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During the six-month period ended 30 September 2016 (the
“Period”) under review, the Hong Kong stock market witnessed
a retreat before a surge. At the beginning of the Period, the
global economic growth was sluggish, and the world financial
and monetary markets fluctuated significantly. China’s GDP for
the first quarter recorded a year-on-year growth of 6.7%, which
was a record 7-year low, according to the statistics released by
National Bureau of Statistics of China. MSCI Inc. also announced
that the inclusion of China A shares into MSCI Emerging Markets
Index would be delayed, deepening the worries of investors about
the economic prospect of China, emerging markets and even the
globe. As such, investors took a strong wait-and-see approach
towards the market where they were reluctant to participate.

In June 2016, the UK decided to exit from the European Union
(“EU”) through a public vote, which shocked the world. Investors
concerned that this act would affect the global economic growth
and the financial market stability. The global stock market got
hammered, and the Hong Kong stock market was dragged down
significantly as evidenced by the fact that Hang Seng Index sharply
dropped by over 1,200 points on that day. However, along with
various emerging uncertainties, the market gradually overcame
the negative atmosphere, the global stock market would rebound
as well. In addition, China’s overall economic data tended to
be promising, and China’s GDP for the third quarter recorded
a year-on-year growth of 6.7%, which was in line with market
expectations. Market further restored confidence in the economic
growth of China. Compounded with the view that “Shenzhen-
Hong Kong Stock Connect” would be launched soon, investors
expected that large number of capital would be invested in Hong
Kong stocks again, and the investment climates have recovered
accordingly. Consequently, the Hang Seng Index stably increased
by 12.1% from the opening index of 20,777 points on 1 April 2016
to the closing index of 23,297 points on 30 September 2016.
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Looking forward to the second half of the financial year, the market
performance will continue to be impacted by certain factors,
including the political situation in the US, the economic growth
in the US accelerating the beginning of the rate hiking cycle
conducted by the US Federal Reserve, the commencement of
Brexit procedure, and the possibility of other EU member states
to follow the UK to exit from the EU. All of these will bring about
uncertainties in the global economy. In respect of the China and
Hong Kong markets, the “Shenzhen-Hong Kong Stock Connect”
scheme to be launched in the early December will attract more
attention in the markets. It is expected that the aggregate quota of
transactions through the “Shenzhen-Hong Kong Stock Connect”
and “Shanghai-Hong Kong Stock Connect” will be cancelled,
which will be helpful to attract large-scale funds to invest in the
Hong Kong market. Meanwhile, the investing of the insurance
funds from mainland China into Hong Kong market has been
approved, which will be a new driving force of the Hong Kong
stock market. In addition, the weakening RMB will increase the
likelihood of fund outflow, the performance of Hong Kong stock
market is therefore expected to remain stable and its long-term
tendency appears prospective.

During the Period, Bright Smart Securities & Commodities
Group Limited (the “Company”) and its subsidiaries (the “Group”)
recorded a revenue of HK$263.9 million (2015: HK$417.7
million), representing a decrease of 36.8% as compared to the
corresponding period last year. Total comprehensive income
attributable to equity shareholders was HK$130.4 million (2015:
HK$215.1 million), representing a decrease of 39.4% as compared
to the corresponding period last year. Basic earnings per share
were 7.99 HK cents (2015: 12.68 HK cents) and the diluted
earnings per share were 7.99 HK cents (2015: 12.68 HK cents).
The Board does not recommend the payment of an interim
dividend for the Period (2015: nil).

The Group’s revenue for the Period was dragged down by the
reduction in the total turnover of the Hong Kong stock market.
According to the statistics provided by Hong Kong Exchanges
and Clearing Limited, the average daily turnover of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) for
the Period was approximately HK$65.5 billion, representing a
significant decrease of approximately 50.5% as compared with
approximately HK$132.4 billion for the corresponding period
of 2015. In addition, in order to support the Group’s long-term
development strategy, the Group undertook expansion exercises
amid market adversities during the Period by opening three new
branches and recruiting talents. Furthermore, the Group also
upgraded the network security infrastructure to strengthen the
protection on our clients which was believed to be essential for the
preparation of the coming robust growth in turnover.
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Management Discussion and Analysis
BIEE T wmEE D AT
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TOTAL NUMBER OF CLIENT ACCOUNTS AND
CLIENT ASSETS

The global economy has stepped into an adjustment phase,
restraining the desire to make consumption and investment
amongst the general public, and the market continued to be
sluggish as a result. The Group bravely and actively undertook
expansion exercises amid market adversities. In particular, the
Group successively set up branches in prime locations such
as Tsim Sha Tsui, Kwun Tong and Kowloon Bay. By the end of
September 2016, the Group had 21 offices comprising the head
office in Central and branches, of which 19 selected branches
open seven days a week. The Group’s proactive expansion led to
a steady growth of its total number of client accounts successfully.
During the Period, the number of new client accounts (after
deducting the number of client accounts closed) had reached
11,955. As a result, the total number of client accounts increased
to 199,414, representing an increase of 21.0% as compared
to 164,846 as at 30 September 2015. As at 30 September
2016, client assets (including cash, stocks and margin deposits)
increased to approximately HK$36.4 billion (30 September 2015:
approximately HK$30.2 billion), representing an increase of 20.5%.

2015 2016
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Six months ended 30 September
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Management Discussion and Analysis
BERE WD AT

Total number of client accounts Client Assets
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During the Period, the Group recorded a revenue of HK$263.9  AHEIfE  REEBEURALERS263.98 8L (=T —H
million (2015: HK$417.7 million), representing a decrease of 36.8% & :417.78&8 L) - A F R EM 2 36.8% °
as compared to the corresponding period last year.

A summary of revenue from different business segments of the AEBEEBKHH 2 KREMERIIWT :
Group is set out below:

Period ended 30 September
BEAA=TAILEH

2016 2015
“E-RE “T-hEF
Proportion Proportion
of total of total  Increment/
revenue revenue  (decrement)
L1 ON EFCL/ON &m,/
Z B Z e h CAD)
HK$’000 %
TR

Income from: REUTEEZBA:
- Securities brokerage —RBHELR 98,982 37.5% 193,716 46.4% (48.9%)
- Hong Kong futures and options brokerage —&/&HE R HEL R 40,300 15.3% 39,043 9.3% 3.2%
- Global futures brokerage ~-RHAELEL 33,225 12.6% 32,525 7.8% 2.2%
~ Bullion trading -RBEERH 2,758 1.0% 4,502 1.1% (38.7%)
- Stock options brokerage -2 LY 3,322 1.3% 4,271 1.0% (22.2%)
- IPO brokerage -“BRRARBELL 2,527 1.0% 10,727 2.6% (76.4%)
Interest income from margin financing FEmMER LA 80,932 30.7% 122,548 29.3% (34.0%)
Interest income from IPO financing BRAREEFSHA 1,814 0.6% 10,408 2.5% (82.6%)
(36.8%)

263,860 100.0% 417,740 1100.0%
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Management Discussion and Analysis
BEE WD

I.  Securities brokerage
During the Period, the Stock Exchange recorded a
total transaction amount of HK$8,184.7 billion (2015:
HK$16,289.3 billion), representing a period-to-period
decrease of 49.8%. The substantial decline in transaction
amount directly impacted the Group’s revenue. The Group’s
commission income from securities brokerage amounted to
HK$99.0 million (2015: HK$193.7 million), accounting for
37.5% (2015: 46.4%) of the total revenue, representing a
decrease of 48.9% as compared to the corresponding period
last year, which approximated the decrease of market trading
volume.
Transaction Amount of
the Hong Kong stock market
HK$B SN EE S b s A HK$M
+HEET EBRENEHXEHE BEAT
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II. Hong Kong futures and options brokerage

Affected by the sluggish trading volume and weak
performance of the stock market, many investors chose
to invest in futures market. As a result, the Group’s Hong
Kong futures and options brokerage segment recorded
commission income of HK$40.3 million (2015: HK$39.0
million) during the Period, representing an increase of
3.2% as compared to the corresponding period last year,
accounting for 15.3% (2015: 9.3%) of the total revenue.
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Global futures brokerage

The volatility in the global stock market dampened investors’
interest in the market. During the Period, the commission
income from global futures brokerage was HK$33.2 million
(2015: HK$32.5 million), representing an increase of 2.2% as
compared to the corresponding period last year, accounting
for 12.6% (2015: 7.8%) of the total revenue.

Bullion trading

The commodity market was also inevitably affected by the
highly volatile global financial market. During the Period,
the Group’s bullion trading income was HK$2.8 million
(2015: HK$4.5 million), representing a decrease of 38.7% as
compared to the corresponding period last year, accounting
for 1.0% (2015: 1.1%) of the total revenue.

Stock options brokerage

During the Period, the Group’s trading service for stock
options recorded an income of HK$3.3 million (2015: HK$4.3
million), representing a decrease of 22.2% as compared
to the corresponding period last year, accounting for 1.3%
(2015: 1.0%) of the total revenue. Stock option is a relatively
high leveraged investment product. The Group monitored the
margin levels maintained in the stock option accounts closely
and adjusted them according to market conditions to ensure
risk control.

Margin financing

Investors adopted a strong wait-and-see approach towards
the overall market where they were reluctant to participate.
The Group’s average daily margin financing decreased from
the corresponding period last year of approximately HK$5.28
billion to the current period of approximately HK$3.85 billion.
During the Period, the Group’s interest income from margin
financing was HK$80.9 million (2015: HK$122.5 million),
representing a decrease of 34.0% from the corresponding
period last year, accounting for 30.7% (2015: 29.3%) of the
total revenue. The Group has implemented effective credit
control procedures, hence there were no record of bad debts
over the past few years.

IPO brokerage and IPO financing

According to the Stock Exchange’s figures, the number of
IPO projects and the amount of funds raised by way of IPO
both decreased from the corresponding period last year. As
a result, the Group’s commission income from IPO brokerage
was HK$2.5 million (2015: HK$10.7 million) during the
Period, representing a period-to-period decrease of 76.4%,
and the interest income from IPO financing decreased by
82.6% to HK$1.8 million (2015: HK$10.4 million) accordingly.
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Management Discussion and Analysis
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GAIN FROM INVESTMENT

During the Period, the Group invested in certain Hong Kong listed
securities to enhance the Group’s financial performance. The
carrying amount of its investment portfolio was HK$92.1 million as
at 30 September 2016 (31 March 2016: HK$193.3 million), which
was classified as available-for-sale securities in the consolidated
statement of financial position. During the Period, the realised gain
from disposal of available-for-sale securities was HK$24.3 million
(2015: nil), and the investment revaluation reserve decreased by
HK$5.3 million as compared with 31 March 2016.

OPERATING EXPENSES AND NET PROFIT
MARGIN

As the Group’s reduced transaction-related operating cost due to
decreased trade transaction for the Period and as a result of the
Group’s sound management and effective cost control measures,
the Group’s operating expenses for the Period was HK$176.1
million (2015: HK$223.5 million), representing a decrease of 21.2%
as compared to the corresponding period last year. The net profit
margin was 51.4% (2015: 51.5%), which approximated that of the
corresponding period last year.
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Management Discussion and Analysis

SRR e

A breakdown of operating expenses is set out below:

RERXBAAEIT

Increment/
2016 (decrement)
—E-XF #n, O
HK$’000 %
TET
Staff costs BT 50,062 62,030 (19.3%)
Depreciation e 5,267 6,537 (19.4%)
Finance cost B 75 A 2R 22,762 54,856 (58.5%)
Advertising and promotion expenses E& & EER X 3,740 4,212 (11.2%)
Commission expenses to FIME R AR 9,023 9,317 (3.2%)
overseas brokers
Handling and settlement expenses FEEBNEEER 18,868 30,471 (38.1%)
Information and communication EEINSS R 15,483 15,065 2.8%
expenses
Rental, rates and building e =Mk 30,586 25,871 18.2%
management fee EFERE
Legal and professional fee FEEREXEER 4,269 1,988 114.7%
Miscellaneous expenses MIERF X 16,002 13,160 21.6%
176,062 223,507 (21.2%)

FUTURE PLANS

The global economy continued to grow at a slow pace, the global
financial markets endured sluggish performance, and investors
turned more cautious about entering the market, all of which
resulted in a relatively thin trading pattern in the market. Under
this circumstance, some large financial institutions reduced
their securities business, shut down all retail outlets, cut down
securities practitioners, and even closed their global corporate
securities business. Although the securities industry was full
of pessimism in response to this situation, the Group decided
to undertake expansion exercises amid market adversities by
opening three new branches and recruiting a group of talents in
a short time, so as to expand our branch networks and improve
our service quality. In the future, the Group will continue to seek
to open new branches at prime locations, and will regularly hold
job fairs to attract more excellent talents to meet our needs for
business expansion, thereby getting ready to embrace the next
“Big Era”.
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Nowadays, investors have global perspective. More and more
investors consider investing in global financial products. One step
ahead, the Group has its online trading platforms and mobile
applications connected to the world market to trade all sorts
of products including Hong Kong shares, US shares, Shanghai
A-Shares, Japan shares, Taiwan shares, Singapore shares,
Hong Kong futures, Hang Seng Index options, Hong Kong stock
options, Dow Jones Futures, A50 Futures, foreign exchange
futures, gold futures, oil futures, and copper futures products.
During the Period, the Group introduced Australia shares to cater
to the needs of different customers. The Group believes that along
with the growing interest of investors in investing in global financial
products, and the increasing investment needs, the Group will
continue to develop more global financial products to meet market
demand.

Meanwhile, in order to offer a more convenient and stable online
trading platform, the Group has increased capital expenditure to
improve the trading system, and relocated its central computer
system to the data centre of the Stock Exchange located in
Tseung Kwan O, thereby continuously optimizing the existing
securities and futures trading platform. Furthermore, in order to
secure online trading, the Group has implemented the “second
password” security measure by which each client must enter two
different passwords before logging in the trading system with a
view to enhancing the security of online trading. The Group will
place more emphasis on educating clients on the importance
of adopting safe online trading in the future to improve clients’
awareness of and skills on risk prevention.

The speed and volume of transactions through Bright Smart’s
online trading system and its service quality have been
continuously enhanced as evidenced by the “My Favorite ® Online
Securities Trading Platform” award granted by Metro Radio
recently. This award was elected by industrial and business
celebrities and by the public on a “one man, one vote” basis, thus
was widely recognized. It was a strong evidence of high speed,
stability, security and reliability of the Group’s online trading system
which was very popular among our clients.
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In addition, with the launch of “Shanghai-Hong Kong Stock
Connect” and “Shenzhen-Hong Kong Stock Connect”, more
mutual market access schemes and initiatives between the
financial markets in China and Hong Kong will be adopted in the
future, and the connection between two financial markets will
be closer, which will facilitate the steady development of both
markets. Meanwhile, the resulting opportunities will attract more
attention of the investor community.

Responding to the launch of “Shenzhen-Hong Kong Stock
Connect”, the Group announced to introduce certain exciting
concessions to capture the China market, and actively prepared
for and conducted stimulation test many times with a transaction
amount exceeding HK$200 billion. On the other hand, Bright
Smart Finance Channel has employed certain Putonghua speaking
anchors and professional analysts specialized in analyzing A
shares. Also, it will host investment seminar jointly with the
Stock Exchange and large financial institutions to deepen the
understanding and perception of the investors in China and Hong
Kong on the “Shenzhen-Hong Kong Stock Connect”. In addition,
Bright Smart Finance Channel will broadcast more Putonghua
programmes in which abundant information such as China stock
market’s trends and A-share movements will be included, to meet
the needs of clients in mainland China and help them to achieve
wealth appreciation in an effective manner.

Adhering to the servicing philosophy of “Customer Foremost”
and the aggressive business development strategy, with its
outstanding performance, the Group has earned high affirmations
and recognitions in the market. After being admitted into the
“MSCI Index”, the Group was also included into “Hang Seng
Global Composite Index” and “Hang Seng Composite Index
Series”, being the two large benchmark indexes, by Hang Seng
Indexes Company Limited, a leading index company in Hong
Kong. The Group will remain committed to providing quality
services to clients, developing more global financial products and
exploring diversified business. Moreover, the Group will allocate
more resources to enhance marketing strategy, in order to further
improve our competitive edge and solidify our strength, so as to
continue maintaining our leading position in the industry.
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The Group’s operations were financed by shareholders’ equity,
cash generated from operation and bank borrowings.

The Group maintained a strong cash position with total bank
deposits, bank balances and cash amounted to HK$621.8 million
as at 30 September 2016 (31 March 2016: HK$503.4 million).
The Group had total bank borrowings of HK$3,028.4 million as at
30 September 2016 (31 March 2016: HK$2,554.0 million) which
bore interest primarily at floating rates. The bank borrowings were
primarily collateralised by its margin clients’ securities pledged to
the Group. As at 30 September 2016, unutilised banking facilities
amounted to HK$10,216.5 million (31 March 2016: HK$9,245.0
million). The Group’s gearing ratio (total bank borrowings divided
by the total shareholders’ equity) was 146.2% (31 March 2016:
125.4%). As at 30 September 2016, the net current assets of
the Group increased by 6.4% to HK$1,890.0 million (31 March
2016: HK$1,776.3 million). As at 30 September 2016, the Group’s
current ratio (current assets divided by current liabilities) was 1.5
times (31 March 2016: 1.5 times).

The Group actively and regularly reviews and manages its capital
structure and makes adjustments in light of changes in economic
conditions. For the licensed subsidiaries, the Group ensures
each of the subsidiaries maintains a liquidity adequate to support
the level of activities with a sufficient buffer to accommodate
potential increases in the level of business activities. During
the Period, all the licensed subsidiaries have complied with the
liquidity requirements under the Securities and Futures (Financial
Resources) Rules (‘FRR”).
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None of the Group’s assets were subject to any charges as at 30
September 2016 and 31 March 2016.

As at the end of the reporting period, corporate guarantees
provided by the Company in respect of banking facilities granted
by authorised institutions to its subsidiaries engaging in securities
and futures broking amounted to HK$10,865.0 million (31 March
2016: HK$9,165.0 million). As at 30 September 2016, the
subsidiaries of the Company has utilised HK$2,862.4 million of
these aggregate banking facilities (31 March 2016: HK$1,806.0
million).

Credit risk

The Group’s credit risk is primarily attributable to accounts
receivable due from clients, brokers and clearing houses.
Management has a credit policy in place and the exposure to
credit risk is monitored on an ongoing basis.

In respect of amounts due from clients, individual credit
evaluations are performed on all clients (including cash and
margin clients). Cash clients are required to place deposits as
prescribed in the Group’s credit policy before execution of any
purchase transactions. Receivables due from cash clients are due
within the settlement period commonly adopted in the relevant
market practices, which is usually within a few days from the
trade date. Because accounts receivable from cash clients relate
to a wide range of customers for whom there was no recent
history of default, there has not been a significant change in
credit quality and the balances are considered fully receivable,
and the prescribed deposit requirements and the short settlement
period involved, the credit risk arising from the amounts due from
cash clients is considered low. The Group normally obtains liquid
securities and/or cash deposits as collateral for providing financing
to its cash and margin clients. Margin loans due from margin
clients are repayable on demand. For commodities and futures
brokerage, an initial margin is required prior to opening transaction.
Market conditions and adequacy of securities collateral and margin
deposits of each cash account, margin account and futures
account are monitored by the management on a daily basis.
Margin calls and forced liquidation are made where necessary.
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In respect of accounts receivable from brokers and clearing
houses, credit risks are considered low as the Group normally
enters into transactions with brokers and clearing houses which
are registered with regulatory bodies and have sound reputation in
the industry.

The Group has no significant concentration of credit risk as credits
are granted to a large population of clients.

The Group does not provide any other guarantees which would
expose it to credit risk.

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the raising of loans to cover
expected cash demands, and ensuring compliance with FRR. The
Group’s policy is to regularly monitor its liquidity requirement and
its compliance with lending covenants, to ensure that it maintains
sufficient cash reserves and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in
the short and long term.

Interest rate risk

The Group charges interest to its margin clients and cash clients
with outstanding loan amounts on the basis of its cost of funding
plus a mark-up. Financial assets such as margin loans and
deposits with banks, and financial liabilities such as bank loans are
primarily at floating rates. The Group’s income and operating cash
flows are not subject to significant interest rate risk.

Foreign currency risk

The Group is exposed to currency risk primarily arising from
financial instruments that are denominated in United States dollars
(“USD”), Renminbi (“RMB”), Australian dollars (“AUD”), Singapore
dollars (“SGD”) and Japanese Yen (“JPY”). As the Hong Kong
dollar (“HKD”) is pegged to the USD, the Group considers the risk
of movements in exchange rates between the HKD and the USD
to be insignificant. In respect of financial instruments denominated
in other currencies, the Group ensures that the net exposure is
kept to an acceptable level by buying or selling foreign currencies
at spot rates where necessary to address short-term imbalances.
Management monitors all foreign currency positions on a daily
basis.
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Equity price risk

The Group is exposed to equity price changes arising from equity
investments classified as available-for-sale equity securities. All of
these investments are listed.

The Group’s listed investments are listed on the Stock Exchange
of Hong Kong. Listed investments held in the available-for-sale
portfolio have been chosen based on their longer term growth
potential and are monitored regularly for performance against
expectations.

As at 30 September 2016, the Group had a work force of 291
employees (31 March 2016: 272 employees). The Group’s
remuneration policy aims to offer competitive remuneration
packages to recruit, retain and motivate competent employees.
The Group believes the remuneration packages are reasonable,
competitive, in line with market trends. The Group has put in place
a share option scheme and a bonus scheme for its executives and
employees in a bid to provide a competitive remuneration package
for the Group’s long term growth and development. The Group
also provides appropriate training and development programs
to its employees to enhance the staff's skills and personal
effectiveness.
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Other Information
HibER

PURCHASE, SALE OR REDEMPTION OF THE B E - -#HEREE LA LD T 2R %
COMPANY’S SHARES

During the Period, neither the Company nor any of its subsidiaries ~AHEAf - AR BIHEMBARBERES L& E
has purchased, sold or redeemed any of the Company’s listed EIfFRIAQEZ EHiES-
securities.

SHARE OPTION SCHEME ]

On 4 August 2010, the Company conditionally approved and RZ=ZZF—ZF N\ AMA - KA TG G IEE KR
adopted a share option scheme (the “Scheme”) for the purpose  #—IEREMREETE] ([ZET81]) @ MEREBEARE
of enabling the Group to grant share options (the “Options”) to  BEMR#E ([ERE]) TETFLHE - {EA BB E®
selected participants as incentives or rewards for their contribution 5 ¥ R & B FrtE 2 EBf -

to the Group.

The following table discloses details of the Company’s outstanding T HREBARAEEZ ETEE BERREABER
Options held by the Directors, certain employees, consultants and IR st 8RB AR A B2 RITEERE LA RE 2 &
contractors of the Company under the Scheme and its movement — Eh&F 15 :

during the Period:

Options Options Options

Options exercised lapsed held at

held at during the during the 30 September

1 April 2016 Period Period 2016
RZB-RE KHER rHE  RSB-RE Exercise  Date of Exercise Vesting

A-H fifEz LES: AA=tH price  grant period conditions
BHEZERE BRE ZBRE HHEZERE fTEE REAH s SRHGT
HKS$

BT

Executive Directors:

YTES:
Mr. Hui Yik Bun 500,000 - - 500,000 385 23/06/2015 23/06/2015 - 22/06/2018 NIl
FEEE “Z-REAAT=A ZT-REXAHZAE &
T \FRANZR
Mr. Chan Kai Fung 500,000 - (500,000) - 385  23/06/2015 23/06/2015 - 22/06/2018 NIl
(resigned on 31 May 2016)
REERE ZZ-REAAUZR ZZ-RERAUZHE OB
(RZE-RELAZT-BEE) —E- )\ BYZH
Mr. Kwok Sze Chi 500,000 - - 500,000 385 23/06/2015 23/06/2015 - 22/06/2018  Nil
BRAKE ZZ-REAAUZR ZZ-RERAUZHE OB
—E- )\ BYZH
Mr. Chan Wing Shing, Wilson 200,000 (200,000) - - 129 27/10/2014 27/10/2014 - 26/10/2017 NIl
Rk#LE ZZ-NETATLRE ZZ-METATLEE OB

“E-LE AR
400,000 - - 400,000 3.85  23/06/2015 23/06/2015 - 22/06/2018

Nil
“R-REAANZA CR-REAANZAE OB
ALt
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Other Information
HibER

Options Options Options

Options exercised lapsed held at

held at during the during the 30 September

1 April 2016 Period Period 2016
RZB-AF AEER B RIB-RE
AA=1H
BEZBRE

HA-H i AN
KhRZBRE BRE ZHBRE

Independent Non-executive

Exercise  Date of
price  grant
e RHBH
HKS

BT

Exercise
period

s

Vesting
conditions

BRFS

Directors:
BUKHTES:
Mr. Yu Yun Kong 100,000 - - 100,000 385  28/06/2015 23/06/2015 - 22/06/2018 Nil
REOA%EE “E-REXATERA —E-REAANZAZE OB
ZZ-NFRAHZR
Mr. Szeto Wai Sun 100,000 - - 100,000 3.85  28/06/2015 23/06/2015 - 22/06/2018 Nil
AL “E-REXATEA —E-REAANZAZE OB
ZT-NFRAYZR
Mr. Ling Kwok Fai, Joseph 110,700 (110,700) - - 089  26/06/2013 26/06/2013 - 25/06/2016 Nil
REBRE “E-ZENATAA ZE-ZEAANARE OB
—E-A4ARTEA
100,000 (100,000) - - 1.29  27/10/2014 27/10/2014 - 26/10/2017 Nil
—Z-mETATER “Z-METATLEE B
e NI
100,000 - - 100,000 3.85  28/06/2015 23/06/2015 - 22/06/2018 Nil
“E-REXATERA “E-REAANZAZE OB
ZZ-NFRAYZR
Employees 22,140 (11,070) (11,070) - 089  26/06/2013 26/06/2013 - 25/06/2016 Nil
BB “E-ZENATAA ZE-ZEAANARE OB
—E-R"4ARTEA
50,000 (20,000) (10,000) 20,000 1.29  27/10/2014 27/10/2014 - 26/10/2017 Nil
—Z-mETATER “Z-METATLEE B
ZT—tE+AUARA
8,540,000 - (1,070,000) 7,470,000 385  28/06/2015 23/06/2015 - 22/06/2018 Nil
“E-REXATEA —E-REAANZAZE OB
ZZ-NFRAYZR
Consultants and Contractors 300,000 - - 300,000 129 27/10/2014 27/10/2014 - 26/10/2017 Nil
ERRARE —E-PmE+ATER ZE-METATEAE &
e NI
700,000 - - 700,000 3.85  28/06/2015 23/06/2015 - 22/06/2018 Nil
“E-RENATERA ZE-REXANZAE OB
ZZ-NFRAHZR
12,222,840 (441,770) (1,591,070) 10,190,000

As at 30 September 2016, Options to subscribe for a total R-ZE—XNENA=1+H KAQRBREZTEEE
of 10,190,000 shares granted by the Company pursuant to  JAZREA 3£10,190,0000% B& 15 2 BE B #E 3 28 B & &
the Scheme remained valid and outstanding and the Options  HARTTE Mz S WAL ARE H D TR G
representing approximately 0.60% of the total number of issued 48 £(470.60% °

shares as at the date of this report.
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Other Information
HibER

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2016, the Directors and the Chief Executive
Officer of the Company and their respective associates had the
following interests in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to section 352 of the Securities and Futures
Ordinance (the “SFQ”) or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”):

(A) Interests in shares and underlying shares of the

HER G RERIE O RABRD 2
=

RIE-—RENA=Z+TRH ARAREERITHER
RiREE B 2BBEARADE Z B RAEBRN S
BEUTHRZ TZEEARRE (EHFRAEK
) ([EFRBERG]) FB2FREABFZE
EMAREIRE(ETRTAERTETESRRZS
ZIRESF R ([RESFA]) AME AR F R A
KRS

(A) REQATBRHORAERERD 2 ER

Company

Name of Director

EEpS

Mr. Yip Mow Lum (Note) Interest in a controlled

BT E (K75E) corporation
REEERER

Mr. Yip Mow Lum Beneficial owner

BXMmESE ERlEBA

Mr. Hui Yik Bun Beneficial owner

FREW KA EREAA

Mr. Kwok Sze Chi Beneficial owner

BB EE BEHEAA

Mr. Chan Wing Shing, Wilson Beneficial owner

BoR oK B 5 A EnlAA

Mr. Yu Yun Kong Beneficial owner

R ENM 5 & ERlEAA

Mr. Szeto Wai Sun Beneficial owner

AIEAERT B EREAA

Mr. Ling Kwok Fai, Joseph Beneficial owner

% B 18 5 A BEHEAA

Nature of interest

EEME

Approximate
percentage of

the issued
share capital
Long/Short Number of HEBITHRA
positions shares ZHHBE DL
¥ RE v - 4= (%)
Long position 900,000,000 53.083%
e
Long position 234,410,280 13.81%
Sy}
Long position 1,100,000 0.06%
Sy}
Long position 1,000,000 0.05%
S
Long position 400,000 0.02%
S}
Long position 708,829 0.04%
e
Long position 731,666 0.04%
Sy}
Long position 310,700 0.01%

R
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(B)

Note:

900,000,000 shares were held by New Charming Holdings Limited, a company
wholly owned by Mr. Yip Mow Lum, the Chairman of the Board. Therefore, Mr.

Yip Mow Lum is deemed to be interested in these shares.

Save as disclosed above, as at 30 September 2016, none of
the Directors or the Chief Executive Officer of the Company
or their respective associates had any interest or short
position in the shares, underlying shares and debentures of
the Company or any of its associated corporations within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Share options

The interests of the Directors and the Chief Executive Officer
in the share options of the Company are detailed in the
section headed “Share Option Scheme” on page 18 of this
interim report.

Save as disclosed above, at no time during the Period, the
Directors and the Chief Executive Officer (including their
spouses and children under 18 years of age) had any interest
in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the
Company or its associated corporations required to be
disclosed pursuant to the SFO.
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Other Information
HibER

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARE CAPITAL OF THE COMPANY

As at 30 September 2016, the interests of substantial
shareholders (other than the Directors and chief executives) in
the shares or the underlying shares which were required to be
notified to the Company pursuant to Divisions 2 and 3 of Part XV
of the SFO, or which were required to be recorded in the register
required to be kept by the Company under section 336 of the SFO
were as follows:

%EH&%EMK’AEHEZMJZ%E&&%

)=

RZZB-—REALA=ZTB R (EHFRBAEEH)
EXVERE2REIN R AMEARR]  HARLHENR
& (BHERHMEED) £336kRTAEBT 2 ELM
ZEROIEERNZEERR (EEREIZITHA
BERSN BT -

Approximate
percentage of

the issued

share capital

Long/Short Number of HEBITHRA

Name of shareholder Nature of interest positions shares ZEMHBE DL

BRRERB ERME 75} RGBEE (%)

New Charming Holdings Beneficial owner Long position 900,000,000 53.03%
Limited (Note) E=HEEA A

MRAERAERDA (H:2)

Iridium Asia Defensive-Growth Beneficial owner Long position 100,000,000 5.89%

(Master) Fund E=HEEA A

Note:

900,000,000 shares were held by New Charming Holdings Limited, a company wholly
owned by Mr. Yip Mow Lum, the Chairman of the Board. Therefore, Mr. Yip Mow Lum

is deemed to be interested in these shares.

Save as disclosed above, as at 30 September 2016, there was
no other person who had any interest or short position in the
shares or underlying shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept by the Company under section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange.

Wit :

900,000,000/ & D HFT KAERBBR AR (EEFEFEXM
FERERBZRARNDHEL Bt EEMEEWEBRNZER
HAREA RS-

BEXPEREN R-E—RNFAA=TH #E
HATRBEORBEERO T HHERE (EFK
HIE1R0)) EXVEPE2 R EID AR ERMAR A
T HERHENIRE (B RBEERG) F336FH
TEBF2ERZM AUNEMAXAEEART R
R Z RS IOAR -
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There have been some change in Directors’ information during the
Period which are reported as follows:

(@ Mr. Hui Yik Bun was re-designated as the chief executive
officer and appointed as an authorised representative of the
Company with effect from 31 May 2016.

(b)  Mr. Chan Kai Fung resigned as an executive Director and a
co-chief executive officer of the Company with effect from 31
May 2016.

Save as disclosed above, there had not been any other changes to
directors’ information as required to be disclosed pursuant to Rule
13.51B(1) of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The Board is committed to ensuring high standards of corporate
governance practices. During the Period, the Company fully
complied with the mandatory code provisions set out in the
Corporate Governance Code and Corporate Governance Report
as contained in Appendix 14 to the Listing Rules.

The Company has adopted the Model Code for securities
transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. The Company
has made a specific enquiry to all Directors regarding any non-
compliance with the Model Code. All the Directors confirmed that
they have fully complied with the required standard set out in the
Model Code during the Period.

BARSSMEBMEMAT | —T— </ —tFERHRS
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The primary duties of the Audit Committee of the Company
are to review and supervise the financial reporting process and
internal control procedures of the Company. The Audit Committee,
together with the external auditor of the Group, KPMG, had
reviewed the accounting principles and practices adopted by the
Group and discussed financial reporting matters concerning the
unaudited consolidated results of the Group for the six months
ended 30 September 2016.

This interim report is printed in both English and Chinese,
and is available for electronic and print format. Electronic
copy is available for download, at no charge, on our website
at http://www.bsgroup.com.hk. Existing shareholders of the
Company will receive a free printed report by post by our
Company’s branch share registrar in Hong Kong. Potential
investors who are interested in knowing more about us may
download the interim report from our website or to request a
printed copy by giving a notice in writing to the Company or the
Company’s branch share registrar in Hong Kong, Tricor Investor
Services Limited at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong.

Shareholders who would like to be alerted when the Company
publishes its corporate communications on the Stock
Exchangenews website can register for alerts in the Investment

Service Centre section of the Stock Exchange website.

By Order of the Board

Hui Yik Bun
Executive Director & Chief Executive Officer

Hong Kong, 30 November 2016

ARBABERZEEZIEREARENREEART
ZHBRRARERAEEEF BREESCH
AREBZINBZBENEHH S EBMBMANE
Bz et RALER TdwARAEEEE
“E-RFEAAZTALEANBAZREEBEREEE
BIUBREEE-

KABHBEEANREAXRERR DR EEEF
RENR @R EFRAAYRERD G H L
http://www.bsgroup.com.hk%® & T & c A QX F|IR A
ARG AT B BB AR B 2 BER M BE EE 9 KN
HRANFEH2RBERENR AN - EERATEAE
RNEZETIREEBER AR B T &P ERE
KARRBRERTCEBROBEELDBEE
BEELTERQR (I ABEEERFRNERI1SIRA
Mep oo ) BEHEmBA - REVFHRE BRI

BEEHRAATERE S| @ TIEARTBN
BIEIR RS TREER BN [1RER
B R

EEEED®

FFEW
BITEFFRTHAAZ

&5 —F-AFt-A=TH
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Consolidated Statement of Comprehensive Income
carElE

For the six months ended 30 September 2016 — unaudited (Expressed in Hong Kong dollars)
HEZZ-—R"FAA=ZTHEREA-—RETZR (UWBTIITR)

Six months ended
30 September
BEABA=1+HILAKEAR

2016 2015
—E—XE —ZE—ARF
$°000 $'000
Fr Tt
Revenue WA 4 263,860 417,740
Other income H b Uy 2= 5 50,809 70,919
Other net gain/(loss) Hiplezs / (EB) F5E 6 19,015 (7,425)
333,684 481,234
Staff costs B TR (50,062) (62,030)
Depreciation e (5,267) (6,537)
Other operating expenses Hihaga ¥ 7(b) (97,971) (100,084)
Profit from operations RERR 180,384 312,583
Finance costs B 75 Ak AR 7(a) (22,762) (54,856)
Profit before taxation Bk %4 B & A 7 157,622 257,727
Income tax FriS %t 8 (22,065) (42,796)
Profit for the period HA R 3% F 135,557 214,931
Other comprehensive income Hib2mEk
ltems that may be reclassified HinogeEHNoE
subsequently to profit or loss EEZMIER
- Net movement in investment —AHEEBSRZ
revaluation reserve of HEBHREBFE
available-for-sale securities 9 (5,279) -
— Exchange reserve — [ X 96 181
Total comprehensive income EERRECHREZEKELE
attributable to equity
shareholders for the period 130,374 215,112
Earnings per share BRER 10
Basic (cents) EAR () 7.99 12.68
Diluted (cents) B3E (L) 7.99 12.68

The notes on pages 30 to 62 form part of this interim financial 530E62H Z M sE @A AP BB A5 3 & H Ap &6
report. e
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Consolidated Statement of Financial Position

e BB R

At 30 September 2016 — unaudited (Expressed in Hong Kong dollars)
RZT—AR"FAA=Z+H-KREEZ ABTIIR)

Non-current assets

FRBEE

At

30 September
2016
R-B—XE

hA=+H
$°000
Trx

Property, plant and equipment L YN 13 22,259 23,612
Available-for-sale securities AHEEES 14 92,111 193,264
Deferred tax assets EERTEE E 2,736 4,062
Other receivables, deposits and H el a8 2 e K

prepayments IEANE S 16 16,849 15,319
Other non-current assets EMIERSERE 48,227 24,891
Total non-currentassets ______ Fr®AE®E 182182 261,148
Current assets REBEE
Accounts receivable JE U BR 3R 15 5,453,675 4,919,461
Other receivables, deposits and H e a8 2 e K

prepayments IEANE S 16 10,971 9,020
Cash and cash equivalents HehBE2ZED 17 621,805 503,442
Total currentassets = "®HEE®RE | 6,086,451 5,431,923 _
Current liabilities REBAE
Accounts payable FERTER SR 18 1,077,181 1,020,631
Accrued expenses and other payables &5t 5 2 & H b &~ 218 19 47,397 56,277
Bank loans and overdrafts RITERRIRITEX 20 3,028,347 2,554,000
Current taxation BN ER 7 18 44,077 24,682
Total current liabilites ~~~~ #®®BRfFe® 00000 4,197,002 _ 3,655,590 _
Netcurrentassets = ________#"®EEFE ____ __________ 1,889,449 1,776,338
Total assets less current liabilites HERERABAM 2,071,631 __ 2,037,481 _
Non-current liability B =R
Deferred tax liabilities ___________#EHASE 18 187 _
NET ASSETS EEFHE 2,071,523 2,037,344
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Consolidated Statement of Financial Position
an\ == jﬁ%ﬁﬁ;ﬁ%‘%

At 30 September 2016 — unaudited (Expressed in Hong Kong dollars)
RZE-—RFNAA=Z+B—KREEZ (LUETIIR)

At
30 September
2016
R=-ZF—XRE
hA=+H
$°000
Fx
EQUITY R
Share capital &% < 21(a) 509,099 508,966
Share premium 1% 17 % B 21(c) 737,677 737,216
Exchange reserve bE 5 21(c) 284 188
Investment revaluation reserve KREEHFE 21(c) 9,653 14,932
Merger reserve AR 21(c) (20,000) (20,000)
Share option reserve B 21(c) 9,521 11,104
Retained profits IREE % F 825,289 784,938
TOTAL EQUITY EEEE 2,071,523 2,037,344
The notes on pages 30 to 62 form part of this interim financial ~ $30E 628 2 Mff 5 1 A /K & HA B #5 3R & H & &1

LN o

report. e
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Consolidated Statement of Changes in Equity
AR E R

For the 5|x months ended 30 September 2016 — unaudited (Expressed in Hong Kong dollars)
HEZZ—AFAA=ZTHLERNER-REFZ (UBTIIR)

Investment Share
Share Share  Exchange revaluation Merger option  Retained
capital  premium reserve reserve reserve reserve profits

k&
R BROEE EXRFE ERRE AHRF BRERE RN
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Fr Fr T T T T T

At 1 April 2015 R-E-REMA-A 506,376 729,795 - - (20,000) 1,255 522,728 1,740,654
Changes in equity for the six months HE-E-LEAA=TH

ended 30 September 2015: tABAZEZEE:
Profit for the period SR EH - - - - - S 24931 214931
Other comprehensive income Hin2 Ak - - 181 - - - - 181
Total comprehensive income for the period HR2ENELE - - 181 - - - 214931 215112
Dividend paid during the period HRRARE 21(b) - - - - - - (64,469)  (64,469)
Shares issued under the share option scheme BREEETERIRG 2,090 7,421 - - - (1,126) - 8,385
Equity-settled share-based payments BatENRHAER 2 FE - - - - - 11,832 - 11,832
At 30 September 2015 R-E-EERA=1H 508,966 737,216 181 - (20,000 11,961 673,190 1,911,514
At 1 October 2015 R-E-1%F+A-H 508,966 737,216 181 - (20,000) 11,961 673,190 1,911,514
Changes in equity for the six months HZ-E-xE=A=1-A

ended 31 March 2016: LREAZEESE:
Profit for the period BRiEd| - - - - - - 110544 110,544
Other comprehensive income E2EkE - - 7 14,932 - - - 14,939
Total comprehensive income for the period BR2EYRLE - - 7 14,932 - - 110544 125,493
Equity-settled share-based payments BagENRHAERFE - - - - - 347 - 347
Transfer of share option reserve upon the RUERERERNBRERE

forfeiture share options - - - - - (1,204) 1,204 -
At 31 March 2016 H=g-AEZAZ1-A 508966 737,216 188 1492 (20000 11104 784938 2,087.344
At1 April 2016 R-E-REMA-A 508066 737,216 188 14932 (200000 11,104 784938 2,037,344
Changes in equity for the six months HE-2-~ENA=1H

ended 30 September 2016: tRERZEZZE:
Profit for the period BRET - - - - - - 135557 135,557
Other comprehensive income E2Ekla - - % (5,279) - - - (5,183)
Total comprehensive income for the period HR2AKRRE - - % (5,279) - - 135557 130,374
Dividend paid during the period HRRMBE 21(b) - - - - - - (96,716) (96,716
Shares issued under the share option scheme BRETHETERIRD 133 461 - - - (73) - 521
Transfer of share option reserve upon the RUERERERRN

forfeiture share options BRERE - - - - - (1,510) 1,510 -
At 30 September 2016 R-E-REAB=TH 509,099 737,677 284 9,653 (20,000) 9,521 825,289 2,071,523

The notes on pages 30 to 62 form part of this interim financial 530E628 2 M s @K AP BB A5 3 & H Ap &6

report. S o
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Condensed Consolidated Cash Flow Statement

ﬁﬁ Eﬂn‘/-ﬁ }Eﬁl)lbé%‘%

For the six months ended 30 September 2016 — unaudited (Expressed in Hong Kong dollars)

BHE-T

—RENAZTHIERER -REEZ (UABLIIR)

Six months ended
30 September
BEABA=1+HILAKEAR

2016 2015
—E—-XRF — FAl%E
$°000 $'000
Fr Tt
Operating activities RETEH
Cash (used in)/generated KB (FTR) /e
from operations Re (372,026) 12,022,422
Hong Kong Profits Tax paid BREANEH (1,373) -
Net cash (used in)/generated from #&E&E8 (FTH) s
__Operating activities Rem® ] (373,309) _ 12,022422
Investing activities RESEE
Purchase of property, plant and BEWE WEMEE
equipment (3,964) (5,946)
Other cash flows arising from KREFRSEECHMB SN
investing activities 140,227 28,628
Net cash generated from RETHMEESTE
__investing activites 136263 22682
Financing activities G SE B
Dividends paid to equity shareholders 2t AR BRI E 2 I A
of the Company (96,716) (64,469)
Proceeds from/(repayment of) BITERAMERA BFH)
bank loans 31,000 (11,667,990)
Other cash flows arising from BEFEBELE CHEMBE SR
financing activities (22,241) (46,471)
Net cash used in BMETBMARSFE
financingactivites ___________ (e1.97) (11778930
Net (decrease)/increase in cash ReRRLSEEY (RD)
and cash equivalents B nFEE (325,093) 266,174
Cash and cash equivalents ROUB—HAZREeRESEEY
at 1 April 503,442 252,514
Effect of foreign exchange EREH oL
rate changes 109 206
Cash and cash equivalents at RAB=+HBZEER
30 September BEEEY 17 178,458 518,894
The notes on pages 30 to 62 form part of this interim financial 530E62H 2 M sE Ak AN P BB 5 3R & H Ap &6
report. e
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Notes to the Unaudited Interim Financial Report

xR

R P HA B RS R MY A

(Expressed in Hong Kong dollars unless otherwise indicated)

(Br =B LRI BTTIIR)

GENERAL INFORMATION

Bright Smart Securities & Commodities Group Limited
(the “Company”) was incorporated in the Cayman Islands
on 4 August 2009 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The
consolidated interim financial report of the Company as at
and for the six months ended 30 September 2016 comprises
the Company and its subsidiaries (together referred to as the
“Group”).

The Company had direct or indirect interests in the following
subsidiaries, all of which are private companies, particulars of
which are set out below:

Place and date of Issued and fully

—REHR

BAESFEREEERAA ([ARFAHR=
ZENFNAOBRERASEHE AN F2E
REPE (—HR—FE RPN K76 RIERT)
Eﬁ%ﬁ%ﬁﬁ&iﬁ%%%ﬁ@@?°$ﬂ
AREBE-_T-R"FAA=ZTHLEANEA
ZEATHPBRERRBR AR LEME R
A (G [REE]) -

ZKQEMAMTWﬁEiﬁﬂﬁéiﬁﬁﬁﬁﬁﬁﬂgé'
ZEMBARYBLARA EFBEHAT:

Attributable

Name of company

AREH

incorporation

AR 2 3t B K% B A

paid-up capital
ERTREHRE

Bright Smart Investment British Virgin Islands (BVI)/ USs$100
Holdings Limited 22 October 2009
BRI REZRERA RERLES/ 100% T
ZEEAETAZTCH
Choice Max Limited British Virgin Islands (BVI)/ US$1
2 April 2014
EBELEE/ E
“Z-MEWMAZH
Marick Investments Limited British Virgin Islands (BVI)/ US$1
15 April 2014
RERZHS/ (E
“Z-MENA+RA
Bright Smart Asset Hong Kong/ HK$5,000,000
Management Limited 18 August 2011
BAEEERBRD &/ ZZ——F/\AT/\B 5,000,000 T
Bright Smart Easy Finance Hong Kong/ HK$1
Company Limited 6 March 2014
BT S5EHBERRAR B%/ZZ-ME=ARA 1B
Bright Smart Finance Channel ~ Hong Kong/ HK$1
Management Limited 22 May 2014
BIMRAERERD BB/ _T-MF 18T
EAZ+ZH

equity interest
bR AR

direct indirect
HiE LE3

100% -

100% -

100% -

- 100%

- 100%

- 100%

Principal activities

TEER

Investment holding

RAER

Investment holding

REER

Investment holding

RERK

Asset management
services

BEERRB

Inactive

TEex

Administrative services

THR%
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Notes to the Unaudited Interim Financial Report
RAEEZ P HR IS e P

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B R OBTTIIR)

1 GENERAL INFORMATION (Continued) 1 —RER (&)

Name of company
AFER

Place and date of
incorporation

LA B S 4 B K A 5

Issued and fully
paid-up capital
ERTREHARE

Attributable

equity interest
EERAER

direct indirect

HE B

Principal activities
TEXH

Bright Smart Finance Online Hong Kong/ HK$1 - 100%  Production and
Channel Limited 22 May 2014 broadcasting of finance
programs
BIMEBLEEBRRE BB/ _T-MF 18T HERBEREEEHE
TAZ+ZH
Bright Smart Forex Limited Hong Kong/ HK$30,000,000 - 100%  Inactive
23 April 2012
RBARMIEBRAF BE/ZE-F 30,000,000 7T RS
MA=+=H
Bright Smart Futures & Hong Kong/ HK$114,000,000 - 100%  Futures and commodities
Commaodities Co., Ltd 14 November 1995 broking
BIHERERERLF %/ -NWN\RF 114,000,0007 7T HERBHREL
+—-A+HlA
Bright Smart Global Bullion Hong Kong/ HK$10,000 - 100%  Bullion dealing and
Limited 10 October 2012 provision of bullion
trading service to
customer
RBIRKEZBRAF BE/ZE-F 10,0007 7T BEsEERMTPRE
+A+8 REER5RH%
Bright Smart Investment Hong Kong/ HK$1 - 100%  Investment holding
Consultancy (China) 9 November 2010
Company Limited
BT REBAER (PE) BE/ZE-%F BT RERR
BRAA +—AnE
Bright Smart Promotion Limited  Hong Kong/ HK$1 - 100%  Administrative services
25 August 2015
BIEEBRAF 8/ -F-1% i TR
NAZ+EH
Bright Smart Property Hong Kong/ HK$1 - 100%  Administrative services
Management Limited 31 March 2014
BANFERBRAR BE/—T—NE BT TTHRE
=A=+—H
Bright Smart Securities Hong Kong/ HK$1,141,000,000 - 100%  Securities broking and
International (H.K.) Limited 10 August 1998 margin financing

B EHEAR (FE)ERDA

BB/ -NMANENATE

RBAEBSSRMEEERAT | —Z— X/ —tFRHRS
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Notes to the Unaudited Interim Financial Report
RAEEZ P HI I TS e P T

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B LRI UBTTIIR)

1 GENERAL INFORMATION (Continued) 1 —REB (&)

Name of company
AFER

Place and date of
incorporation

A B 3 4 B K B

Attributable
equity interest
EERAER

direct

HE

Issued and fully
paid-up capital
ERTREHRE
indirect

B

Principal activities
TEEH

Charm Capital Limited Hong Kong/ HK$1 - 100%  Administrative services
18 February 2016

BERRAA R/ "E-RF 18T TR
ZAtTNH

Everlasting Source Limited Hong Kong/ HK$1 - 100%  Administrative services
8 December 2010

BYERRA EFE/_2-ZHTZAN\R  1BR TBRE

Glow Dragon Limited Hong Kong/ HK$1 - 100%  Administrative services
21 January 2010

EEARAT &5/ -—T-TF 18T TTH R
—AZt-H

Huge Dynasty Limited Hong Kong/ HK$1 - 100%  Administrative services
13 January 2010

REAB AR EB/-T-TE-A+t=B 1A% THRE

|deal Magic Limited Hong Kong/ HK$1 - 100%  Administrative services
18 January 2010

REBR AR BB/ _T-TF 18T TR
—A+=H

Merit Act Limited Hong Kong/ HK$1 - 100%  Administrative services
3 November 2009

EEERRF BE/_FENF 18T TBRE
+—R=H

Rainbow Town Limited Hong Kong/ HK$1 - 100%  Administrative services
8 October 2015

AR &8/ -F—1F 1B TBRE
TANE

Victor Tone Limited Hong Kong/ HK$1 - 100%  Administrative services
21 January 2010

ERERAF B/ T-TF 1B TBRE
—R=+—-H

R REFA (RY)ERRA  People's Republic of HK$1,600,000 - 100%  Inactive

(Note) China/10 January 2011
(Hi) REARLNE 1,600,0007% 7T Tasx

—Z-——£-A+1H

Note: It is registered as a wholly foreign-owned enterprise under the laws of

the People’s Republic of China.

FEAEDRE-

et AR TDREBEHEARKMEEZZMA —F5
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB ERBAIN LBTIIR)

This interim financial report for the six months period ended
30 September 2016 has been prepared in accordance
with Hong Kong Accounting Standard (‘HKAS”) 34, Interim
Financial Reporting, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). This interim
financial report also complies with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2015/16
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2016/17
annual financial statements. Details of any changes in
accounting policies are set out in note 3.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since the
end of the last annual reporting period. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for full set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with the Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA.

The financial information relating to the financial year ended
31 March 2016 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 March
2016 are available from the Company’s registered office.
The auditors have expressed an unqualified opinion on those
financial statements in their report dated 20 June 2016.

BARSSMEBMEMAT | —T— </ —tFERHRS
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB EEBAINN LBTIIR)

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current accounting
period of the Group. Of these, the following amendments are
relevant to the Group:

° Annual Improvements to HKFRSs 2012-2014 Cycle

° Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

Annual Improvements to HKFRSs 2012-2014 Cycle

This cycle of annual improvements contains amendments
to four standards. Among them, HKAS 34, Interim financial
reporting, has been amended to clarify that if an entity
discloses the information required by the standard outside
the interim financial statements by a cross-reference to the
information in another statement of the interim financial
report, then users of the interim financial statements should
have access to the information incorporated by the cross-
reference on the same terms and at the same time. The
amendments do not have an impact on the Group’s interim
financial report as the Group does not present the relevant
required disclosures outside the interim financial statements.

Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

The amendments to HKAS 1 introduce narrow-scope
changes to various presentation requirements. The
amendments do not have a material impact on the
presentation and disclosure of the Group’s interim financial
report.

BEGFMAEERMEEMBREENZ
ETER ZFEIRAREEMEtHRE
REB-HEpATESEAEEER:

« EEMBREEN-F-—FE-F
— MR R

o  FEEGENSEIR (BIIAR) [HMBHK
K225 WEFE

7N ER B 3 M JE AR AN & BT IR 1 R AR
ZETATER SRR

ERAVMKEREEN _—_Z——_FF_F
—NEBH - FEMNE

BBz FERERRBOBEER ZER -H
BB EEAEME [PHTKRE] B
FLAEH BB WERBUEE2RN A5
S PR BERERRTOER AWEER
P Sk AR S 3RR LASN 2 B L - RileR BB 75
WREME R IR A GR RS A TR
S2BRTABAZER - HRAKELEZ5|H
HIB MR IAIMEBE KRB E R % F
EATHAEER M BRELBEMZE -

EREHENFIR (BITAE) [MB®R
®RZE2H WEFE ]

BEGRERE R (BATR)HZHEIMRE
SINNEERS REEHWARHAEEZT)
ERBEEPHYBREELEATE -
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Notes to the Unaudited Interim Financial Report
RACFZ P HR IS o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B 5= BRI OBTTIIR)

4 REVENUE 4 WA
The principal activities of the Group are securities broking, REBTEZEBAIHEL HFERE A®
margin financing, commodities and futures broking and RAEEEARBEESR R -
bullion trading.
The amount of each significant category of revenue is as EEZHEFBRASERT:
follows:

Six months ended
30 September
BEAA=tTHLARMEA

2016 2015
—E-XF —ZE—TEF
$°000 $'000
Fr Ft
Brokerage commission gome 178,356 280,282
Dealing income from bullion trading RESRHIRA 2,758 4,502
Interest income from margin financing FEBEFN WA 80,932 122,548
Interest income from IPO financing BXRAREERENSWA 1,814 10,408
263,860 417,740

5 OTHER INCOME 5 Hiftts

Six months ended
30 September
BEAA=1THLA<EA

2016 2015
—E-RE —E—RF
$°000 $'000
T Tt

Interest income from FBUWAKE
— Authorised institutions — SRR 10,009 12,141
— Cash clients -HeRF 9,503 16,813
- Others —HAth 102 73
19,614 29,027
Handling and settlement fees FEERGEEER 27,380 40,743
Sundry income FEIEA 3,815 1,149
50,809 70,919
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(Expressed in Hong Kong dollars unless otherwise indicated)

(Br =B LRI BTTIIR)

6 OTHER NET GAIN/(LOSS) 6 Hawx  (FEE)EHE

Six months ended
30 September
BEARA=1THLAXEA

2016 2015
—E-XF —E—TfE
$°000 $'000
Fr Tt
Realised gain from FIR WK H
— Available-for-sale securities — A HEERS 24,339 -
- Trading investment —RGHIEE 399 -
24,738 -
Net foreign exchange loss HNEE 18 55 (5,400) (6,537)
Loss on disposals of property, HEME BEMEEEE
plant and equipment (37) (38)
Error trades arising from dealings B H (65) (296)
Others Htp (221) (554)
19,015 (7,425)
7 PROFIT BEFORE TAXATION 7 BRBAEF
Profit before taxation is arrived at after crediting/(charging): BB ADEFI BT A (k) TH&1E:

Six months ended
30 September
BEAA=1+RHILXKEAR

2016 2015
—E—XRE —E—REF
$°000 $'000
T Tt
(a) Finance costs (a) BF#E R A
Interest expense on LWTEENBHAX

— Bank loans for IPO financing —BRARBERE L
BITER (1,246) (7,417)
- Other bank loans and overdrafts —HMRTERRB X (21,512) (47,402)
- Loans from related companies —REBEERRER (4) (37)
)

(22,762) (54,856
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B R OBTTIIR)

7 PROFIT BEFORE TAXATION (Continued) 7 BRBBDER (#)

Six months ended
30 September
BEARA=tTHLAXEA

2016 2015
—E-RE —E—hEF
$°000 $’000
Fx T
(b) Other operating expenses (b) HtEmX

Advertising and promotion expenses EENEERY (3,740) (4,212)
Auditors’ remuneration Z SR 2 (776) (748)
Commission expense to overseas BN RS

brokers (9,023) ©9,317)
Handling and settlement expenses FRERENMEER (18,868) (30,471)
Information and communication B RBa A

expenses (15,483) (15,065)
Legal and professional fees FRREEBR (4,269) (1,988)
Operating lease payments FE W ER O N

— property rentals —ERE (28,439) (24,098)
Rates and building management fees EMREFERE (2,147) (1,773)
Reversal of allowance BEREEE

for doubtful debts 269 -
Miscellaneous expenses HIERAX (15,495) (12,412)

(97,971) (100,084)

8 INCOME TAX IN THE CONSOLIDATED 8 &Z42HEWEXRZES
STATEMENT OF COMPREHENSIVE
INCOME

Six months ended
30 September
BHEARA=1THLXMEA
2016 2015

—E-RF —E—RF
$’000 $°000
Fx Tt

Current tax - Hong Kong Profits Tax BIHifiE-&F&REBH

Provision for the period L Np (20,806) (42,668)
Under-provision in respect of prior years @£ FE B EH T2 39 -
Deferred tax ELERIE
Origination and reversal of temporary A2 R R EE

differences (1,298) (128)
Total tax charge for the period BNFiE Y H4esE (22,065) (42,796)
Hong Kong Profits Tax has been provided at the rate of FHE RN BT T i% A B RS 51 B 2R B i Al A
16.5% (2015: 16.5%) on the estimated assessable profits for 16.5% (—ZZFE— A& :16.5% ) 7 F & {E
the current period. o
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(Expressed in Hong Kong dollars unless otherwise indicated)

(R =B LRI BTTIIR)

9 OTHER COMPREHENSIVE INCOME 9 HthZxHEWERE
Reclassification adjustments relating to components of the HtemWaBXEN Y BHE

other comprehensive income

Six months ended
30 September
BEAA=+HLAEAR

2016 2015
ZE-REF —T—hF
$°000 $'000
T T
Available-for-sale securities: AHIHEE S
Changes in fair value recognised AHECERATFTENES)
during the period (29,618) -
Reclassification adjustments for BABGENESEEN
amounts transferred to profit or DERTHE:
loss:
— gains on disposal —HERNkE 24,339 -
Net movement in investment revaluation 7N HA R 78 £ 4 2 [ U 25 9
reserve during the period recognised WRNIREEHFEETE
in other comprehensive income (5,279) -
10 EARNINGS PER SHARE 10 SKRAEF
(a) Basic earnings per share (@) BREXEF
Basic earnings per share is calculated by dividing SRERBFZARBEAR AR A
the profit for the period attributable to owners of the {8 FUBR DA A BRI B 377 2SR A0 A
Company by the weighted average number of ordinary P ;TR

shares in issue during the period.

Six months ended
30 September
BEAA=+HLAEA

2016 2015
—g2-XxE —T-AF
Earnings R
Profit for the period attributable to AERARREE A
owners of the Company ($°000) 1w A (Fr) 135,557 214,931
Number of shares REEE
Weighted average number of BETEBRY
ordinary shares in issue IHEF I EL
(in thousands) (Fh&) 1,696,768 1,695,095
Basic earnings per share (cents) RREARZEF (M) 7.99 12.68
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RACEZ P H I o 5 B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B 5= EERI OBTTIIR)

10 EARNINGS PER SHARE (Continued) 10 BRER (&)
(b) Diluted earnings per share b) BREEER
Diluted earnings per share is calculated by adjusting BREERN R ERMEEEE Y
the weighted average number of ordinary shares R UHABRE BT LT RRINETHH
outstanding to assume conversion of all dilutive AE-

ordinary shares.

Six months ended
30 September
BEARA=+THLARMEA

2016 2015
—E—REF —E—FHE
Earnings ZF
Profit for the period attributable to NEABARAEHEAR A
owners of the Company ($°000) FE(RmF (For) 135,557 214,931
Number of shares RHEE
Weighted average number of BEETEERN
ordinary shares in issue e (FAR)
(in thousands) 1,696,768 1,695,095
Effect of dilutive potential ordinary MEMETERR o TE:
shares:
— Share options (in thousands) (note) ~ —B&ERRHE (T AE) (H1:7) 146 -

Weighted average number of ordinary Biat ESREEEHF 2~

shares for the purpose of diluted B AR A NN AE T
earnings per share (in thousands) (FhA2) 1,696,914 1,695,095
Diluted earnings per share (cents) FREERH (1)) 7.99 12.68
Note: The computation of diluted earnings per share assumed the Wit FTEBE_T-—XR"FALA=THLEXEA
exercise of the Company’s outstanding share options with the M EREERR REARARNERLE
exercise price lower than the average market price during the fREEITHE  MITEBERFEHME I
six months ended 30 September 2016 with the adjustment for B AN E KB BT BRI
the share options lapsed or exercised during the period. .
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB B EBAINN LEBTIIR)

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 September
2016 (six months ended 30 September 2015: nil).

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of
resource allocation and performance assessment, the Group
has presented the following three reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

(@)

Securities broking — provision of broking services in
securities traded in Hong Kong and selected overseas
markets and margin financing services to those broking
clients.

Commodities and futures broking — provision of broking
services in commodities and futures contracts traded in
Hong Kong and overseas markets.

Bullion trading — bullion dealing and provision of bullion
trading service to customers.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible assets and current
assets with the exception of unallocated corporate
assets. Segment liabilities include liabilities and
accruals attributable to the activities of the individual
segments.

The measure used for reporting segment profit is
earnings before finance costs and taxes (“EBIT”). To
arrive at EBIT, the Group’s earnings are further adjusted
for items not specifically attributed to individual
segments, such as corporate administration costs.

ERgTREMBE_T-—RFAA=1H
EAREAAREFHRES (BRE-—T—RFNA
=F+HIERER: ) -

REBREBERIBIAERHER - REBIR
HRERDERKRBAN G AAREKSTRE
BAEBRMEREHN —BHIA2IUT=
ERT3RE D 78 - BB A GHEE D B AEK T 51
AHmENE

- BFRL-RUERBFBREENEINT
LEBEZESEERBEAELEEPR
HIFRBE RS

- PakBERLE-RERBBNEINT
LEBEZEMmNMBEAN ZBRLER-

- HE2XS-RESEERREFPREH
REERX PR

(a) PHEE BEERAE

RABEDBRBEERE D BRADEE
B ARBRRSITREREABRIATE
EERRUBEDHELEEE BER
BiE:

NHEEREMBEAENVEERRBE
E-HERDERREERN -DHAE
BEENSBEBDEEZABERENE
o

WEE S HEFIRA 25 R IBE AR
BRARBIERN 2 EH ([EBIT ) - 15
HHEBITHS 2K 4 B 2 9t 30 48 465
RIS #ZIHE (A TTHAA) e
S RE-
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12 SEGMENT REPORTING (Continued) 12 DEHKE (&)
(b) Segment information (b) ZMER

Six months ended 30 September 2016
B2-E-R"ENA=THLAEA

Commodities
Securities and futures Bullion
broking broking trading
BELL BRRHELR RE£R5
$°000 $°000 $°000
Fr T Fr
Revenue from customers: REBPZMA:
- Brokerage commission — @i fe 104,831 73,525 = 178,356
- Dealing income L1 ON - - 2,758 2,758
- Interest income from margin ~HEBEF WA
financing 80,827 105 - 80,932
- Interest income from IPO financing — BN AR B ERE
MEBA 1,814 - - 1,814
Consolidated revenue YN 187,472 73,630 2,758 263,860
Interest income from cash clients ~ BE&EPHEMA 9,503 - - 9,503
Other interest income HpF 8 A 8,627 1,437 34 10,098
Handling and settlement fees FEBREEER 27,372 7 1 27,380
Reportable segment revenue AHREDHRA 232,974 75,074 2,793 310,841
Reportable segment profit (EBIT) "3R4 2 205 7 (EBIT) 149,174 25,961 690 175,825
Depreciation for the period BRNE 4,948 53 58 5,059
Finance costs BB A 27,143 1 - 27,144
Additions to non-current segment  EINRE 2 ERE L HEE
assets during the period 3,964 - - 3,964
At 30 September 2016
RZZ-RAEAA=1H
Commodities
Securities and futures Bullion
broking broking trading
BELL BRRHERL REER%
$'000 $'000 $'000
T T Tr
Reportable segment assets MREDHEE 5,818,896 718,405 41,868 6,579,169
Reportable segment liabilities REDHER (4,109,936) (461,861) (36,009) (4,607,806)
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(Br =B LRI BTTIIR)

12 SEGMENT REPORTING (Continued) 12 2EHE (2)
(b) Segment information (Continued) by FHER (&

Six months ended 30 September 2015
HEZZ-AFENA=TAHIEAMEA

Commodities
Securities and futures Bullion
broking trading
BmRkBERE REERS
$'000 $'000
T T
Revenue from customers: REEPZHA:
- Brokerage commission -fmafe 208,714 71,568 - 280,282
- Dealing income L ON - - 4,502 4,502
- Interest income from margin ~ARBENSKA
financing 122 477 71 - 122,548
- Interest income from IPO financing — B X AR B ERE
FEBA 10,408 - - 10,408
Consolidated revenue BV ON 341,599 71,639 4,502 417,740
Interest income from cash clients ~ RE£FFFIERA 16,813 - - 16,813
Other interest income HipF B UWA 10,383 1,374 13 11,770
Handling and settlement fees ?iﬁg LEEEH 40,710 30 3 40,743
Reportable segment revenue SR ERA 409,505 73,043 4518 487,066
Reportable segment profit (EBIT) T &5 205 F(EBIT) 287,001 21,830 3,324 312,245
Depreciation for the period BRE 6,235 53 58 6,346
Finance costs FBRA 55,666 26 - 55,692
Additions to non-current segment  FIRRE ZFRBHHEE
assets during the period 5,862 - - 5,862

At 31 March 2016
R_E—R"EF=A=1—H

Commodities

Securities and futures Bullion

broking brokmg trading

FrEn HEERS

$'000 $'000

T T
Reportable segment assets URENHEE 5,291,056 550,140 34,749 5,875,945
Reportable segment liabilities IRENHEE (3,697,587) (305,639) (28,418) (4,031,644)
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12 SEGMENT REPORTING (Continued) 12 7EHE 2

(¢) Reconciliation of reportable segment profit, (c) AHELHEN BEERAEGZH
assets and liabilities iR

Six months ended
30 September
BEARA=tTHLAXEA

2016 2015
=EB-AF —E—hF
$°000 $’000
Fx Ft
Profit s Fl
Reportable segment profit (EBIT) A & 9 &0 7 (EBIT) 175,825 312,245
Finance costs B 75 A AN (27,144) (54,856)
Elimination of inter-segment 89> S0 B 75 Ak R
finance costs 4,382 -
Unallocated corporate income KOBLA WA 9,123 6,963
Unallocated corporate expenses ROBERARFAX (4,564) (6,625)
Consolidated profit before taxation REBRBA R A 157,622 257,727

At At
30 September 31 March
2016
R-F—RF
hA=+H
$’000
Fr
Assets BE
Reportable segment assets AR E S HBEE 6,579,169 5,875,945
Elimination of inter-segment Y384 45 31 s FE U OB
receivables (459,554) (426,285)
Unallocated corporate assets ROBRBEE 149,018 243,411
Consolidated total assets FEEEME 6,268,633 5,693,071
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(Br =B LRI BTTIIR)

12 SEGMENT REPORTING (Continued)

(¢) Reconciliation of reportable segment profit,
assets and liabilities (Continued)

12

DEHRE (&)

(o THEDWEFN BEEREB2Y
B (&)

At At
30 September 31 March
2016 2016
R=Z2-—XR"E RKRZT—RX
hBA=+H
$’000
Fx
Liabilities =R
Reportable segment liabilities AR ESBEE (4,607,806) (4,031,644)
Elimination of inter-segment 9> S0 P A~ R IB
payables 414,774 380,072
Unallocated corporate liabilities RKOBEABAE (4,078) (4,155)
Consolidated total liabilities A AaGEEs (4,197,110) (3,655,727)
13 PROPERTY, PLANT AND EQUIPMENT 13 ¥ -BERKRE
Acquisitions and disposals WiE R HE
During the six months ended 30 September 2016, the REBEEZZE—A"FALA=ZFTBHLEAEA K
Group acquired property, plant and equipment with a cost £ BIL A A3,064,0007T (BRE—ZT—HEAN
of $3,964,000 (six months ended 30 September 2015: AZ=+HIE/~EA :5,946,00070 ) B A% -
$5,946,000). Property, plant and equipment with a net BMEREH RBEE_Z—X~"FhLA=1+H
book value of $37,000 (Six months ended 30 September LE7XME A - 1% BB R AR AR TEDF E.37,000
2015: $38,000) were disposed during the six months ended T(BEZZ—RAFNAA=1+HILAEA:
30 September 2016. A loss on disposal of $37,000 was 38,0007) EEHE -REE_Z—RENA
recognised during the six months ended 30 September 2016 =+ HIEAEA - RS E1837,0007T (&
(six months ended 30 September 2015: $38,000). E-FT—AFNA=+81MEA 38,000
JL) e
14 AVAILABLE-FOR-SALE SECURITIES 14 AHEHERS

At fair value: BAFE:
Listed equity securities FTRAES
- in Hong Kong —&F

At At

30 September 31 March
2016 2016
R-B—ARF K-T—7

ALB=+1+H
$’000
T

92,111 193,264
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(B =B R OBTTIIR)

15 ACCOUNTS RECEIVABLE

15 FEWERF

At

30 September
2016
R=ZZ—RE

hA=+H
$'000
FTr

At

31 March
2016
R-ZZE—RF
=A=+—H
$’'000

T

Accounts receivable JE WLBR 51
— Cash clients —-ReEP 214,367 200,342
- Margin clients —-HFREF 4,316,722 3,551,585
— Clearing houses —EE A 708,371 508,631
— Subscriptions of new shares in IPO —“RERXAAZRERBIR 173,467 535,658
— Brokers and dealers —RBERRHH 41,090 123,856
Less: allowance for doubtful debts B REREE (342) 611)
5,453,675 4,919,461

The aging analysis of accounts receivable from cash clients
based on the settlement date as at the end of the reporting
period is as follows:

BREE DTN

RBEHRRZBEREFPERRGEER 2

At
30 September
2016
R=-ZB—RE
hLB=+H
$°000
Fx
Curent A& 42489 18,898 _
Less than 1 month D1 1E A 121,627 86,924
1 to 3 months 1231E A 17,600 26,971
More than 3 months ZHN31E A 32,651 67,554
171,878 181,449
214,367 200,342
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB B EBAINN LEBTIIR)

Accounts receivable from cash clients relate to a wide
range of customers for whom there was no recent history
of default. These receivables are secured by their portfolios
of securities. Cash clients are required to place deposits
as prescribed in the Group’s credit policy before execution
of any purchase transactions. At 30 September 2016,
the total market value of their portfolios of securities was
$1,311,583,000 (31 March 2016: $1,193,608,000). Based
on past experience and current assessment, management
believes that no impairment allowance is necessary in
respect of these balances as there has not been a significant
change in credit quality and the balances are considered fully
recoverable.

Margin clients are required to pledge securities collateral
to the Group in order to obtain credit facilities for securities
trading. The amount of credit facilities granted to them is
determined by the discounted value of securities accepted
by the Group. At 30 September 2016, margin loans due
from margin clients were current and repayable on demand
except for $712,000 (31 March 2016: $762,000) where
the margin loans were past due for less than 1 month
amounted to $6,000, past due for 1 to 3 months amounted
to $13,000, past due for 3 months to 1 year amounted to
$4,000 and past due for over 1 year amounted to $689,000
following the trading suspension of the pledged securities.
At 30 September 20186, the total market value of securities
pledged as collateral in respect of the loans to borrowing
margin clients and all margin clients were approximately
$10,388,451,000 and $14,950,081,000 (31 March 2016:
$9,127,551,000 and $13,087,010,000). Margin loans
that were past due but not impaired relate to a number
of independent customers that have a good track record
with the Group. Based on past experience and current
assessment, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balance are still considered fully recoverable.

For accounts receivable relating to subscriptions of new
shares in IPO, no ageing analysis of subscriptions of new
shares in IPO is disclosed as the ageing analysis does not
give additional value in view of the nature of this business.

Accounts receivable from clearing houses, brokers and
dealers are current. These represent (1) pending trades
arising from the business of dealing in securities, which are
normally due within a few days after the trade date and
(2) margin deposits arising from the business of dealing in
futures and options contracts.

USRS TP RFY % A B B R 5K ED
B EP - ZERRFERAEAGESFTH
EERB-RATEMNEER SR RERP
BARAEEEERRMIIBAFEARES R
E-XNFNA=Z+H HBEEEHFZHETE
/1,311,583,000c (ZFE—R"F=A=+—
H :1,193,608,0007T ) ° R I&K i@ A 4L 5 & & Al
i BEEEGEHARZSERIELRER
H REAEEERUESAZYHREHEH
WA A EERE -

FREFPARANEBEIFESREMD  UHRE
ARGEREERE-BRTREREZ2EERE
CHERAEEENZEFUREEET - R
—E-RXEANAZ=FH KB712,000L (= F
—NFZHB=+—H:762,0005T) Z & W
REFPZHFREZ (EF R E6,0000T
13,0007T * 4,0007T }2.689,0007T B A I 2 75
FEERELERSGHREBEIR—@EA - —E=
BA-ZEAE—FRBBE—F)I B
BREFZARERANBREREREE-
RZE—ARFNLAZTH REERFREER
PREBATEEPERERERERMZE
HIREBEHBMED R4 /10,388,451,0007T
$%14,950,081,0007T ( ZE—RNE=A=+—
A :9,127,551,0007T }13,087,010,0007T ) °
BHEARREZHFREERSIRETEHASLEE
BERIFEHNBYRER - REBTEHRNER
FE AR EEEEWRABEE L MkE
FRBENAERA T2 WO EEEHEEES
P EFTIRERERE -

AREERARBEMRZ BURRR  ER It
AEBZEE R T LB\ RBEIMEE
WA ERFEEARBERAREENRN

ARER AT o

EREEMN BEMXZE KRB A
METREMEERFEBZHGHEEERR
Z —RRR5ARBARNIE RQEEH
ENMBANER I ARRER -
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(B =B R OBTTIIR)

16 OTHER RECEIVABLES, DEPOSITS AND 16 HEWRIE - RS RFBAHIE

PREPAYMENTS

At At
30 September 31 March
2016 2016

R=ZZF—XRE

AA=+H

$°000

Fx
Rental and utility deposits HelKkEBES 17,085 16,667
Prepayments TE FRIB 3,167 4,361
Other receivables H {th i Uk 508 7,568 3,311
27,820 24,339

Included in the above balances are amounts of $16,849,000
and $15,319,000 as at 30 September 2016 and 31 March
2016 respectively which are expected to be recovered in
more than one year.

17 CASH AND CASH EQUIVALENTS 17

Cash and cash equivalents comprise:

R-TEBE-RFALA=ZFHERER-_E—RF=
A=+—H st AL HB I REBESH A
16,849,000t }.15,319,0007T * FEEAE A — 4
eI

BERASESEY
BeRREEEBNRIE:

At At
30 September 31 March
2016 2016
REB—RE R TN
hA=+H =+—~H
$°000 $'000
Tx T
Deposits with banks RITFER 267,845 103,993
Cash at bank and in hand RITRFHEES 353,960 399,449
621,805 503,442
Cash and cash equivalents in the REMBRRAKZ
consolidated statement of BekREEEY
financial position 621,805 503,442
Less: Bank overdraft (note 20) W RITE S (Hi20) (443,347) -
Cash and cash equivalents in the RenerzBRER
cash flow statement BeEEY 178,458 503,442

The Group maintains segregated accounts with authorised
institutions to hold client money in the normal course of
business.

At 30 September 2016, client money maintained in
segregated accounts not otherwise dealt with in the interim
financial statements amounted to $6,228,445,000 (31 March
2016: $5,067,273,000).

RBAEBSSRMEEERAT | —Z— X/ —tFRHRS
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18 ACCOUNTS PAYABLE 18 MR

At At

30 September 31 March
2016 2016
R=B-—AE R-_F—XF

hB=+H =RA=+—H

$°000 $'000
Fx T
Accounts payable FETER 3K
— Cash clients -ReEP 127,847 370,989
— Margin clients —-HFREP 664,025 627,838
— Clearing houses —EEA 252,157 -
- Brokers —Rren 33,152 21,804
1,077,181 1,020,631
All of the accounts payable are expected to be settled within FIEREMNERTERR —FRNERREREX
one year or repayable on demand. EiE-

19 ACCRUED EXPENSES AND OTHER 19 FEitBEXRHEMENFKIE

PAYABLES
At At
30 September 31 March
2016 2016
R=ZB—RF
hB=+H
$°000
Fr
Commission rebate payable JE A5 & 1o B 22,090 24,927
Accrued bonuses FEFHIEAL 5,475 12,658
Stamp duty, trading levy and ERENER - RIBBRRFE
trading fee payables 5,238 4,944
Receipt in advance T8 Ug FR T8 602 1,682
Other payables H b B ROE 13,992 12,066
47,397 56,277
All accrued expenses and other payables are expected to be TEH AR AT R EMEMNRBER—F
settled or recognised as income within one year. AEE KR BN -
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REFZP YT BRE T

(Expressed in Hong Kong dollars unless otherwise indicated)

(B 5= E R OBTLIIR)

20 BANK LOANS AND OVERDRAFTS

20 BITERRBITEX

At At
30 September 31 March
2016 2016
REB—RE RZZ—RF
hA=+8B =ZA=+—H
$°000 $'000
Fr Ft

Secured loans BEBEER
- Bank loans —RITER 2,551,000 2,020,000
- Bank overdraft (note 17) —R1TEX (MiF17) 443,347 -
— Bank loans for IPO —BRARBERITER 34,000 534,000
3,028,347 2,554,000

All the bank loans are repayable within one year and are
classified as current liabilities. The carrying amounts of the
bank borrowings approximate their fair value.

The bank loans as at 30 September 2016 and 31 March
2016 were interest-bearing. Securities collateral deposited
by the Group’s margin clients was re-pledged to banks
to secure these loan facilities. Such banking facilities
were utilised to the extent of $3,028,347,000 (31 March
2016: $2,554,000,000). The fair value of the collateral
repledged to banks as at 30 September 2016 amounted to
$5,613,127,000 (31 March 2016: $4,593,124,000).

BABSSRMEEERAT | —Z— X/ —tFRHRS

FBERTERAR-FRNEERSBERRY
BE-RITEEZHREEREAFERS-

R RNEAA=ZFTHRE-Z—XRF=A
=+ —BZRITEFHETFHTE -AEEBZF
REFAMEFEZHEFFERRBEIFE TR
LREEHEERRE - AHRRITHRECFHA
3,028,347,000t (ZE—ANE=ZA=+—
H :2,554,000,0007L) - R =Z —~FNA
—+HE BEFAFROZEFRAFEAH
45,613,127,000C (—E—RNEFE=ZA=+—
H :4,593,124,0007T ) °
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REFZP Y B RE ML

(Expressed in Hong Kong dollars unless otherwise indicated)

(Br =B LRI BTTIIR)

21 SHARE CAPITAL, SHARE PREMIUM,

RESERVES AND DIVIDENDS

(a) Share capital

21 BRA-ROEE RERKE

(a) K&

Authorised ordinary shares of $0.30 each

EEER0I0TZERR
At 30 September 2016 At 31 March 2016
R-ZB-R"ERA=TH RZE—R$=H=1T—H
No. of Nominal No. of Nominal
shares value shares value
RAEE HE banL ! HfE
$'000 $'000
Tr T
At 1 April RMA—H 10,000,000,000 3,000,000  2,000,000,000 600,000
Increase during the period/year #/ERER - - 8,000,000,000 2,400,000
At 30 September/31 March “hA=+8/
—A=1-H 10,000,000,000 3,000,000 10,000,000,000 3,000,000
Issued and fully paid
ERTRAR
At 30 September 2016 At 31 March 2016
R-ZB-RERA=TH RZE—AR$=H=1T—H
No. of Nominal No. of Nominal
shares value shares value
RAEE HE L HfE
$'000 $'000
Tr T
At 1 April REOA—A 1,696,554,538 508,966  1,689,585,458 506,876
Shares issued under share BRESEET
option scheme BETRM 441,770 133 6,969,080 2,090
At 30 September/31 March “hA=+8/
—A=1+-H 1,696,996,308 509,099  1,696,554,538 508,966
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B R OBTTIIR)

21 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(@)

(b

Share capital (Continued)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the
Company'’s residual assets.

During the six months ended 30 September 2016,
share options were exercised to subscribe for 441,770
ordinary shares (year ended 31 March 2016: 6,969,080
ordinary shares) in the Company at a consideration of
$521,000 (year ended 31 March 2016: $8,385,000),
of which $133,000 (year ended 31 March 2016:
$2,090,000) was credited to share capital and the
balance of $461,000 (year ended 31 March 2016:
$7,421,000) was credited to share premium account,
which included a balance of $73,000 (year ended 31
March 2016: $1,126,000) that has been transferred
from the share option reserve.

Dividends

Dividends payable to equity shareholders of the
Company attributable to the previous financial year,
approved and paid during the interim period:

Final dividend in respect of the
previous financial year, approved
and paid during the interim period

21 BRA-ROEE RERKE (#)

(@)

(b)

E-MBFEE 2 REBRE
TA F HA R O e 32 A

A (4)

EREFBEADERRRARRTHE
RZBB  XRARRRE Lo SRR
MEE-—BRER - AEEBRRNAR
Bz HBEENEHZH RSO -

REBEZEZZ—XFhLA=+HIEARE
B 1T/ B AR R AN QA R1441,7708%
TER(BE=_2—A~"F=-A=+—8
IFFZ 6,969,080/ @A) - KB A
521,000 (BBZE=E—~"F=A=1+—
H -4 : 8,385,0007T) * £ #1133,000
T(HzE-_E—X"F¥=A=+—81t
£ £ 2,090,0007T) 5| A& B AN - i 4 &4
461,000 (BBZE=E—~"F=-A=1+—
B IE4F E :7,421,00070) 5l & WD % (B
8 B BEEHR73,000T (BEZT
—NFEZAZ=Z+—HBIFE 1,126,000
To) B AR A

3=
N TARBEEBRRZBETIRE £

— BB - 3 A R S R B R
f:

Six months ended
30 September

BEARA=+HLAKEA

2016

2015
—T—hF
$°000

Tt

—E—REF
$°000
Fx

96,716 64,469
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB EEBAINN LBTIIR)

(c) Nature and purpose of reserves

(i)

(ii)

(iii)

(iv)

Share premium

Under the Companies Law of the Cayman
Islands, the share premium account of the
Company may be applied for payment of
distributions or dividends to shareholders
provided that immediately following the date on
which the distribution or dividend is proposed to
be paid, the Company is able to pay its debts as
they fall due in the ordinary course of business.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations
as well as the effective portion of any foreign
exchange differences arising from hedges of the
net investment in these foreign operations.

Investment revaluation reserve

The investment revaluation reserve comprises
the cumulative net change in the fair value of
available-for-sale securities held at the end of the
reporting period date.

Merger reserve

On 29 June 2010, the Company acquired the
entire issued share capital of Bright Smart
Futures & Commodities Co., Ltd , Bright
Smart Securities International (H.K.) Limited
and Merit Act Limited through Bright Smart
Investment Holdings Limited from their respective
shareholders. The difference between the nominal
value of the share capital of the subsidiaries
acquired as a result of the restructuring exercise
and the nominal value of the share capital of the
Company issued in exchange thereof is treated
as an equity movement and recorded in “Merger
reserve”.

(c) REMEEREWN

U]

(i)

(iii)

(iv)

R RE

RIBRETERRDE ARBZK
103 {8 B 7] B VE AN R A T BX
R DRSS BRSNS
IRSOR RS B B - AR EML A
EREEBBEFEMNEIHAE
& o

BB
ERFERSMEELARES
IR LRI ZEREZER
REFHEBINEHFHREZLE
RE S = AR D

REEMGHE
REBMREEREMFAHEE
EFNBERRZ AFEZRE

FRE-

EOHEE
RZE—ZFTFXA=-+NLA XK
ANRIBEBRBAIIREERERA A
MR HERERERAR BA
BHER (BB)BRARKER
ERARZEBEREWEZEA
RlZEMEBITRA - REHEE
W RE 2 MY B A R 2 B AN E (B
RARBBHITZRAEE (KA
RE)ME 2 ZEEEESEHE
B WrRERTE [BHHREE e
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B 5= BRI OBTTIIR)

21 SHARE CAPITAL, SHARE PREMIUM, 21 BRAX -BRHOEE #FERRKRE &)
RESERVES AND DIVIDENDS (Continued)

(¢c) Nature and purpose of reserves (Continued) (c) RBEMHERBEWN(£Z)
(v) Share option reserve (v) BRERE
The share option reserve comprises the fair BERERBREREARON BE
value of the actual number of unexercised share W RBBRAZGHBRERR
options granted under the share option scheme BERESEET ZRTEER
recognised in accordance with the accounting EERHE 2 AT E-

policy adopted for share-based payments.

22 EQUITY-SETTLED SHARE-BASED 22 RZZEURGAERZFIE

PAYMENTS

The Company has a share option scheme which was KARRA —BERETE RZZT—ZFN
adopted on 4 August 2010 by a resolution of the board AMBBEARAEEFTRBRBRRN K5
of directors of the Company whereby the employee, EEE BN ApBREETERSEBRE
consultants, contractors and directors of the Group are el mECEBRETERBIKERAIR=ZF
entitled to the share option scheme. The options granted BT - B BRI T 158 AR R —
have no vesting condition and are then exercisable within a NN R S i

period of three years. Each option gives the holder the right
to subscribe for one ordinary share of the Company.

(a) The number and weighted average exercise (a) BREFERMEFGTEEN
prices of share options are as follow: T
At 30 September 2016 At 31 March 2016
R=Z2-"ERA=1H RZE—R"E=A=1—H
Weighted Weighted
Number of average Number of average
share options exercise price  share options  exercise price
MELH LY
BREHA g BREE A It 8
At 1 April RMA—AH 12,222,840 3.68 7,772,990 1.20
Granted during the period/year #/ERFH - - 12,690,000 3.85
Exercised during the period/year i /F AT (441,770) 1.18 (6,969,080) 1.20
Cancelled during the period/year ~ #/F RT3 - - (110,000) 3.8
Lapsed during the period/year H/E QKR (1,591,070) 3.81 (1,161,070) 3.80
Outstanding at 30 September/ MhA=+E/

31 March ZAZT-HRAOE 10,190,000 3.77 12,222,840 3.68
Exercisable at 30 September/ WRB=+8/

31 March ZAZT-BHUE 10,190,000 3.77 12,222,840 3.68
The options outstanding at 30 September 2016 had RZEBE—RFEALA=ZFTBHEERTEZ
a weighted average exercise price of $3.77 (31 March BREMEFHITFEERITIT(ZE
2016: $3.68) and a weighted average remaining —RNFZA=+—H:3.68) ' MmNE
contractual life of 27 months (31 March 2016: 26 FHB T NFEHAIEA (ZE—X
months). 26

BABSSRMEEERAT | —Z— X/ —tFRHRS
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RAEFZP YT BRE ML

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B LRI UBTTIIR)

22 EQUITY-SETTLED SHARE-BASED

PAYMENTS (Continued)
(b) Fair value of share options and assumptions

The fair value of services received in return for share
options granted is measured by reference to the fair
value of share options granted. The estimate of the fair
value of the share options granted is measured based
on the Black-Scholes model. The contractual life of
the share option is used as an input into this model.
Expectations of early exercise are incorporated into the
Black-Scholes model.

22 RREEURONAER ZFE

(&)
b)) BRELAFEERMERE

VEREH BBAR 2 B R 2 AR 7% 2
AYEEDN2EABELEREZATE
et = o TR BARE 2 (A5t 2 FEIR
RO -—SFRTEXFE - BRiEZ
ERFHIERZEA 2 —HHALZH -
RETERBEMAR IR —FRIE
7 o

23 June 27 October
Date of grant 2015 2014
—E—RF —T—MF
% A A ~NA=Z+=B +A=++tH8
Fair value at measurement date REtEBHZAFE $0.96 $0.15
Share price (S $3.85 $1.22
Exercise price T1EE $3.85 $1.29
Expected volatility TE R I8 57.27% 36.58%
Option life B8 A% 4 5 R 1.5 year 4 1.5 year F
Expected dividends yield TEHARR B % 2.83% 4.22%
Risk-free interest rate 3 b A1) R 0.22% 0.18%
23 COMMITMENTS 23 AR
(a) Capital commitments (a) BEREE
Capital commitments outstanding at 30 September RZZE—RFNLA=ZTHHRKRBEZH
2016 not provided for in the financial statements were BT ZEREENT

as follows:

Contracted for BET49

At At

30 September
2016
R=ZZB—XRE

31 March

hB=+H
$’000
Trx

2,454 1,290
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REFZP YT BRE ML

(Expressed in Hong Kong dollars unless otherwise indicated)

(B 5= BRI OBTTIIR)

23 COMMITMENTS (Continued)

(b) Operating lease commitments:

The total future minimum lease payments under
non-cancellable operating lease on properties are
payable as follows:

23 EIE (&)
(b)) REFHERIE:
BEYE > PR RGEELAENET 2K

REERERAREAN TS BE%
f:

At At
30 September 31 March
2016 2016

R=F—RF

hBA=+H

$°000

Fr
Within one year —FR 53,321 50,986
After one year but within five years ~ —ERBERER 66,942 80,250
120,263 131,236

The Group leases a number of properties under
operating leases. The leases typically run for an initial
period of one to four years with an option to renew the
leases when all terms are renegotiated. None of the
leases includes contingent rentals.

BABSSRMEEERAT | —Z— X/ —tFRHRS

AEERBEEHOBESEME -Z
SHOBENIRE—EMF X AR
BEHNERMARREEZSEN-H
wreRIAES-




(Expressed in Hong Kong dollars unless otherwise indicated)

(BB B EBAINN LEBTIIR)

(a) Fair values measurement

(i)

Financial assets measured at fair value
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used
in the valuation technique as follows;

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical
assets or liabilities at the measurement date

° Level 2 valuations: Fair value measured
using Level 2 inputs i.e observable inputs
which fail to meet Level 1, and not
using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available

° Level 3 valuation: Fair value measured using
significant unobservable inputs

TREHINBERRRERFUE
RABADEREBMBREE
AIE135E [ A FERE] AR ER
=RRAFESARBENAEES
BMIARAFE  RTEFENER
DETBEUTNEEEMERE
ANEMABERMEREE M

e EFE—HRMHEEREBE-R
WAE(BEREESREE
REtERERRERT SN
ARHENHAEE)GFER

TE

. FEoR{EEFAE AR
ANE(BDREFAEE LD
ARG AE) BYRFEA
EETAERBGAENER
FE NA B AEIEE
SRR TS B A A

s FEZAMHE EREETA
BERBAEAEQTE
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B R OBTTIIR)

24 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (continued)

(a) Fair values measurement (Continued)

(M

(i)

Financial assets measured at fair value
(Continued)

Fair value hierarchy (Continued)

The Group has a finance team performing daily
valuations for the financial instruments, including
listed available-for-sale equity securities. The
team reports directly to the chief financial officer.

24

BEAXBEALRS (&)

(@)
(M

Fair value measurement
as at 30 September 2016
categorised into
RZB-REAA=TH

NATEFEIER

Level 1
£-R
$000
r

Recurring fair value measurements &% # 2 (&5t &

Assets: EE:
Available-for-sale equity securities: T ERAE S
- Listed -BEW 92,11

Level 2
b}
$/000
i

Level 3

R

DNFEFE(F)

W
S

TEHEBNCMEE (4)

RFEER (E)

AEEHE - ZMBERRSH
TR (BELTHAHESRAR
F)EBRETHE ZEFEER
BTGB EETE R -

Fair value measurement
as at 31 March 2016
categorised into
RZF-7~%=A=1—H

WATEIEHEA
Level 1 Level 2
F—R =R
$000 $'000
i i

Level 3
E=8&
$'000
T

$000
Fr

= 193,264 = =

During the period ended 30 September 2016,
there were no transfers between Level 1 and
Level 2, or transfers into or out of Level 3. The
Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Fair value of financial assets and liabilities
carried at other than fair value

The carrying amount of the Group’s financial
instruments carried at cost are not materially
different from their fair values as at 30 September
2016 and 31 March 2016.

RBAEBSSRMEEERAT | —Z— X/ —tFRHRS

(ii)

HE_Z-RXFAA=1THILH
B E-ERE_ErEWEEE
EaEE TEEAE=EEAL
B AKBHBERINELEE
BREMARERATESRREE
EMA 2 HmEE-

WIUAFEIIRNEREERE
BENLAFE

AEBEZKAIEN SR T RN
FHE BHEHR-_T—-XFNA
=tTERZFE-RF=ZA=1+—
HOQAFEEETK
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(Expressed in Hong Kong dollars unless otherwise indicated)

(R =B LRI BTTIIR)

24 FINANCIAL RISK MANAGEMENT AND 24 BERBEALRS (&)
FAIR VALUES (continued)

(b) Offsetting financial assets and financial b)) EKEHTHEEREHARE
liabilities
() Financial assets subject to offsetting, (i) | BFEIELTHRELURH
enforceable master netting arrangements or BARZEMEE

similar agreements

As 30 September 2016
R=B-r"EAAZTA

Gross
amount of Net amount
recognised of financial
financial assets
liabilities  presented  Related amounts not
Gross offset in the inthe offset in the consolidated
amount of consolidated consolidated statement of
recognised  statement statement financial position
financial of financial of financial ~ Collateral  Financial
Type of financial assets SREESR assets position position  received instruments Net amount
RERHE  KAUE
wRREHz MRARZH LERGEBHRRE
ERASH CRILR 2OomEE BHEBESE
EEME 8f4E B8 ChWEAR SRIE FoE
$000 $000 $/000 $000 $/000 $'000
r r r r r r

Accounts receivable due from EWES R R
dlearing houses 1187822 (1,053834) 133,988 - (133989) -
Accounts receivable due from clients  EUEF 2 B3t 5505459  (974,778) 4,530,681  (4,529,936) - 745
6,693,281 (2,028,612) 4,664,669 (4,529,936)  (133,988) 745

Gross
amount of  Net amount
recognised  of financial

financial assets
liabiliies ~ presented  Related amounts not
Gross  offset in the inthe  offset in the consolidated
amount of  consolidated ~ consolidated statement of
recognised  Statement  statement financial position
: financial of financil ~ Collateral ~ Financiel
Type of financial assets SHEERR assets osition received  instruments  Net amount
Uil
i
EREAR
$000
Accounts receivable due from e E T 2 B3
clearing houses 1,453,740 (1,303,837) 149,908 - - 149,908
Accounts receivable due from clients  EEF 2 B3 4625304 (873377) 3,751,927  (3,750,811) - 1,116

607904 (2177214 3901830 (3,750,811 = 151,019
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(B 5= EERI OBTTIIR)

24 FINANCIAL RISK MANAGEMENT AND 24

FAIR VALUES (continued)

(b) Offsetting financial assets and financial (b)

liabilities (Continued)

(ii) Financial liabilities subject to offsetting,
enforceable master netting arrangements or
similar agreements

MHEREERAVEE)

BEHETREERTBMEEH (&)

(i) FEH BFETIZHERELU
BARCZERMEE

As 30 September 2016
R=B-REAA=TH
Gross
amount of Net amount
recognised of financial
financial liabilities
assets presented  Related amounts not
Gross offset in the inthe offset in the consolidated
amount of consolidated consolidated statement of
recognised  statement statement financial position
financial of financial of financial  Collateral  Financial
Type of financial liabilities SRERER liabilities ~ position  position  pledged instruments Net amount
REEHE GEUE
RREEE 2 MRRREN LERGEBERRE
ERdcE CRALH Z2om8E Bz EELH
BEAE SE4E B8 CREAR SRIE FoH
$000 $/000 $'000 $000 $/000 $'000
fh fx Ffr FR FR Fm
Accounts payable due to BREEM RR
clearing houses 1,305,991  (1,053,834) 252,157 - (133,988) 118,169
Accounts payable due to clients BRAZEZER 1,170,206 (974,778) 195,518 - - 195518
2,476,287  (2,028,612) 447,675 - (133,988) 313,687

Type of financial liabilities

Gross
amount of
recognised
financial
assets

offset in the
consolidated
statement
of financial
positign

(Gross
amount of
recognised
financial
liabilities

TRAR

Net amount
of financial
liabilities
presented

in the
consolidated
statement
of financial

Related amounts not
offset in the consolidated
statement of

financial position
Collateral Financial

received instruments  Net amount

Accounts payable due to BREEMRR
clearing houses 1,303,837 (1,303,837 - - - -
Accounts payable due to clients ERRPZER 1425980  (873,377) 552,603 - - 552,603
2,729817  (2,177,214) 552,603 - - 552,603

RBABSSRMEEERAT | —=— X/ —tFRHRE




Notes to the Unaudited Interim Financial Report
RAEEZ P HI I TS e P T

(Expressed in Hong Kong dollars unless otherwise indicated)

(Br =B LRI BTTIIR)

24 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

(b) Offsetting financial assets and financial
liabilities (Continued)

(iii)

The tables below reconcile the “net amounts
of financial assets and financial liabilities
presented in the consolidated statement of
financial position”, as set out above, to the

accounts receivable and accounts payable
presented in the consolidated statement of
financial position.

24 BIRABEERAFYE &)
b)) EKHEERmEERERARSE (&)

(i) THRRBIGEUBMRRAREN S
MEEREREEZFHE] (ML
XRE) BEa M BERRERZS] 2
WA R BN R ZH R

At At
30 September 31 March
2016
I'K\\—_— = /;\qi
hB=+H
$°000
Fr
Net amount of financial assets o _E s 1%
after offsetting as stated above TREEFE 4,664,669 3,901,830
Financial assets not in scope of W E R FE 2
offsetting disclosure TEEE 789,348 1,018,242
Impairment losses BIEE B (342) 611)
5,453,675 4,919,461
Net amount of financial liabilities U 1
after offsetting as stated above TREBEFEE 447,675 552,603
Financial liabilities not in scope of IR SE TR E
offsetting disclosure cRaE (1,524,856) 468,028
(1,077,181) 1,020,631
25 MATERIAL RELATED PARTY 25 EXBEALRS
TRANSACTIONS
In addition to the related party information disclosed BB S mRAME O RECHEALE

elsewhere in the interim financial statements, the Group
entered into the following material related party transactions.

(a) Balances with related parties

(M

As at 30 September 2016, the Group had
accounts receivable from related parties of
$178,525,000 (31 March 2016: $165,248,000)
and accounts payable balances due to a
related party of $17,907,000 (31 March 2016:
$31,955,000) respectively which was arising
from the Group’s ordinary course of business
in securities broking, margin financing and
commodities and futures broking. Accounts
receivable/payable from/to related parties are set
at same terms as those normally offered to third
party clients.

{EE

BN REBRTAE THNEABEALRZS -

(a) HEEATZ&E&

) RZTE—XNELA=Z+8"
AEBBABRERIKBEALTER
178,525,000 (ZZE—X~F=A
=-+—H :165,248,0007T ) & &
B8 & A L BR 34 #217,907,000
T(ZE—XF=ZA=+—H":
31,955,00070) ' Wt 35 KA EE
AREBPETESLEL FFERM
BUNEMMEERECEEME
Ao B A L2 UK AT BR B
—RIEHFE=ZFEFEEEH
B R 3K -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B R OBTTIIR)

25 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Balances with related parties (Continued)

(i

As at 30 September 2016, included in other
receivables, deposits and repayments were rental
and office management deposits of $8,500,000
(81 March 2016: $8,498,000) which had been
made to related companies owned by Mr.
Yip, a director and controlling shareholder of
the Company. These amounts are unsecured,
interest-free and repayable upon expiry of the
respective leases.

(b) Other transactions with related parties

0

(i)

Brokerage income of $234,000 (six months
ended 30 September 2015: $1,127,000) and
interest income of $2,437,000 (six months ended
30 September 2015: $1,369,000) were received
from related parties in the ordinary course of
the Group’s business of securities broking,
commaodities and futures broking, margin and IPO
financings and bullion trading. Commission rates
and interest rates are set at the same level as
those normally offered to third party clients.

Rental expenses of $16,062,000 (six months
ended 30 September 2015: $12,930,000) paid to
related companies owned by Mr. Yip, a director
and controlling shareholder of the Company were
charged at a rate mutually agreed between the
parties with reference to market rates.

The total future minimum lease payment under
non-cancellable operating lease on properties
are payable to related companies owned by Mr.
Yip, a director and controlling shareholder of the
Company as follows:

—FR

Within one year
After one year but within five years
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB B EBAINN LEBTIIR)

(b) Other transactions with related parties
(Continued)

(iv)

On 13 June 2012, Bright Smart Securities
International (H.K.) Limited (“BSSI”), an indirect
wholly-owned subsidiary of the Company,
entered into a new loan facility letter with China
Finance (Worldwide) Limited (“CFW”), a company
which is 100% beneficially owned by Mr. Yip, for
provision of an increased revolving loan facility
from $310,000,000 to $600,000,000 by CFW to
BSSI for BSSI’s general working capital purposes.
Interest expense of $4,000 was paid to CFW for
the six months ended 30 September 2016 (six
months ended 30 September 2015: $nil). The
loan was born interest at HIBOR plus 2.75%
per annum, was unsecured and repayable on
demand. As at 30 September 2016, no drawing
was made (31 March 2015: nil) under the facility.

On 31 March 2011, 16 June 2014 and 2
September 2014, the Company entered into
three loan facility letters with World Mix Limited
(*WML"), a company which is 100% beneficially
owned by Mr. Yip, for provision of $310,000,000,
$80,000,000 and $50,000,000 revolving loan
facilities respectively from WML to the Company
for the Company’s general working capital
purpose. No interest expense paid to WML during
the period (six months ended 30 September
2015: $37,000). The first loan bears interest at
HIBOR plus 2.25% per annum while the other
two loans bear interest at HIBOR plus 2.75% per
annum. All of them are unsecured and repayable
on demand. As at 30 September 2016, no
drawing was made (31 March 2016: nil) under the
facilities.
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Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial report set out on pages
25 to 62 which comprises the consolidated statement of financial
position of Bright Smart Securities & Commaodities Group Limited
(the “Company”) as of 30 September 2016 and the related
consolidated statement of comprehensive income, consolidated
statement of changes in equity and condensed consolidated
cash flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.
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Independent Auditor’s Review Report
18 3 A% B A 2 B R

CONCLUSION A R

Based on our review, nothing has come to our attention that RIFEHMAERTIE BRMDEZAEFEEMEREFIE
causes us to believe that the interim financial report as at 30 FHEMEER T —"FNA=T AN %R
September 2016 is not prepared, in all material respects, in ESEMEEANSTELBRR (BESFTER]) $34
accordance with Hong Kong Accounting Standard 34, Interim 5% [ BB 3R E ] MR ERE -

financial reporting.

KPMG EERgME®KA
Certified Public Accountants HESEA

8th Floor, Prince’s Building BHERIR

10 Chater Road T8 5

Central, Hong Kong NFRENE
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