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Management Discussion and Analysis
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MARKET REVIEW

During the six-month period ended 30 September 2017 (the “Period”)
under review, the Hong Kong stock market hit successive new highs
with a steady upward trend. After an eight-month increase in the
first eight months of this year, the Hang Seng Index hit its peak since
the great era in 2015. The average daily transaction amount for the
first nine months of this year was HK$82.0 billion, representing an
increase of 20.9% when compared with HK$67.8 billion for the same
period last year. In overall terms, the Hang Seng Index opened at
24,237 points on 3 April 2017 and steadily rose by 13.7% to 27,554
points at the market close on 29 September 2017. Following the
two black swan events — Brexit and Donald Trump’s election win
— at the beginning of the Period, the global economy has already
shaken off the gloom and is expanding gradually and moderately this
year. China’s economy performed steadily with a positive outlook as
evidenced by the year-on-year GDP growth of 6.9% in the first half
of this year according to the National Bureau of Statistics of China.
It is expected that the GPD growth will exceed 7% in the second
half of this year and realise a further growth. Over the same period,
China’s GDP reached RMB38 trillion, which is the world’s second
highest, contributing more than 30% to the global economy and
exerting significant influence. In June this year, MSCI also announced
the inclusion of A Shares into the Emerging Markets Index, raising
investors’ interest in China’s stock market.

The global economy stepped into a high-speed growth period at
the beginning of this year. Not only did the U.S. economic growth
speed up, but also the economy of China, Japan as well as the whole
Eurozone continued to maintain an accelerated growth momentum.
Since the Lehman Brothers incident, U.S. stocks have seen their
longest bull market for the second time in history, while the Dow
Jones Index rose to record levels and has exceeded the 23,000
mark. Benefitting from the vibrant global economy, Hong Kong
also achieved a satisfactory economic growth in the first quarter.
Furthermore, in view of the continuous low interest environment, the
People’s Bank of China announced the implementation of “targeted
reduction” to be implemented next year, which is expected to result in
an inflow of Mainland capital into Hong Kong, and hence will provide
sufficient capital and create a favorable environment for the stock
and property markets. The upward trend in the assets market also
continued to support personal consumption and the overall economic
performance.
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Looking ahead into the second half of the financial year, Chief
Executive Carrie Lam Cheng Yuet-ngor stated in her Policy Address
that the mutual access mechanisms between Hong Kong and the
Mainland will be strengthened, such as the inclusion of exchange-
traded funds (“ETF”) and the extension of Bond Connect to cover
Southbound Trading. Meanwhile, Hong Kong Exchanges and
Clearing Limited (the “Stock Exchange”) will also actively prepare
for a new board and promote weighted voting rights, in order to
absorb new-economy stocks by attracting large-scale institutions
from various countries to be listed in Hong Kong. It is expected
that the stock market will become more vibrant in the future. The
sufficiency of Mainland capital provides an impetus to the stock
market and supports the “slow bull” trend in the Hong Kong stock
market with a steady upward trend. However, performance of the
overseas markets will continue to be impacted by various factors,
including the escalating conflict between the U.S. and North Korea,
the Federal Reserve’s pace of raising interest rate, the dispute over
Catalonia’s quest for independence from Spain, Brexit negotiations
and the policy divergence among major central banks. Although the
aforementioned factors might create uncertainties over the global
economic prospects, the long-term prospect remains positive.

OPERATIONAL RESULTS

During the Period, Bright Smart Securities & Commodities Group
Limited (the “Company”, together with its subsidiaries, the “Group”)
recorded a revenue of HK$389.1 million (2016: HK$263.9 million),
representing an increase of 47.4% as compared to the corresponding
period last year. Profit attributable to equity shareholders was
HK$214.1 million (2016: HK$135.6 million), representing an increase
of 57.9% as compared to the corresponding period last year. Total
comprehensive income attributable to equity shareholders was
HK$215.0 million (2016: HK$130.4 million), representing an increase
of 64.9% as compared to the corresponding period last year. Basic
earnings per share were 12.62 HK cents (2016: 7.99 HK cents) and
the diluted earnings per share were 12.62 HK cents (2016: 7.99 HK
cents). The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of an interim dividend
for the Period (2016: nil).
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Benefitting from the substantial growth in the total turnover of the
Hong Kong stock market, the Group’s revenue for the past half year
increased significantly. According to the statistics provided by the
Stock Exchange, the average daily turnover of the Stock Exchange
for the Period was approximately HK$85.8 billion, representing
a significant increase of approximately 31.0% as compared with
approximately HK$65.5 billion for the corresponding period of 2016.
In addition, in order to support the Group’s proactive expansion and
development strategy, the Group undertook expansion exercises by
recruiting talents and expanding its network to cover 22 branches
and headquarters across Hong Kong Island, Kowloon and New
Territories during the Period. Furthermore, the Group also upgraded
the network security infrastructure to further strengthen the protection
on its clients which was believed to be essential for the preparation of
the coming robust growth in turnover.
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TOTAL NUMBER OF CLIENT ACCOUNTS AND
ASSETS

The global economy has stepped into a rapid growth phase. The
desires of making consumption and investment amongst the
general public have both gradually intensified, leading to continuous
improvement of the market conditions. With a forward-looking vision,
the Group has maintained its strategy of active expansion regardless
of bull or bear markets. By the end of September 2017, the Group
had a total of 22 branches including the headquarters in Central,
covering the core districts in Hong Kong. Most of its branches
open seven days a week, which is a breakthrough in the industry.
Moreover, by adhering to the customer-oriented principle as always,
it has been a first mover in the securities industry by launching “Bright
Smart Mobile Teaching Centre”, which travels around the Hong
Kong Island, Kowloon and New Territories, improving customer
experience and offering convenience to its customers. The Group’s
proactive expansion led to a steady growth of its total number of
client accounts successfully. During the Period, the number of
new client accounts (after deducting the number of client accounts
closed) reached 12,764. As a result, the total number of client
accounts increased to 223,836, representing an increase of 12.2% as
compared to 199,414 as at 30 September 2016. As at 30 September
2017, client assets (including cash, stocks and margin deposits)
increased to approximately HK$49.4 billion (30 September 2016:
approximately HK$36.4 billion), representing an increase of 35.7%.
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REVENUE

WA

During the Period, the Group recorded a revenue of HK$389.1 million — ZAHAM - REBURASEE389. 1B EBT(ZE—<
(2016: HK$263.9 million), representing an increase of 47.4% as 4 : 263.9@ & 7T) @ WEFEREILEHNA7.4% -

compared to the corresponding period last year.

A summary of revenue from different business segments of the Group ~ ZREE & 2750 88 2 WA EEHHINT

is set out below:

Six months ended 30 September
BENALA=1+HLAEA

2017 2016
—E—t& AN
Proportion Proportion
of total of total  Increment/
revenue revenue (decrement)
(EEEUON HERKA i,/
e d ! Z Lo f OR)
HK$’000 % HK$’000 % %
TFEIT FATT
Income from: REUTEIE A -
— Securities brokerage — BEEL 142,229 36.6% 98,982 37.5% 43.7%
—Hong Kong futures and ~ —&BEIE R EIRER A
options brokerage 43,028 11.1% 40,300 15.3% 6.8%
— Global futures brokerage —IRERHFIE L4 24,732 6.4% 33,225 12.6% (25.6%)
— Bullion trading ~-RESR S 17,699 4.5% 2,758 1.0% 541.7%
- Stock option brokerage ~ — IR Z EiREAS 40 6,320 1.6% 3,322 1.3% 90.2%
- IPO brokerage —BRARBEELL 4,190 1.1% 2,527 1.0% 65.8%
Interest income from IPO B R ABZRERE
financing FLEWA 5,211 1.3% 1,814 0.6% 187.3%
Interest income from margin & fi &
financing FLEWA 145,644 37.4% 80,932 30.7% 80.0%
389,053 100.0% 263,860 100.0% 47.4%
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I.  Securities brokerage I
During the Period, the Stock Exchange recorded a total
transaction amount of HK$10,555.8 billion (2016: HK$8,184.7
billion), representing a year-on-year increase of 29.0%. The
substantial increase in the transaction amount directly impacted
the Group’s revenue. The Group’s commission income from
securities brokerage amounted to HK$142.2 million (2016:
HK$99.0 million), accounting for 36.6% (2016: 37.5%) of the
total revenue, representing a dramatic increase of 43.7% as
compared to the corresponding period last year, outpacing the
increase in market trading volume.

Transaction Amount of
) the Hong Kong Stock Market )
HKS$Bill N S g e e HKSMill
e EBRETMERREE A
15,000 150
10,555.8
10,000 AN 100
8,184.7
A
5,000 50
0 0
2016 2017
—ERF —Z—tF
Six months ended 30 September
HENA=THIENEA
II. Hong Kong futures and options brokerage 11

BAESEMEMARLAR | —F

HEES AT

The derivative products traded on the Hong Kong Futures
Exchange Limited decreased by 7% during the Period, whereas
the Group’s Hong Kong futures and options brokerage
segment recorded commission income of HK$43.0 million
(2016: HK$40.3 million), representing an increase of 6.8%,
which outperformed the market, accounting for 11.1% (2016:
15.3%) of the total revenue.
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Commission Income from
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III. Global futures brokerage

Iv.

VI

During the Period, due to worldwide stock market booms
and the lessened hedging-seeking sentiment, and under the
decrease in the transaction volume of derivative products
globally, the Group’s commission income from global futures
brokerage was HK$24.7 million (2016: HK$33.2 million),
representing a decrease of 25.6% as compared to the
corresponding period last year, accounting for 6.4% (2016:
12.6%) of the total revenue.

Bullion trading

Affected by factors such as intense U.S.-North Korea
relationship, slow progress of Brexit and concerns about the
prospective interest rate hikes in the U.S., the global gold
market experienced notable fluctuations. During the Period,
the Group’s bullion trading income was HK$17.7 million
(2016: HK$2.8 million), representing an increase of 541.7% as
compared to the corresponding period last year, accounting for
4.5% (2016: 1.0%) of the total revenue.

Stock options brokerage

Driven by the active trading of stock options in the Stock
Exchange during the Period, the Group’s trading service for
stock options recorded an income of HK$6.3 million (2016:
HK$3.3 million) during the Period, representing an increase
of 90.2% as compared to the corresponding period last year,
accounting for 1.6% (2016: 1.3%) of the total revenue. Stock
option is a relatively high leveraged investment product. The
Group monitored the margin levels maintained in the stock
option accounts closely and adjusted them according to market
conditions to ensure proper risk control.

IPO brokerage and IPO financing

Driven by the more active new listing exercises on the Stock
Exchange during the Period, the Group’s commission income
from IPO brokerage was HK$4.2 million (2016: HK$2.5 million)
during the Period, representing a period-to-period increase of
65.8%, accounting for 1.1% (2016: 1.0%) of the total revenue,
and the interest income from IPO financing increased by
187.3% to HK$5.2 million (2016: HK$1.8 million) accordingly,
accounting for 1.3% (2016: 0.6%) of the total revenue.

VII. Margin financing

With the active trading sentiment in the overall market, investors
became active in entering the market. The average daily margin
financing increased by 103.4% to HK$7.83 billion (2016:
HK$3.85 billion) during the Period. During the Period, the
Group's interest income from margin financing was HK$145.6
million (2016: HK$80.9 million), representing an increase of
80.0% from the corresponding period last year, accounting for
37.4% (2016: 30.7%) of the total revenue. The Group has been
implementing strict credit control procedures which are proved
to be effective.

III.

Iv.
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R EEL

R 2 ERAR T 45 B M B B 15 45 Rl 59 + i 3RER
PTEERREBLOERT » NEBHRAH
MR SR L AERA B4 TEEBT(Z
LT—XF 382888 T) BREFRHE
TE25.6% ' (HAEHETCA%( T —NF ¢
12.6%) °

REEXH

STEHBEER  EEHEEBEREERER
MEBBEERZFE - S|BURES T IR
BRE - AHM  AEBESBSREESRH K
ABITTEEEIL(ZZE—RF : 28HEE
TT)  BEFERE EF541.7% (G ¥R
45%(ZF—"F  1.0%) °

REHEEL

= E AN AR S 22 BT AO A% 32 B Ak 2R R Y
HEET  REBRAHBSERENEES
REWAEC.IBEBITL(ZE—7"F : 3.3H
EBTT)  BEFRE EF90.2% @ (hia&s
F1.6%(ZF—"F 1 1.3%) - REHEAS
ERERNIREE SR » AREBREERRZHE
FOfize/KFE  WiRETRIELFAE - U
ZEPRH|EE o

BRAABREELCRERDFAE

I
ol

EENEXMAMENR LR RERS
B AEENRAHEREERXAHEEL
REBZREBAHRBI2EEBT(

0

|

>l
4R IR R
o P

BEET)  GREEB13%(ZT—X
0.6%) ©

FREME

HERTXRASUER  SREEATER
BE o ANHMBEFREE EA103.4%E
78.318B L (T — 7~ : 385EBIL) o K
IR - AEBZFEMENBWA A145.68
BB (T —/NF 809BEHET) BiE
FRE EF80.0% @ (hAREHEREI7.4% (=&
—NE 1 30.7%) - ARE—EB N EiERE
REEEERRF  MATTZER -



Management Discussion and Analysis

BB RO T

GAIN FROM INVESTMENT

For the purpose of enhancing the Group’s financial performance, the
Group has held Hong Kong listed securities since March 2016. The
carrying amount of its investment portfolio was HK$8.1 million as at
30 September 2017 (31 March 2017: HK$7.0 million), which was
classified as available-for-sale securities in the consolidated statement
of financial position. During the Period, there was no realised gain
from disposal of available-for-sale securities recognised (2016:
HK$24.3 million), and the investment revaluation reserve increased by
HK$1.0 million to HK$2.4 million (31 March 2017: HK$1.4 million) as
compared with 31 March 2017.

OPERATING EXPENSES AND NET PROFIT
MARGIN

The revenue of the Group increased significantly and the operating
cost related to trading also increased due to the steady improvement
of market conditions. The total operating expenses of the Group
for the Period was HK$223.8 million (2016: HK$176.1 million),
representing an increase of 27.1% as compared to the corresponding
period last year. However, thanks to its comprehensive management

REWES
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A breakdown of operating expenses is set out below:

AR AAAT

Increment/
2017 2016 (decrement)
—E—+F —E—REFE #EiCRA)
HK$’000 HK$ 000 %
FHET T4
Staff costs 8 TN 58,784 50,062 17.4%
Depreciation e 6,890 5,267 30.8%
Finance costs BAFE AR AN 55,089 22,762 142.0%
Advertising and promotion expenses EBEENEERY 4,145 3,740 10.8%
Auditors’ remuneration IZEED BN & 745 776 (4.0%)
Commission, handling and Lwfe  FEBM
settlement expenses EHEER 34,098 27,891 22.3%
Information and communication B RmEE Y
expenses 14,513 15,483 (6.3%)
Rental, rates and building management 4 - Z8IREFEIRE
fees 32,874 30,586 7.5%
Legal and professional fees Y 2,290 4,269 (46.4%)
Miscellaneous expenses FIERM 14,360 15,226 (5.7%)
223,788 176,062 27.1%

FUTURE PLANS

The global economy has entered a period of accelerated growth.
Performance of the global financial market improved steadily with
an upward trend, and the attitude of investors towards entering the
market turned active, making the transactions and investments in
stock market more vibrant. Leveraging on the first-mover advantages,
the Group adopted an active expansion and development strategy
by setting up 22 headquarters and branches as well as recruiting
talents continuously, so as to expand its branch network and
improve its service quality. In the future, the Group will continue to
identify sites located at prime locations for new branches, and will
regularly hold job fairs to attract talents to meet its needs for business
expansion, thereby not only recruiting talents but also taking up the
responsibility of nurturing the next generation for the industry. During
June to August this year, the Group held a total of five “Futures and
Stocks Against the Big Era ({ B e A% 30 &; K51 ))” seminars in the
Exchange Auditorium in Hong Kong for the first time, which attracted
nearly 5,000 participants and received overwhelming response. In
the future, the Group will work with stock exchanges around the
world in organising more investment seminars, so as to deepen
clients” understanding towards global financial products and diversify
their investment directions. The Group is always keen on sharing
happiness with its clients. It organised the “Movie Ticket Giveaway
by Bright Smart” event at the end of September and invited more
than 4,000 clients to participate, which was well received by them.
The Group will continue to adopt a diversified strategy and grasp all
the business opportunities arising in the Big Era of Hong Kong stock
market in the future.
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The Group has always been a pioneer. In view of investors’
rising interest in global financial products and increasingly active
participation in the investment of global financial product, Bright
Smart’s online trading platforms and mobile applications for securities
and futures trading have been made available to connect to the world
market. The Group’s scope of business covers Hong Kong shares,
U.S. shares, U.K. shares, Shanghai-Hong Kong Stock Connect
A-Shares, Shenzhen-Hong Kong Stock Connect A Shares, China B
Shares, Japan shares, Taiwan shares, Singapore shares, Australia
shares, Hong Kong futures, Hang Seng Index options, Hong Kong
stock options, Dow Jones Futures, A50 Futures, foreign exchange
futures, gold futures, oil futures, and copper futures products, IPO
Shares Subscription and margin financing. During the Period, the
Group introduced U.K. shares to cater to the needs of different
clients. The Group believes that along with the growing interest of
investors in investing in global financial products, and the increasing
investment needs, the Group will continue to develop more global
financial products to meet market demand.

Meanwhile, in order to offer a more convenient and stable online
trading platform, the Group has increased capital expenditure to
improve the trading system, and relocated its central computer
system to the data centre of the Stock Exchange located in Tseung
Kwan O, thereby continuously optimizing the existing securities
and futures trading platform. Furthermore, in order to secure online
trading, the Group has implemented the “dual password” security
measure and authentication by which each client must enter two
sets of passwords before logging in the trading system with a view to
enhancing the security of online trading. In the future, the Group will
emphasize more on educating clients on the importance of adopting
safe online trading to improve clients’ awareness of and skills on risk
prevention.

The speed and volume of transactions through Bright Smart’s
online trading system and its service quality have been continuously
enhanced as evidenced by the “Outstanding Securities Trading
Mobile App” award granted by the Chamber of Hong Kong Computer
Industry and Metro Radio recently. This award was elected by
business celebrities and by the public on a “one man, one vote”
basis, which was widely recognized. It was a strong evidence to show
the Group’s online trading system which was high speed, stability,
security, reliability and very popular among our clients.
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Adhering to the customer-oriented service philosophy, the
proactive and aggressive business development strategy and its
outstanding performance, the Group has earned high affirmations
and recognitions from the market. In July, the Group had the honour
of being selected by the Stock Exchange as one of the shares in the
“Closing Auction Session”. In addition, following the inclusion to the
“MSCI Index”, the Group was also included into “Hang Seng Global
Composite Index” and “Hang Seng Composite Index Series”, being
the two major benchmark indexes, by Hang Seng Indexes Company
Limited, a top leading index company in Hong Kong. The Group will
remain committed to providing quality services to clients, developing
more global financial products and exploring diversified business.
Moreover, the Group will allocate more resources to enhance
marketing strategy, in order to further improve its competitive edge
and solidify its strengths, so as to continue maintaining its leading
position in the industry.

The Group’s accomplishments are attributable to the continuous trust
and support of its clients, who have been standing by us as they have
always done. In the future, we will provide more high quality customer
services and develop a highly secured and convenient trading
platform so as to reward the long-term support from our clients,
striving to provide them with high satisfaction.

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The Group’s operations were mainly financed by shareholders’ equity,
cash generated from operation and bank borrowings.

The Group maintained a strong cash position with total bank
deposits, bank balances and cash amounted to HK$413.7 million
as at 30 September 2017 (31 March 2017: HK$596.9 million). The
Group had total bank borrowings of HK$7,334.1 million as at 30
September 2017 (31 March 2017: HK$5,096.0 million) which bore
interest primarily at floating rates. The bank borrowings were primarily
collateralised by its margin clients’ securities pledged to the Group.
As at 30 September 2017, unutilised banking facilities amounted
to HK$8,276.7 million (31 March 2017: HK$10,041.2 million). The
Group’s gearing ratio (total bank borrowings divided by the total
shareholders’ equity) was 314.3% (31 March 2017: 231.7%). As at
30 September 2017, the net current assets of the Group increased
by 5.6% to HK$2,195.4 million (31 March 2017: HK$2,079.1 million).
As at 30 September 2017, the Group’s current ratio (current assets
divided by current liabilities) was 1.2 times (31 March 2017: 1.3
times).
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CAPITAL MANAGEMENT

The Group actively and regularly reviews and manages its capital
structure and makes adjustments in light of changes in economic
conditions. For the licensed subsidiaries, the Group ensures each of
the subsidiaries maintains a liquidity adequate to support the level of
activities with a sufficient buffer to accommodate potential increases
in the level of business activities. During the Period, all the licensed
subsidiaries have complied with the liquidity requirements under the
Securities and Futures (Financial Resources) Rules (“FRR”).

CHARGES ON ASSETS

None of the Group’s assets were subject to any charges as at 30
September 2017 and 31 March 2017.

CONTINGENT LIABILITIES

As at the end of the reporting period, corporate guarantees
provided by the Company in respect of banking facilities granted by
authorised institutions to its subsidiaries engaging in securities and
futures broking amounted to HK$13,020.0 million (31 March 2017:
HK$12,060.0 million). As at 30 September 2017, the subsidiaries
of the Company has utilised HK$6,332.1 million of these aggregate
banking facilities (31 March 2017: HK$4,021.0 million).
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RISK MANAGEMENT
Credit risk

The Group’s credit risk is primarily attributable to accounts receivable
due from clients, brokers and clearing houses. Management has a
credit policy in place and the exposure to credit risk is monitored on
an ongoing basis.

In respect of amounts due from clients, individual credit evaluations
are performed on all clients (including cash and margin clients).
Cash clients are required to place deposits as prescribed in the
Group’s credit policy before execution of any purchase transactions.
Receivables due from cash clients are due within the settlement
period commonly adopted in the relevant market practices, which
is usually within a few days from the trade date. Because accounts
receivable from cash clients relate to a wide range of customers for
whom there was no recent history of default, there has not been a
significant change in credit quality and the balances are considered
fully receivable, and the prescribed deposit requirements and the
short settlement period involved, the credit risk arising from the
amounts due from cash clients is considered low. The Group
normally obtains liquid securities and/or cash deposits as collateral
for providing financing to its cash and margin clients. Margin loans
due from margin clients are repayable on demand. For commodities
and futures brokerage, an initial margin is required prior to opening
transaction. Market conditions and adequacy of securities collateral
and margin deposits of each cash account, margin account and
futures account are monitored by the management on a daily basis.
Margin calls and forced liquidation are made where necessary.

In respect of accounts receivable from brokers and clearing houses,
credit risks are considered low as the Group normally enters into
transactions with brokers and clearing houses which are registered
with regulatory bodies and have sound reputation in the industry.

The Group has no significant concentration of credit risk as credits
are granted to a large population of clients.

The Group does not provide any other guarantees which would
expose it to credit risk.

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the raising of loans to cover
expected cash demands, and ensuring compliance with FRR. The
Group’s policy is to regularly monitor its liquidity requirement and
its compliance with lending covenants, to ensure that it maintains
sufficient cash reserves and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in
the short and long term.
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Interest rate risk

The Group charges interest to its margin clients and cash clients with
outstanding loan amounts on the basis of its cost of funding plus a
mark-up. Financial assets such as margin loans and deposits with
banks, and financial liabilities such as bank loans are primarily at
floating rates. The Group’s income and operating cash flows are not
subject to significant interest rate risk.

Foreign currency risk

The Group is exposed to currency risk primarily arising from financial
instruments that are denominated in United States dollars (“USD”),
Renminbi (“RMB”), Australian dollars (“AUD”), Singapore dollars
(“SGD”"), Japanese Yen (“JPY”) and British pound (“GBP”). As
the Hong Kong dollar (“HKD”) is pegged to the USD, the Group
considers the risk of movements in exchange rates between the HKD
and the USD to be insignificant. In respect of financial instruments
denominated in other currencies, the Group ensures that the net
exposure is kept to an acceptable level by buying or selling foreign
currencies at spot rates where necessary to address short-term
imbalances. Management monitors all foreign currency positions on a
daily basis.

Equity price risk

The Group is exposed to equity price changes arising from equity
investments classified as available-for-sale equity securities. All of
these investments are listed.

The Group’s listed investments are listed on the Stock Exchange.
Listed investments held in the available-for-sale portfolio have
been chosen based on their longer term growth potential and are
monitored regularly for performance against expectations.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2017, the Group had a work force of 302
employees (31 March 2017: 306 employees). The Group’s
remuneration policy aims to offer competitive remuneration packages
to recruit, retain and motivate competent employees. The Group
believes the remuneration packages are reasonable, competitive, in
line with market trends. The Group has put in place a share option
scheme and a bonus scheme for its executives and employees in a
bid to provide a competitive remuneration package for the Group’s
long term growth and development. The Group also provides
appropriate training and development programs to its employees to
enhance the staff’s skills and personal effectiveness.
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PURCHASE, SALE OR REDEMPTION OF THE BE  HEIFEEAXRQARAZRHG

COMPANY’S SHARES

During the Period, neither the Company nor any of its subsidiaries has ~ ZEifE * A AT HMBATIMERES - HEiE
purchased, sold or redeemed any listed securities of the Company. EERIAQNTZ EMES o

SHARE OPTION SCHEME fB IR &l

On 4 August 2010, the Company conditionally approved and adopted =T —Z4 N\ AMA - N TV EHEE BT
a share option scheme (the “Scheme”) for the purpose of enabling the — #—IBEEMETEI([Z:18]]) - AMEAREE AT F L
Group to grant share options (the “Options”) to selected participants ~ FEIGAE([BEIHE ) FiEF 28 E - (EA B LR
as incentives or rewards for their contribution to the Group. HEHRNEEAEZER ©

The following table discloses details of the Company’s outstanding TRIFBEARFES - ETEE - BRI MEABEIR
Options held by the Directors, certain employees, consultants and — IEFZET I E ARG 2 RITEEAKE R AR 2 &
contractors of the Company under the Scheme and its movement — EjEE15 -

during the Period:

Options Options Options
Options exercised lapsed held at Exercise
held at during the during the 30 September price Vesting
1 April 2017 Period Period 2017 HKS  Date of grant Exercise period conditions
R=B-t§ FHER rHE  RSE-tE
MA-H fifez X2 hA=tH i@
KEZBRE B BRE BHERE BT BEAH T BEe
Executive Directors:
HiTES:
Mr. Hui Yik Bun 500,000 - - 500,000 385 23/06/2015 23/06/2015 - 22/06/2018 NIl
i 773 #
Mr. Chan Wing Shing, Wilson 400,000 - - 400,000 385 23/06/2015 23/06/2015 - 22/06/2018  Nil
Rkt £
Independent Non-
executive Directors:
BUFHTES:
Mr. Yu Yun Kong 100,000 - - 100,000 385 23/06/2015 23/06/2015 - 22/06/2018  Nil
FEALE 4
Mr. Szeto Wai Sun 100,000 - - 100,000 385 23/06/2015 23/06/2015 - 22/06/2018 NIl
AR Eed
Mr. Ling Kwok Fai, Joseph 100,000 - - 100,000 385 23/06/2015 23/06/2015 - 22/06/2018 NIl
EEERE £
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Options Options Options
Options exercised lapsed held at Exercise
held at during the during the 30 September price Vesting
1 April 2017 Period Period 2017 HK$  Date of grant Exercise period conditions
R=B-t# iy FHE  BNo2-tF
MA-A fifez RXMZ hA=1H i
FEZBRE BhE BRE BHZERE AL RHAH s BRGEH
Employees 20,000 - - 20,000 129 271102014 27110/2014 - 26/10/2017 NIl
k8 B
6,740,000 - (760,000) 5,980,000 385 208/06/2015 23/06/2015 - 22/06/2018  Nil
i
Consultants and Contractors 300,000 (300,000) - - 129 271102014 27/10/2014 - 26/10/2017 NIl
BERABE i
700,000 - - 700,000 385 23/06/2015 28/06/2015 - 22/06/2018  Nil
i

8,960,000 (300,000) (760,000) 7,900,000

As at 30 September 2017, Options to subscribe for a total of R-ZE—+&FNAB=+H ' KAARBEZEET
7,900,000 shares granted by the Company pursuant to the Scheme A8 4 £7,900,0008% I8 (5 > B IR BETI R B U &
remained valid and outstanding and the Options representing  HR7T{E & Mz FEARME(EARE B D TR0
approximately 0.5% of the total number of issued shares as at the — #2##70.5% °

date of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE BEERNTHAZRRORAEBRG 2
OFFICER’S INTERESTS IN SHARES AND R
UNDERLYING SHARES

RZTZ—EFAA=1TH  ARAEFRITHER
RRES A ZBEARANRR]Z i) R AERER D+
BANTEZD - MxEEasRIEGESF S F
([ &2 ARSI ]) B3GR ERFH T 2 &

As at 30 September 2017, the Directors and the Chief Executive
Officer of the Company and their respective associates had the
following interests in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to section 352 of the Securities and Futures B RREFSIBE( LB ITAEETETESRL S
Ordinance (the “SFO”) or as otherwise notified to the Company and 2 1Z2E<y B ) ([1Z2X4E<7 I ) BRI S RN Q 7 KB 2B
the Stock Exchange pursuant to the Model Code for Securities — Z #3235

Transactions by Directors of Listed Issuers (the “Model Code”):

(A) RARTRMDRBERD 2 E®

(A) Interests in shares and underlying shares of the

Company

Number of Approximate

shares and percentage of

Long/short underlying the issued

Name of Director Nature of interest positions shares share capital

ROBERERE (LHEBRTREZ

EEpnA 387 B4 2 Rz BRBEDL

(%)

Mr. Yip Mow Lum (Note) Interest in a controlled Long position 900,000,000 53.02%
BRI E N E) corporation S~

SN

Mr. Yip Mow Lum Beneficial owner Long position 234,410,280 13.81%
B E BHEEAA TR

Mr. Hui Yik Bun Beneficial owner Long position 1,100,000 0.06%
FRREW oA BEEAA HE

Mr. Chan Wing Shing, Wilson  Beneficial owner Long position 400,000 0.02%
BRAGH ST 4 BHEEAA A

Mr. Yu Yun Kong Beneficial owner Long position 708,829 0.04%
REDMI S BHEEAA HE

Mr. Szeto Wai Sun Beneficial owner Long position 731,666 0.04%
BITEAERT R & BHEEAA HE

Mr. Ling Kwok Fai, Joseph Beneficial owner Long position 310,700 0.01%

B A

Note:

900,000,000 shares were held by New Charming Holdings Limited, a company
wholly owned by Mr. Yip Mow Lum, the Chairman of the Board. Therefore, Mr.

BEafBA

Yip Mow Lum is deemed to be interested in these shares.

LSy

BRABNZER D P HAES -

900,000,000 17 R #T RAAZRBRAFIFE » ML
FHREFETREIMEEDERR - Bt - ZEMEE
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Save as disclosed above, as at 30 September 2017, none of
the Directors or the Chief Executive Officer of the Company or
their respective associates had any interest or short position in
the shares, underlying shares and debentures of the Company
or any of its associated corporations within the meaning of
(Part XV of the SFO) as recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Share options

The interests of the Directors and the Chief Executive Officer in
the share options of the Company are detailed in the section
headed “Share Option Scheme” on page 18 of this interim
report.

Save as disclosed above, at no time during the Period, the
Directors and the Chief Executive Officer (including their
spouses and children under 18 years of age) had any interest
in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the
Company or its associated corporations required to be
disclosed pursuant to the SFO.

(B)

BREXHIBEN R_F—EFAA=F
El CARBBREE  THARIARESEZ

BMEATMEEARRASLEEMHEREE
(BZ<< 5 MEIE R EXVE TR 2 €& ) Z

- R HESFTEE TS
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARE CAPITAL OF THE COMPANY

As at 30 September 2017, the interests of substantial shareholders
(other than the Directors and chief executives) in the shares or the
underlying shares which were required to be notified to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

Long/short
positions

Name of shareholder Nature of interest

RREME

New Charming Holdings Beneficial owner

Limited (Note) EnEEA
FRBERERAR(MEE)
Note:

900,000,000 shares were held by New Charming Holdings Limited, a company wholly
owned by Mr. Yip Mow Lum, the Chairman of the Board. Therefore, Mr. Yip Mow Lum is
deemed to be interested in these shares.

Save as disclosed above, as at 30 September 2017, there was no
other person who had any interest or short position in the shares or
underlying shares which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

7 %R

Long position
A

FERRREARFARED2EHZR AR

RZZ—tFNA=1TH  REEHLASED)
EXVEBHE 2R FINHBMEART] » FRE(ESH
KRG 15 51) 5 336 1548 TE B e SN B 17 2 B ac it
ZBO IR N 2 TERR(EEREETHA
BERSMERIT -

Number of Approximate
shares and percentage of
underlying the issued
shares share capital
REE RAHEA HEBITRAE
B A5 2 Rz ZHBHBEDL
(%)
900,000,000 53.02%
Mt -

900,000,000/ i h R #T R AAIEIR AR A GIFE - Mt ARHE
FEFRERMEEDERA - Bt - ERMEERRRARZE
& A o

B EXPIERSN  R-T—EFNA=TH - Hif
HAib AR BRI - ERIB(GES R
HIE RPIDEXVERE2 K FE370 #R R E R FA R A H
B RO BN RIEB(EZ KB RG] F 336155
EABTFEERM - HENEMAFRANERRE R
BRI IAR
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Other Information
HiER

OTHER CHANGES IN DIRECTORS’
INFORMATION

There have been some changes in Directors’ information during the
Period which are reported as follows:

Mr. Hui Yik Bun has further been acted as the responsible officer
recognized by the Securities and Futures Commission for engaging
in the Type 4 (advising on securities), Type 5 (advising on futures
contracts), Type 7 (providing automated trading services) and Type 9
(asset management) all with effect from 17 July 2017.

On the recommendation of the Remuneration Committee, the Board
had reviewed and revised the remuneration of Mr. Yip Mow Lum (“Mr.
Yip”), the Chairman of the Company, with effect from 1 September
2017 based on his performance, experience, ability and responsibility
and with reference to the market rates. The monthly emolument of
Mr. Yip was increased from HK$550,483 to an amount no more than
HK$636,683.

Save as disclosed above, there had not been any other changes to
directors’ information as required to be disclosed pursuant to Rule
13.51B(1) of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to ensuring high standards of corporate
governance practices. During the Period, the Company fully complied
with the mandatory code provisions set out in the Corporate
Governance Code and Corporate Governance Report as contained in
Appendix 14 to the Listing Rules.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. The Company has
made a specific enquiry to all Directors regarding any non-compliance
with the Model Code. All the Directors confirmed that they have fully
complied with the required standard set out in the Model Code during
the Period.

ESERNCHEMEE

EEEHNAHRACEM T &

MREWEER T EF AT EREE—DEE
FEPEEBRERZEERA/FNEGLESR
HER) FRAEGIHEAOREHRER) - FLH
(FREABERIRE) RFNBE(EEEE)ZRE
ABZBBEAE -

BEFHNEZEEZER B8 _Z—tFhA
—HRERBEARREFBERMEE([EXREDH
KR K5 RO RIRE - WRRZREMHKFEN
FREEFE - EEAET A REE X H550,4837 T
EINET%1636,68378 7T °

B EXFTIRESN ERERARB I EMEE AR
BEBHMASSMARATZEA LEMAAN EHR
B11)513.51B ()& T LAIHEE -

BFIEERTH

EFEERTHRESKFZEEBERBR AR - N
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KEARTAREEEARE ZBRHIST AR -

BIRERE 2BRETR
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Other Information
Hib&ER

AUDIT COMMITTEE

The principle duties of the Audit Committee of the Company are to
review and supervise the financial reporting process and internal
control procedures of the Company. The Audit Committee, together
with the external auditor of the Group, KPMG, had reviewed the
accounting principles and practices adopted by the Group and
discussed financial reporting matters concerning the unaudited
consolidated results of the Group for the six months ended 30
September 2017.

INTERIM REPORT

This interim report is printed in both English and Chinese, and is
available for electronic and print format. Electronic copy is available for
download, at no charge, on our website at http:// www.bsgroup.com.hk.
Existing shareholders of the Company will receive a free printed report
by post by our Company’s branch share registrar in Hong Kong.
Potential investors who are interested in knowing more about us may
download the interim report from our website or to request a printed
copy by giving a notice in writing to the Company or the Company’s
branch share registrar in Hong Kong, Tricor Investor Services Limited
at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong.

Shareholders who would like to be alerted when the Company
publishes its corporate communications on the Stock Exchange
news website can register for alerts in the Investment Service Centre

section of the Stock Exchange website.

By Order of the Board

Hui Yik Bun
Executive Director & Chief Executive Officer

Hong Kong, 27 November 2017
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Consolidated Statement of Comprehensive Income

reEERE

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars unless otherwise indicated)
HEZT—+tFAA=ZTHERNEA -REEZBRBEEAN - LUETHIIR)

Six months ended

30 September
BEANA=ZTHLEREA
2017 2016
—E—E —T R
$°000 $'000
Fx Tt
Revenue WA 4 389,053 263,860
Other income H b zs 5 71,495 50,809
Other net gain HAb 55 6 13,145 19,015
473,693 333,684
Staff costs BIAK (58,784) (50,062)
Depreciation e (6,890) (5,267)
Other operating expenses HihaE MY 7(b) (103,025) (97,971)
Profit from operations RESER 304,994 180,384
Finance costs BTN 7() (55,089) (22,762)
Profit before taxation MR AT F 7 249,905 157,622
Income tax Frig®t 8 (35,801) (22,065)
Profit for the period HREF 214,104 135,557
Other comprehensive income Hi2mEkE
ltems that may be reclassified HIgnseENH IR
subsequently to profit or loss EEmMIER
— Net movement in investment —AHEER S
revaluation reserve of available-for-sale KEBGRERERE
securities 9 1,032 (5,279)
— Exchange reserve —[E (142) 96
Total comprehensive income ERRREGMHAZEKSEE
attributable to equity
shareholders for the period 214,994 130,374
Earnings per share SRER
Basic (cents) AR 10 12.62 7.99
Diluted (cents) BE (L) 10 12.62 7.99

The notes on pages 30 to 62 form part of this interim financial report.  2530% 628 ~ M AN P BRET FEERE B AR E0 5 ©
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Consolidated Statement of Financial Position
e AR R IR

At 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
RZZE—tFNA=+A-REEZABTIIR)

At At
30 September 31 March
2017 2017
R-ZB—tF RZZ—+tF
hB=+8 =A=+—H
$°000 $'000
Fx Tt
Non-current assets kRBEE
Property, plant and equipment S EN YN 13 27,178 22,476
Available-for-sale securities AL EEA 14 8,050 7,018
Deferred tax assets RETIBE E 2,760 2,381
Other receivables, deposits and EAEWGRIE - ek
prepayments TERRUR 16 14,647 16,948
Other non-current assets HibIERe & E 85,645 71,900
Total non-current assets FREBEELE 138,280 120,723
Current assets RBEE
Accounts receivable FEUAR X 15 10,803,406 7,788,352
Other receivables, deposits and Hip U EIE « e &
prepayments TEIFRIE 16 13,685 14,219
Held for trading investments BIEEERBIRE 632 -
Tax recoverable AR EIFIA 3 2,756
Cash and cash equivalents B MBS EY 17 413,733 596,903
Total current assets REEERE 11,231,459 8,402,230
Current liabilities RBERE
Accounts payable FERTBRIR 18 1,402,942 1,174,196
Accrued expenses and other payables FEEtR S &ﬁ{ﬁg ﬁE H I8 19 62,588 50,109
Amount due to a related company e H F'ﬁ b NI 25(b)(v) 200,153 -
Bank loans and overdrafts IRITER IR TS ﬁi 20 7,334,062 5,096,000
Current taxation EH/HHWE 36,320 2,863
Totalcurrentliabilites = "&@Rf#® 9036065 6,323,168
Net current assets REBEEFE 2,195,394 2,079,062
Total assets less current liabilities EEAERRBEE 2,333,674 2,199,785
Non-current liability FREBEE
Deferred tax liabilities FEFIBAE 58 94
NET ASSETS EERE 2,333,616 2,199,691
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Consolidated Statement of Financial Position
R BT AR R R

At 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
RZZE—tFNA=+A-REEZABTIIR)

At At
30 September 31 March
2017 2017
R=ZB—tF HZZ=—+tF
HB=+H =A=+—H
$°000 $°000
F5 F7
EQUITY R
Share capital [N 509,189 509,099
Share premium f& 1 B 738,020 737,677
Exchange reserve M 238 380
Investment revaluation reserve WEEhHFE 2,403 1,371
Merger reserve SO (20,000) (20,000)
Share option reserve AR 7,566 8,341
Retained profits RE =T 1,096,200 962,823
TOTAL EQUITY ESEE 2,333,616 2,199,691

The notes on pages 30 to 62 form part of this interim financial report. 302628 7 i3 A A R B s Hp 305 -
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Consolidated Statement of Changes in Equity
2 vT\ ") ( #“Sh Eb %:Z

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HEZT—+tFAA=ZTAHERNEAR —REEZOABTIIR)

Investment Share
Share Share Exchange revaluation  Merger option  Retained
capital  premium  reserve  reserve  reserve  reserve profits

A2
BE BOSE EXGE EGEE  A6E BREEE  REXH
$000 $000 $000 $000 $000 $000 $000
o f 0 W R W

At 1 April 2016 RZE-~EMA-H 508966 737,216 188 14932 (200000 11,104 784938 2,037,344

Changes in equity for the sixmonths ~ BZE=8-AEAF=1H

ended 30 September 2016; ErEAZERES .
Proft for the period iyl - - - - - - 136557 135,597
Other comprehensive income A2 ElE - - 9% (5,279) - - - (5,183)
Total comprehensive income for theperiod BN 2ENHEE - - 9% (5,279) - - 13557 180,374
Dividend paid during the period BrEAks 21(b) - - - - - - (8715 (96,715)
Shares issued under the share option scheme  ETRTESHEE TE2TRIA 133 461 - - - 79 - 51
Transfer of share option resenve uponthe 2 IR A

forfetture share options RIERRE - - - - - 510 1510 -
At 30 September 2016 R-E-REAA=1H 50909 737,617 284 9,658 (20,000 9521 825290 2,071,524
At1 October 2016 RZE-~E+A-B 509,099 737,677 284 9,653 (20,000 9,521 825290 2,071,524

Changes in equity for the six months BE-E-tE=f=1-A

ended 31 March 2017: EREAZEREE
Profit for the period gl - - - - - - 13633 136,368
Other comprehensive income Eh2ENE - - % (8,282) - - - 8,186)
Total comprehensive income for theperiod SN2 ENELEE - - 9% (8282) - - 136353 128,167
Transfer of share option resenve uponthe 2RI B

forfeiture share options BERERE - - - - - (1,180) 1180 -
At 31 March 2017 RZE-tE=f=1-H 50909 737,617 380 1,371 (20,000 8341 962,823 2,199,691
At1 April 2017 RZE-tEmA-A 509,099 737,677 380 1,371 (20,000) 8341 962,823 2,199,691

Changes in equity for the six months BE-Z-tENA=1H

ended 30 September 2017: EAERZBEED
Profit for the period Bt - - - - = - 24104 214104
Other comprefensive income Hf2Ek% - - (14 1,082 - - - 890
Total comprehensive income for the period B2 8% = & (142 1,032 = - 4104 214994
Dividend paid during the period BRRARE 21(o) = = = = = - (B1,456) (81,456
Shares issued under the share option scheme  BERRE:FEIE T2 &R 9 43 - - - (46) - 387
Transfer of share option reserve uponthe. RERRIEA EAH

forfeiture share options BiEsR - - - = = (129) 29 =
At 30 September 2017 RZE-tEAR=TH 509,189 738,020 238 2,403 (20,000) 7,566 1,096,200 2,333,616

The notes on pages 30 to 62 form part of this interim financial report. 302628 7 Ml s A A ER B S SR H Ap 305 ©
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Condensed Consolidated Cash Flow Statement

BRGREREMNER

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)

BEZ—tFNA=ZTHLERER - REFEXCAETTIIR)

Six months ended
30 September
BEAA=1+RHIEA<MEA

2017 2016
—E—E —E—RF
$°000 $'000
Fr T
Operating activities R TEE
Cash used in operations QBRI S (2,506,561) (8372,026)
Hong Kong Profits Tax paid EREAMEH (6) (1,373)
Net cash used in operating activities K& EEFTAESEE (2,506,567) (373,399)
Investing activities REEE
Purchase of property, plant and BEWE  WERREE
equipment (11,598) (8,964)
Other cash flows arising from WEEHEL ZEMIRS R
investing activities 33,093 140,227
Net cash generated from RETBHAEBRESFHE
investing activities 21,495 136,263
Financing activities MEEE
Dividends paid to equity shareholders SRR RARERRR IR
of the Company (81,456) (96,716)
Proceeds from bank loans IRITERATS A 2,163,000 31,000
Other cash flows arising from REEBEE CHEMIRER
financing activities 145,451 (22,241)
Net cash generated from/(used in) BETEME (FTR)BEESEEE
financing activities 2,226,995 (87,957)
Net decrease in cash ReRRSEBYRDFE
and cash equivalents (258,077) (825,093)
Cash and cash equivalents RUA—AZRERRSEEY
at 1 April 162,903 503,442
Effect of foreign exchange EREE Y
rate changes (155) 109
Cash and cash equivalents at RAB=+HZRER
30 September ReZEY 17 (95,329) 178,458

The notes on pages 30 to 62 form part of this interim financial report. 302628 7 i3 A R B s HAp E0 5 -
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Notes to the Unaudited Interim Financial Report
RS2 P HR IS o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

GENERAL INFORMATION

Bright Smart Securities & Commodities Group Limited
(the “Company”) was incorporated in the Cayman Islands
on 4 August 2009 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The
consolidated interim financial report of the Company as at
and for the six months ended 30 September 2017 comprises

—RER

BAIEFeRERERAB(TARRA]R=
ZTNFN\ANAREREREADIFE2E
(REPEN—NAR—FF=HED] - KErE
B EREREEMA L SBBRERA
8l ARRRERBE_T—+FNA=1H
EARERZERAP P BREBEARFR
HIE AR (SR AEE ) -

the Company and its subsidiaries (together referred to as the
“Group”).

The Company had direct or indirect interests in the following ViN/NEE]
subsidiaries, all of which are private companies, particulars of W REMBARYALARR - EFE
which are set out below: LUNN

Place and date of Issued and fully Attributable
Name of company incorporation paid-up capital equity interest Principal activities
AR ER SEA AR S 2 B BRTREHRA PG IR AR 22 TEXK
direct  indirect
E# if
Bright Smart Investment British Virgin Islands (BVI)/ US$100 100% - Investment holding
Holdings Limited 22 October 2009
BARERREBRAT RBRUES/ 1007t REER
“ZEEAFTAZTZH
Choice Max Limited British Virgin Islands (BVI)/ US$1 100% - Investment holding
2 April 2014
EBRIHS/ 1ETT REER
—“E-MFMA=H
Marick Investments Limited British Virgin Islands (BVI)/ USS$1 100% - Investment holding
15 April 2014
RBRIHS/ E RERR
ZE-MEMA+RHA
Bright Smart Asset Hong Kong/ HK$5,000,000 - 100% Asset management
Management Limited 18 August 2011 service
BT EEERERAR BB/ —E——F 5,000,000/ 70 BEERRY
AV R AN
Bright Smart Easy Finance Hong Kong/ HK$1 - 100% Inactive
Company Limited 6 March 2014
B7 SEBRR AT %/ ZT-WE=AXB 1BL Tmex
Bright Smart Finance Channel  Hong Kong/ HKS$1 - 100% Administrative services
Management Limited 22 May 2014
BAMEaERERAR &/ —T-NF 18T THRS
IA-+ZH
Bright Smart Finance Online Hong Kong/ HK$1 - 100% Production and
Channel Limited 22 May 2014 broadcasting of
finance programs
BTHME® T ERARAR %%/;f—@i 18T BHE R B HEAEE B
hAZ+Z=H
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Notes to the Unaudited Interim Financial Report

RAEF P B RS MRE

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - UETTHIR)

1 GENERAL INFORMATION (Continued) 1 —RER@®

Place and date of Issued and fully Attributable
Name of company incorporation paid-up capital equity interest
AR ER MR E R B ERTREHRA PG IR AR 22

direct indirect

Hi 3

Principal activities

FEXEH

Bright Smart Forex Limited Hong Kong/ HK$30,000,000 - 100%
23 April 2012
BABRHINEBRAR Ew/ —T——F 30,000,000/ 7T
MA-+=H
Bright Smart Futures & Hong Kong/ HK$114,000,000 - 100%
Commodities Co., Ltd 14 November 1995
B HERERER AT BB/ —NWNEF 114,000,000/ 7T
+—ATIEA
Bright Smart Global Bullion Hong Kong/ HK$10,000 - 100%
Limited 10 October 2012
BIRREEERAA BB/ —E—=F% 10,0007 ¢
+A+H
Bright Smart Investment Hong Kong/ HKS$1 - 100%
Consultancy (China) 9 November 2010
Company Limited
B RERARR(PE) BR/ —T-LF 1T
BRAA +—ANA
Bright Smart Promotion Limited Hong Kong/ HK$1 - 100%
25 August 2015
BAHERRRA &8/ —F—0% BT
NAZTHH
Bright Smart Property Hong Kong/ HKS$1 - 100%
Management Limited 31 March 2014
BIYEERERATF &8/ —T-NF 18T
=ZRA=+—H
Bright Smart Property Hong Kong/ HKS$1 - 100%
Management Service Limited 22 August 2017
BIMEEBREERART  BE/ZT—+tF 1T
NA=+=H
Bright Smart Securities Hong Kong/ HK$1,141,000,000 - 100%

International (H.K.) Limited 10 August 1998
BARFER(BB)ERRE  &F/—ANNENATHE  1,141,000,000% 7T

RABSEMEMARALF | -/ )\ FRARS

Forex trading service
INEZ 5 Bk
Futures and

commodities broking
e REmse

Bullion dealing and
provision of bullion
trading service

RESEEREM
REtRHRHB

Investment holding

REEK

Administrative services
TH RS

Administrative services

TTHRTS

Administrative services

1TER R

Securities broking and
margin financing
BRRRLARRE



Notes to the Unaudited Interim Financial Report
RS2 P HR IS o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

1 GENERAL INFORMATION (Continued) 1 —RERE)

Place and date of Issued and fully Attributable
Name of company incorporation paid-up capital equity interest Principal activities
NGRS SRR EE R B BERTREHRE e TEEK

direct indirect

B A

Charm Capital Limited Hong Kong/ HKS$1 - 100% Administrative services
18 February 2016

BEBRRA BR/ T —NF BT TR
—A+tNRH

Everlasting Source Limited Hong Kong/ HK$1 - 100% Administrative services
8 December 2010

BYARRHE BB/ _Z-TF+_ANB 11 TTHRS

Glow Dragon Limited Hong Kong/ HK$1 - 100% Administrative services
21 January 2010

EEARAT E/ T ZF BT 1TBR
—A=+-H

Huge Dynasty Limited Hong Kong/ HK$1 - 100% Administrative services
13 January 2010

REARAA BB/ ZT-TF—-A+=H 18 TBR

ldeal Magic Limited Hong Kong/ HKS$1 - 100% Administrative services
13 January 2010

HHERAT] &8/ —T-ZF BT TR
—RAt=H

Merit Act Limited Hong Kong/ HK$1 - 100% Administrative services
3 November 2009

LEBRAT B/ _TENF BT TTHARS
+—HA=RH

Rainbow Town Limited Hong Kong/ HK$1 - 100% Administrative services
8 October 2015

MEARAT B8/ —T—1F BT TBURS
+ANH

Victor Tone Limited Hong Kong/ HK$1 - 100% Administrative services
21 January 2010

E@ERAA BE/ TZF BT 1TBRS
—A=+-H

BT REFACRINERAF  People’s Republic of HK$1,600,000 - 100% Inactive

(Note) China/10 January 2011
(Hit) HEARARE, 1,600,000/ 7T TEax
—Z—5—-R+H
Note: It is registered as a wholly foreign-owned enterprise under the laws of the KiaF - EREPEAREMBEEEFMALABINGBEE
People’s Republic of China. ==
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Notes to the Unaudited Interim Financial Report

R

ST A% AR A B 85 R S B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - UETTHIR)

BASIS OF PREPARATION

This interim financial report for the six months period ended
30 September 2017 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34, Interim Financial
Reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). This interim financial report also
complies with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2016/17
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2017/18
annual financial statements. Details of any changes in
accounting policies are set out in note 3.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the end of the last
annual reporting period. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with the Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA.

The financial information relating to the financial year ended
31 March 2017 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 March 2017 are
available from the Company’s registered office. The auditors
have expressed an unqualified opinion on those financial
statements in their report dated 19 June 2017.

AR

AEBE-_FT—tFAA=1THIXNEAEE
R BREDREEESHMAS(F
BRI )RMZEESTER(EE
SETER ) E34R[ P AT RS IREL - A
TP BHRETETEEMARSAMAERA
AlES EMRRIZ BB -

BRERBRE Tt/ — \FEPBERERE
FTERREVE TR SN - b A 15 3R 5 P %
ANEHBREGH —T— R/ —LtFEY
BRRARAO G IR — B - GFFHRRE
FHAEBERMES -

R TSR B A A AR AR A A T R Mo AR B
B HANE - ZFWEREZREMHRR
BZHA  WEMES TRAREAH LF
BHERARI RN BB RRRERE
2 - HRRAT VB RRRENELTE
ERERSYBHREER([FEMBREE
Al DRAEEEVEREAT I ER -

PP BREREEZ  MERAEHFHE
EMEBEAIRIBEEE G AGRHZEEE
BIZR ISR FE 24105k BB R BN =
FIrh A E R T TRE] -

THMEREPEARBEE _T—LF=H
=+ BUEVBEEZHHEH(ERAED
B ERD L ERARRINZMRFR 2
REM B - WA R FMH®RE -
BE_ZT—+HF=A=T—HUEFEIET
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BN —E—tFARAATNRBERZRET
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Notes to the Unaudited Interim Financial Report
RS2 P HR IS o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

3 CHANGES IN ACCOUNTING POLICIES 3 BIBREH
The HKICPA has issued a number of amendments to HKFRSs BRI ASEBHEEMBERELR 2
that are first effective for the current accounting period of the BTER] - ZFEIIRASEE AT M
Group. None of these developments has had a material effect BIRER o LB RS AL EARERARE K
on how the Group’s results and financial position for the current I —HRfE 2 AR R B IS AR AR R BR B S 3R
or prior periods have been prepared or presented in this interim EZHRBK 2NN T ABUERLE -
financial report.
The Group has not applied any new standard or interpretation INER B e R A AN 5T HAR M R A R
that is not yet effective for the current accounting period. ZATRTAERS R o
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Notes to the Unaudited Interim Financial Report
RAL T2 P H I A o o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - UETTHIR)

4 REVENUE 4 WA
The principal activities of the Group are securities broking, AEBFEXEBR/FALL  FREE &
margin financing, commodities and futures broking and bullion m R ER LA RIRE S X FH IR
trading.
The amount of each significant category of revenue is as ZEZHEFIRASTELT ¢
follows:

Six months ended

30 September
BZEhLA=1+HIEAREA
2017 2016
—E—E —T R
$’000 $'000
T Tz
Brokerage commission K Mme 220,499 178,356
Dealing income from bullion trading RESRHBA 17,699 2,758
Interest income from margin financing FFREFE R SWA 145,644 80,932
Interest income from IPO financing BRAFEERENBMA 5,211 1,814
389,053 263,860
5 OTHER INCOME 5 Rtz
Six months ended
30 September
BZEhRA=1THIAREA
2017 2016
—=E—+5F —E—RF
$°000 $°000
T Tz
Interest income from FEWARE
— Authorised institutions — RO 19,478 10,009
— Cash clients —HEeEF 15,140 9,503
- Others —HAth 138 102
34,756 19,614
Handling and settlement fees FEBMEEER 35,275 27,380
Dividend income AR B A 182 -
Sundry income HIEUA 1,282 3,815
71,495 50,809

BARSSMEMBABRAT | T+ / —\EHHHS



Notes to the Unaudited Interim Financial Report
RS2 P HR IS o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

6 OTHER NET GAIN 6 HittukzFHE
Six months ended
30 September
BEAA=1+RHIEXMEA
2017 2016
—E—tE —E—RF
$°000 $'000
Fr F7
Realised (loss)/gain from 215 (&518) WEkE
— Available-for-sale securities — A HIEEE S = 24,339
— Held for trading investments —FEEEREKREA (1,846) 399
Unrealised gain from RERW KRG
— Held for trading investments —RBIEEBRBRIRE 632 -
(1,214) 24,738
Net foreign exchange gain/(loss) HNEE W as (B518) 7 F 58 14,763 (5,400)
Loss on disposals of property, HEYE - BEMKEEEER
plant and equipment (18) 37)
Error trades arising from dealings BB S (178) (65)
Others Hib (208) (221)
13,145 19,015
7 PROFIT BEFORE TAXATION 7 BREADER
Profit before taxation is arrived at after charging/(crediting): BRBADEFIE IR (GEA) THISIE -

Six months ended

30 September
BEhRA=1+HIAEA
2017 2016
—E—+F ZE—RF
$’000 $'000
FoE Tt
(a) Finance costs (a) BAFEERA
Interest expense on PSRN
- Bank loans for IPO financing —BHRAREEREZ
WITER 3,656 1,246
— Other bank loans and overdrafts —HEMiRTERREY 51,280 21,512
— Loans from related companies —REBEQFER 153 4

55,089 22,762
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7 PROFIT BEFORE TAXATION (Continued) 7 BREADERZ)
Six months ended
30 September
BEAA=1+HIEA<MAEA
2017 2016
—E—+tF T—NF
$°000 $000
T Tt
(b) Other operating expenses (b) HM&EEX
Advertising and promotion expenses EBEEMREEMAX 4,145 3,740
Auditors’ remuneration = EREMEN & 745 776
Commission, handling and Lome  FEER
settlement expenses EEEH 34,098 27,891
Information and communication expenses B MR 14,513 15,483
Legal and professional fees FERNEEER 2,290 4,269
Operating lease payments LEFR
— property rentals —MEHRS 30,486 28,439
Rates and building management fees EMRIETFEERE 2,388 2,147
Reversal of allowance for doubtful debts B ol RER B = (269)
Miscellaneous expenses HMIBRY 14,360 15,495
103,025 97,971
8 INCOME TAX IN THE CONSOLIDATED 8 MEXEWRBERZAMEH
STATEMENT OF COMPREHENSIVE
INCOME
Six months ended
30 September
BEAA=1+HIEX<MEA
2017 2016
—=E—+F X
$°000 $'000
T Tz
Current tax - Hong Kong Profits Tax BIERABiTE — BB REH
Provision for the period EAN R 35,638 20,806
Under/(over)-provision in respect of prior years BT EERET T, (BEE) 212 (39)
Deferred tax ELEBE
Origination and reversal of temporary differences £ Z 58 2 3R & &[] (49) 1,298
Total tax charge for the period HAARIIE S 4858 35,801 22,065
Hong Kong Profits Tax has been provided at the rate of 16.5% BBENGEH TR A B R (4 5t AR B ) A1l A
(2016: 16.5%) on the estimated assessable profits for the 16.5% ( —EFE—7XF : 16.5% ) 2 Tt T/ H #
current period. o
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9 OTHER COMPREHENSIVE INCOME 9 HaEEWE

Reclassification adjustments relating to components of Hitt2EKR BN EH D ERAE
the other comprehensive income

Six months ended

30 September
BEhA=1+RHLAREA
2017 2016
—=E—+F —T—RF
$°000 $'000
F5 F7
Available-for-sale securities: A ER S
Changes in fair value recognised AHEEHERATFENES)
during the period 1,032 (29,618)
Reclassification adjustments for amounts EABRNESEER
transferred to profit or loss: DA
- gains on disposal —HERRKE - 24,339
Net movement in investment revaluation REAMTEEMEEKZER
reserve during the period recognised in other R E ELHEESES
comprehensive income 1,032 (5,279)
10 EARNINGS PER SHARE 10 EREF
Basic earnings per share BRELRER
Basic earnings per share is calculated by dividing the profit for FRERZFEARNPEAR B AR FIE
the period attributable to equity shareholders of the Company IR IR AR BRI B 8T S B M i 15
by the weighted average number of ordinary shares in issue HEtHE -

during the period.

Six months ended

30 September
BEAA=1TRHILAER
2017 2016
—E— TR
Earnings ZF|
Profit for the period attributable to equity ~ ZRHARS AN A BlHEZS IR SR
shareholders of the Company ($'000) & R(For) 214,104 135,557
Number of shares BAEE
Weighted average number of BETERRA
ordinary shares in issue (in thousands) I8 (FR) 1,697,011 1,696,768
Basic earnings per share (cents) SRRERZF (1) 12.62 7.99
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10 EARNINGS PER SHARE (Conrinued) 10 SREN =2
Diluted earnings per share BREERR
Diluted earnings per share is calculated by adjusting the EREERNEBERERMEHIETR
weighted average number of ordinary shares outstanding to B - AR EBITE @R INE 9SG -

assume conversion of all dilutive ordinary shares.

Six months ended

30 September
BEAA=1+RHIEA<MEA
2017 2016
—E—E —E—RF
Earnings ZF|
Profit for the period attributable to equity ~ ZRHARS AN A BIHEZS IR R
shareholders of the Company ($°000) FE( &R (For) 214,104 135,557
Number of shares BOEE
Weighted average number of BEITEERE
ordinary shares in issue (in thousands) INRESEg e (FAR) 1,697,011 1,696,768
Effect of dilutive potential ordinary shares: — #5& 4B i@k 2 2 -
— Share options (in thousands) (note) —BERRRE (TR (KTat) 9 146
Weighted average number of ordinary M EBRESEAN 2
shares for the purpose of diluted earmnings % AR Y NAE 19 E
per share (in thousands) (FAR) 1,697,020 1,696,914
Diluted earnings per share (cents) GRESERFI(1) 12.62 7.99
Note: The computation of diluted earnings per share assumed the exercise of Wiat: TEBE_T—+tFNAA=ZTBLEXNEANER
the Company’s outstanding share options with the exercise price lower ESEAMNNBREARRNE R T EREETE
than the average market price during the six months ended 30 September MITEEERFETE - WERABEAE KK
2017 with the adjustment for the share options lapsed or exercised during HEITERBARE(E L A -
the period.
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11 DIVIDEND

12

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 September
2017 (six months ended 30 September 2016: nil).

SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of
resource allocation and performance assessment, the Group
has presented the following three reportable segments. No
operating segments have been aggregated to form the following
reportable segments.

(a)

Securities broking — provision of broking services in
securities traded in Hong Kong and overseas markets
and margin financing services to those broking clients.

Commodities and futures broking — provision of broking
services in commodities and futures contracts traded in
Hong Kong and overseas markets.

Bullion trading — bullion dealing and provision of bullion
trading service to customers.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all tangible assets and current
assets with the exception of unallocated corporate
assets. Segment liabilities include liabilities and accruals
attributable to the activities of the individual segments.

The measure used for reporting segment profit is earnings
before finance costs and taxes (“EBIT”). To arrive at EBIT,
the Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as
corporate administration costs.

11

12
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12  SEGMENT REPORTING (Continued) 12 DEHEE)

(b) Segment information (b) HEEHR

Six months ended 30 September 2017
BE-Z—tFNA=THLKEAR

Commodities
Securities  and futures Bullion
broking broking trading
BHLL BRRPERL BEERS
$'000 $'000 $°000
Tr Tt T
Revenue from customers: RERFPZHBA :
— Brokerage commission &L Ee 152,739 67,849 - 220,588
- Dealing income -RSMA - - 17,699 17,699
~ Interest income from margin —HEREMSUWA
financing 145,407 237 - 145,644
~ Interest income from IPO financing  — BRAREERE
FIEHA 5,211 - - 5,211
Reportable segment revenue BEEGETON 303,357 68,086 17,699 389,142
Interest income from cash clients ReZFEFSWMA 15,140 - - 15,140
Other interest income HiFEUWA 17,519 2,025 52 19,596
Handling and settlement fees FEBRNEEER 35,269 5 1 35,275
Reportable segment profit (EBIT) [ 93 565 FI(EBIT) 268,445 19,801 14,005 302,251
Depreciation for the period HReE 6,583 55 39 6,677
Finance costs BN 59,683 - - 59,683
Additions to non-current segment HINAE 23508
assets during the period NEEE 11,480 39 - 11,519

At 30 September 2017
R=Z2—t&hA=tH
Commodities
Securities  and futures Bullion
broking broking trading
BHELL BRRUESE HEERZ
$°000 $°000 $°000
T T Tr
Reportable segment assets AHREDHEE 11,453,209 765,498 56,387 12,275,094
Reportable segment liabilities AREAHEE (9,449,798) (485,189) (32,344) (9,967,331)
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12  SEGMENT REPORTING (Continued) 12 DEHE2)
(b) Segment information (Continued) (b) DEERE)

Six months ended 30 September 2016
BE_Z— X FNA=THIAEAR

Commodities
Securities and futures Bullion
broking broking trading
BHLLE EmkELL REERS
$000 $000 $000
T T T
Revenue from customers: REREZHBA :
~ Brokerage commission —Kefe 104,831 73,550 - 178,381
- Dealing income —RHMA - - 2,758 2,758
— Interest income from margin —HEREMSWA
financing 80,827 105 - 80,932
— Interest income from IPO financing  — & X AREERE
FIEHA 1,814 - - 1,814
Reportable segment revenue ARE D EUA 187,472 73,655 2758 263,885
Interest income from cash clients ReZFPFSWMA 9,503 - - 9,503
Other interest income HipF B UWA 8,627 1,437 34 10,098
Handling and settlement fees FEENGEEER 27,372 7 1 27,380
Reportable segment profit (EBIT) ARG EEFIEBT) 149,174 25,961 690 175,825
Depreciation for the period HRieE 4,948 53 58 5,059
Finance costs BITERAR 27,143 1 - 27,144
Additions to non-current segment HINAE Z3ERE
assets during the period DEEE 3,964 - - 3,964

At 31 March 2017
R=Z—+F=A=1+—H

Commodities

Securities and futures Bullion

broking broking trading

BRRE EmkiEsT RE2RH

$000 $000 $000

T W T
Reportable segment assets AREDHEE 8,098,470 733,425 40,717 8,872,612
Reportable segment liabilities AwmEDHEE (6,212,197) (457,480) (25,367)  (6,695,044)
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12 SEGMENT REPORTING (Continued) 12 ZEHEE)
(c) Reconciliation of reportable segment profit, assets (0 AREFBERN EEREBZ
and liabilities YR

Six months ended

30 September
BEAA=1+RHIEA<MEA
2017 2016
—B—+tF —EAF
$°000 $'000
T T
Revenue WA
Reportable segment revenue AR E D WA 389,142 263,885
Elimination Eag | (89) (25)
Consolidated revenue RAEUWA 389,053 263,860
Profit P
Reportable segment profit (EBIT) AR 5 2B FI(EBIT) 302,251 175,825
Finance costs R IDN (55,089) (22,762)
Unallocated corporate income RABARWA 12,881 9,123
Unallocated corporate expenses AOBARIFIX (10,138) (4,564)
Consolidated profit before taxation IR AR T AR 249,905 157,622

At At

30 September 31 March
2017 2017
R-ZB—tF RZZT—+F

hB=+8 =H==E

$°000 $'000
Tt T+t

Assets BE
Reportable segment assets AIRE D EPEE 12,275,094 8,872,612
Elimination EEs! (948,830) (399,879)
Unallocated corporate assets ROBARIEE 43,475 50,220
Consolidated total assets SLeEBERE 11,369,739 8,522,953
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12 SEGMENT REPORTING (Continued) 12 ZE®E#)
(c) Reconciliation of reportable segment profit, assets (¢ WUHEIPBEF -EEREEZ
and liabilities (Continued) HirE)

At At

30 September 31 March
2017 2017
R=Z—tF RZT—+tF

ARA=+tB =A=+—H

$°000 $'000
F5 F7
Liabilities afE
Reportable segment liabilities AlmE DB E (9,967,331) (6,695,044)
Elimination 55 1,134,734 374,292
Unallocated corporate liabilities KoL ARIBE (203,526) (2,510)
Consolidated total liabilities FeBEesE (9,036,123) (6,323,262)
13 PROPERTY, PLANT AND EQUIPMENT 13 % BERRE

Acquisitions and disposals WEREE
During the six months ended 30 September 2017, the REEZZ—+tFhLA=+HLENEAR &
Group acquired property, plant and equipment with a cost £ B %A A11,598,000T (B2 =T — < F
of $11,598,000 (six months ended 30 September 2016: NAZ=Z+HIEREA : 3,964,0007T) BAY
$3,964,000). Property, plant and equipment with a net ¥ BEERE REEZZE—EFNA
book value of $18,000 (six months ended 30 September =+HIERBEA - mE - BERRERDF
2016: $37,000) were disposed during the six months ended E18,000(BE T —R"FLA=THI
30 September 2017. A loss on disposal of $18,000 was ANEA 37,000 EEHE - REEZT
recognised during the six months ended 30 September 2017 (six —t+tENA=ZTHIERER  BREEEE
months ended 30 September 2016: $37,000). 18,000t (BE—E—R"FNA=THIER

f&@A : 87,0007T) °
14 AVAILABLE-FOR-SALE SECURITIES 14 THEERES

At At

30 September 31 March
2017 2017
R=B—t& R-B—+F

hA=+H =A=+—H

$°000 $'000
FT Tt
At fair value: BATE :
Listed equity securities TR ES
—in Hong Kong —BB 8,050 7,018
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15 ACCOUNTS RECEIVABLE

15 FEUWERFR

At At

30 September 31 March

2017 2017

R=B—tF RZT—+tF

hA=+H =A=+—-H

$’000 $'000

Fx Tt

Accounts receivable FEUTAR X

— Cash clients -BeXEF 407,911 273,879
- Margin clients —-HEEF 9,275,174 6,068,589
— Clearing houses —EEF 782,720 562,068
— Subscriptions of new shares in IPO —RBERAFREERENR 196,255 683,597
— Brokers and dealers — B RZ5E 141,677 200,550
Less: allowance for doubtful debts o REREE (331) (331)
10,803,406 7,788,352

The ageing analysis of accounts receivable from cash clients RIEHRZERREEPRFURGEERZ
based on the settlement date as at the end of the reporting 1
period is as follows:

FRESDATIAT

At At

30 September 31 March

2017 2017

R-ZE—tF T—+F

hB=+H =A=+—H

$°000 $°000

Tz

Current BNEg 60,457 45,056
Less than 1 month LR1{E B 277,235 88,980
1 to 3 months 12318 A 41,507 89,310
More than 3 months ZHA3{E A 28,712 50,533
347,454 228,823

407,911 273,879
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15

ACCOUNTS RECEIVABLE (Continued)

Accounts receivable from cash clients relate to a wide range
of customers for whom there was no recent history of default.
These receivables are secured by their portfolios of securities.
Cash clients are required to place deposits as prescribed in
the Group’s credit policy before execution of any purchase
transactions. At 30 September 2017, the total market value
of their portfolios of securities was $1,976,760,000 (31 March
2017: $1,503,123,000). Based on past experience and
current assessment, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are considered fully recoverable.

Margin clients are required to pledge securities collateral to the
Group in order to obtain credit facilities for securities trading.
The amount of credit facilities granted to them is determined
by the discounted value of securities accepted by the Group.
At 30 September 2017, margin loans due from margin clients
were current and repayable on demand except for $1,847,000
(81 March 2017: $710,000), in which the margin loans past
due for less than 1 month amounted to $1,238,000 (31 March
2017: $6,000), past due for 1 to 3 months amounted to $5,000
(81 March 2017: $5,000), past due for 3 months to 1 year
amounted to $1,000 (31 March 2017: Nil) and past due for
over 1 year amounted to $603,000 (31 March 2017: $699,000)
following the trading suspension of the pledged securities. At 30
September 2017, the total market value of securities pledged
as collateral in respect of the loans to borrowing margin clients
and all margin clients were approximately $19,288,433,000
and $23,877,017,000 (31 March 2017: $12,957,225,000
and $17,145,627,000). Margin loans that were past due but
not impaired relate to a number of independent customers
that have a good track record with the Group. Based on past
experience and current assessment, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balance are still considered fully recoverable.

For accounts receivable relating to subscriptions of new shares
in IPO, no ageing analysis of subscriptions of new shares in
IPO is disclosed as the ageing analysis does not give additional
value in view of the nature of this business.

Accounts receivable from clearing houses, brokers and dealers
are current. These represent (1) pending trades arising from the
business of dealing in securities, which are normally due within
a few days after the trade date and (2) margin deposits arising
from the business of dealing in futures and options contracts.

15
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16 OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

HEWRIR « BERANRER

At At
30 September 31 March

2017

R=Z—tF

hB=+H

$°000

Tt
Rental and utility deposits HeRKEEBZS 17,752 19,182
Prepayments TERTFRIE 4,010 3,583
Other receivables Hib el ka 6,570 8,402
28,332 31,167

Included in the above balances are amounts of $14,647,000
and $16,948,000 as at 30 September 2017 and 31 March
2017 respectively which are expected to be recovered in more
than one year.

17 CASH AND CASH EQUIVALENTS 17

Cash and cash equivalents comprise:

RZZE—+FHLA=1tBHRER-E—+FE=
A=+—8 ALl 2HED A
14,647,0007T 5&.16,948,0007T © T8 EA# A —
FigUrE o

RERBESEEY
R RRSEENEE

At At
30 September 31 March
2017 2017
R=Z—tF
hB=+H
$°000
F
Deposits with banks RITER 4,747 159,699
Cash at bank and in hand RITRFERS 408,986 437,204
413,733 596,903
Cash and cash equivalents in the REBRAC RS R
consolidated statement of financial position REEEY 413,733 596,903
Less: Bank overdraft (note 20) W IRITE S (ME20) (509,062) (434,000)
Cash and cash equivalents in the ReEmERZRER
cash flow statement BE&EEY (95,329) 162,903

The Group maintains segregated accounts with authorised
institutions to hold client money in the normal course of
business.

At 30 September 2017, client money maintained in segregated
accounts not otherwise dealt with in the interim financial
statements amounted to $7,090,471,000 (31 March 2017:
$6,809,878,000).
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18 ACCOUNTS PAYABLE 18 BN

At At

30 September 31 March
2017 2017
R=Z—tF RZT—+tF

ARA=+tB =A=+—H

$°000 $'000
T T
Accounts payable FERTBRIR
— Cash clients -BexEF 309,407 297,693
— Margin clients —-HFREF 781,262 756,406
— Clearing houses —EEFT 257,528 87,075
— Brokers ] 54,745 33,022
1,402,942 1,174,196
All of the accounts payable are expected to be settled within FTEREMNEEREHR —FAEERBRER
one year or repayable on demand. B -
19 ACCRUED EXPENSES AND OTHER 19 PGB REMENKIE
PAYABLES

At At

30 September 31 March
2017 2017
R=B—t& R-B—+F

hA=+H =A=+—H

$°000 $'000

FT Tt

Commission rebate payable e 4 (o] B 26,634 23,441

Accrued bonuses JESTIEAT 9,821 2,843

Stamp duty, trading levy and JERTENIER - RHBE R

trading fee payables RHE 8,448 6,027

Receipt in advance TEWRIE 612 969

Other payables Hiih e g 17,073 15,929

62,588 50,109

All accrued expenses and other payables are expected to be TEERFT B FERT R X R E A E A RIER R —F
settled or recognised as income within one year. WIEE SRR BUA °
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RAL T2 P H I A o o B

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - UETTHIR)

20 BANK LOANS AND OVERDRAFTS 20 BITERRBITEX

At At

30 September 31 March
2017 2017
R=B—tF RZT—+tF

hA=+R =A=+—H

$°000 $'000
Fi T
Secured loans BEMER
- Bank loans —HRITER 6,479,000 3,737,000
— Bank overdraft (note 17) —RITIBEZ(HFE17) 509,062 434,000
— Bank loans for IPO —BHRAAEERITER 196,000 675,000
Unsecured loans IR E R
- Bank loans —HRITER 150,000 250,000
7,334,062 5,096,000
All the bank loans are repayable within one year and are FIARITEREN —FANBERDERALD
classified as current liabilities. The carrying amounts of the bank B8F RITEECZRABEBEEANTERS -

borrowings approximate their fair value.

The bank loans as at 30 September 2017 and 31 March 2017 RZE—+tFNLA=Z+BEER=ZE—+tF=A
were interest-bearing. Securities collateral deposited by the —+—HZBRITERHEAETHE - ~5EH
Group’s margin clients was re-pledged to banks to secure CHREFMGEZHEFEALBERAT
these loan facilities. Such banking facilities were utilised to the HRIT LIS EBAERRE - BARITH
extent of $7,184,062,000 (31 March 2017: $4,846,000,000). BB EMT7,184,062,000t(—ZE—tF = A
The fair value of the collateral repledged to banks as at 30 =-+—H :4,846,000,0007T) e R -ZE—+
September 2017 amounted to $12,344,002,000 (31 March FRA=1+H8  BEBEFROZERGAF
2017: $7,909,095,000). B4 #£512,344,002,0007c( —E—+F=A

=+—H :7,909,095,0007T) °

BARSSMEMBABRAT | T+ / —\EHHHS A
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

21 SHARE CAPITAL, SHARE PREMIUM, 21 KA BRORE - RERKE
RESERVES AND DIVIDENDS
(a) Share capital (a) BAE

Authorised ordinary shares of $0.30 each

EEER0.30T 2L ER
At 30 September 2017 At 31 March 2017

R=Z2—tFhA=1H R—_E—tE=H=1—H
No. of Nominal No. of Nominal
shares value shares value
BAEE HE g HfE
$'000 $000
T T

At 1 April /30 September/ REA—R/
31 March RA=+8/

=A=+—H 10,000,000,000 3,000,000 10,000,000,000 3,000,000

Issued and fully paid

ERTRAR
At 30 September 2017 At 31 March 2017
W=R—tEAA=tE  W-F-LF=A=t-A
No. of Nominal No. of Nominal
shares value shares value
RGEE HE kx4 [ELE
$000 $000
T T
At 1 April REA—H 1,696,996,308 509,099 1,696,554,5638 508,966
Shares issued under share option BREEIETERN
scheme W& 1n 300,000 90 441,770 133
At 30 September/31 March RhA=+H/
=ZA=+—H 1,697,296,308 509,189 1,696,996,308 509,099
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - UETTHIR)

21 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (consinued)

(a)

(b)

Share capital (Continued)

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the
Company’s residual assets.

During the six months ended 30 September 2017, share
options were exercised to subscribe for 300,000 ordinary
shares (year ended 31 March 2017: 441,770 ordinary
shares) in the Company at a consideration of $387,000
(year ended 31 March 2017: $521,000), of which $90,000
(year ended 31 March 2017: $133,000) was credited
to share capital and the balance of $343,000 (year
ended 31 March 2017: $461,000) was credited to share
premium account, which included a balance of $46,000
(year ended 31 March 2017: $73,000) that has been
transferred from the share option reserve.

Dividends

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved and
paid during the interim period:

Final dividend in respect of the previous
financial year, approved and paid
during the interim period

21 B BRORE - RERKRE @)

(a)

(b)

IR (4#)

BBERFBE AGBERERANRRNEE
2R - WRANRFRE LSRR
DB —BIRE - A BN AR
RIZ KB EEN A FBERFHAL

REBEE-FE—+tFNLA=THIEAE
A 171 & Az #E 3R 8 7K 2 §] 300,000
REaR(BE-_SE—+E=HA=+—
BIEEE 41,770 EBAR) - KRB
B387,000 L (HE_ZT—t&F = A
—+—HIFE :521,0007T) © Hf
90,000(BE_E—+F=A=+—
HIEEE : 133,0007T) Sl &R A -
EERB43,000T (BEZE-T—tF=H
—+—HIEFE : 461,0007T) 7l A&
Bk - R BiE48£46,0007T (B
E-T—+HE-A=+—HIFE:
73,0007t ) E A B A R R R B I o

RE

FERN FARRERBRIR ZRETIRE £
—MBEE - YR HEEELER
A

Six months ended
30 September
BEAA=1+HILEX<MEA
2017 2016

—E—E TR

$°000
Fr

$°000
T

E—MBEREZRERE -
TP F B AR B B S A

81,456 96,715

RABSEMEMARALF | -/ )\ FRARS
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

21 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (Continued)

(c) Nature and purpose of reserves

V)

(ii)

(iii)

(iv)

Share premium

Under the Companies Law of the Cayman Islands,
the share premium account of the Company may
be applied for payment of distributions or dividends
to shareholders provided that immediately following
the date on which the distribution or dividend is
proposed to be paid, the Company is able to pay
its debts as they fall due in the ordinary course of
business.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations
as well as the effective portion of any foreign
exchange differences arising from hedges of the net
investment in these foreign operations.

Investment revaluation reserve

The investment revaluation reserve comprises the
cumulative net change in the fair value of available-
for-sale securities held at the end of the reporting
period date.

Merger reserve

On 29 June 2010, the Company acquired the entire
issued share capital of Bright Smart Futures &
Commodities Co., Ltd, Bright Smart Securities Inter
national (H.K.) Limited and Merit Act Limited through
Bright Smart Investment Holdings Limited from their
respective shareholders. The difference between the
nominal value of the share capital of the subsidiaries
acquired as a result of the restructuring exercise
and the nominal value of the share capital of the
Company issued in exchange thereof is treated
as an equity movement and recorded in “Merger
reserve”.

21 B BRORE - RERKRE @)

(c) REMEREHN

@

(ii)

(iii)

(iv)

R tEE

RERSEHERRE  ARFZ
P £t (B Bk A VB S NIRRT
Rz DRSS - HEREBERI
2RSS B R - AR
AMLRAIE R EERB BT EMNE
BHERS

BE 5

ERfFEEEMEELRRES
SN2 AR ZERZRER
REPHEBIEHFREZLE
R 5 =R AR D ©

REBMHRHE

1A B B L HE A A
BHERNBERKZ ATES B

FEB -

BOHEE

R-ZE-ZTFXRA-t+HhHA &
RAEBERTREERAERA
AlABET BEREmMmARRAR
BT EFER(FE)BRAR K
LEBRARZBRRRKEZ
FRAZE2HDEHITRA - BE
HIRBRWE 2 KT B A B 2 A
EEEARADETZRAEE
(ERRE)ME 2 EZBRIFER
HENRIE - WREET AR
A o
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - UETTHIR)

21 SHARE CAPITAL, SHARE PREMIUM,
RESERVES AND DIVIDENDS (consinued)

(c) Nature and purpose of reserves (Continued)
(v) Share option reserve

The share option reserve comprises the fair value
of the actual number of unexercised share options
granted under the share option scheme recognised
in accordance with the accounting policy adopted
for share-based payments.

22 EQUITY-SETTLED SHARE- BASED
PAYMENTS

The Company has a share option scheme which was adopted
on 4 August 2010 by a resolution of the board of directors of
the Company whereby the employee, consultants, contractors
and directors of the Group are entitled to the share option
scheme. The options granted have no vesting condition and
are then exercisable within a period of three years. Each option
gives the holder the right to subscribe for one ordinary share of
the Company.

(a) The number and weighted average exercise prices
of share options are as follow:

21 B BRORE - RERKRE @)

(c) REMHERBNGE
(v) BREEE

BRAERESERBUARN AE
M2 IR A Z @5 BURERR
R IR T 2 RTTRER
RERZBBEZATE -

22 EHEEUROA/ER KA

ARRRE—ARRE S R-F—BF
NAMA AR REFRBBRARRM -
AEEES - @ REEREFAESR
RRARAEET 81 » B2 BRI AR SRR I I
SR = EHTE - FHBBERTHEA
IR — IR 2 M AR -

(a) E&%ﬁﬁ&ME$ﬁﬁﬁEm

At 30 September 2017 At 31 March 2017

RZZ-tEHhA=+H RZE—t+F=A=1—H
Weighted Weighted
Number of average Number of average
share options exercise price  share options  exercise price
IEFY T
BREHYE T8 BREHE 1
At 1 April REA—H 8,960,000 3.76 12,222,840 3.68
Exercised during the period/year 8/ FRTE (300,000) 1.29 (441,770) 1.18
Lapsed during the period/year #/ER KU (760,000) 3.85 (2,821,070) 3.83

Outstanding at 30 September/ WhAZ+8/

31 March ZA=T—AHKTE 7,900,000 3.84 8,960,000 3.76
Exercisable at 30 September/ PhA=1+8/
31 March ZR=t—RATIE

The options outstanding at 30 September 2017 had a
weighted average exercise price of $3.84 (31 March 2017:
$3.76) and a weighted average remaining contractual life
of 8 months (31 March 2017: 14 months).

BTESEMRERRAR | =+ / —/\FhifiRs

7,900,000 3.84 8,960,000 3.76

RZB—+FAA=ZTHERITEZ
BAREMETITEERIBIT(ZE
—+&#=A=+—-RA:3767%) M
MEFHRTETOFHASEA(ZF
—+E=A=+—R:14@A) -

A5
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

22 EQUITY-SETTLED SHARE- BASED 22 BERGHEURGAERZIE 2

PAYMENTS (Continued)
(b) Fair value of share options and assumptions (b) BREATERREBR

1ERR BB 2 B4R 2 IR 7% 2
RFETDSRAER LB Z A FEM
FHE o PR HLBEAGE 2 At A T ERA
BA7 - EFRUTRAGE - BREZS
MERIERZBER 2 —HB A2 -
RETEEHEMAMB N —SF@T

The fair value of services received in return for share
options granted is measured by reference to the fair value
of share options granted. The estimate of the fair value
of the share options granted is measured based on the
Black-Scholes model. The contractual life of the share
option is used as an input into this model. Expectations

of early exercise are incorporated into the Black-Scholes R o
model.
27 October
Date of grant 2014
—E—mE
Esqang=p 1 +A=-++H
Fair value at measurement date RETEREZ AFE $0.96 $0.15
Share price f&E $3.85 $1.22
Exercise price FTEE $3.85 $1.29
Expected volatility SEEEN 57.27% 36.58%
Option life FE AR A 1.5 year 1.5 year 4
Expected dividends yield TEERAR B & 2.83% 4.22%
Risk-free interest rate 42 [ g 1) 2R 0.22% 0.18%
23 COMMITMENTS 23 &R
(a) Capital commitments (a) BEAREIE
Capital commitments outstanding at 30 September R-ZE—+tFENA=ZtHERBEEEHT
2017 not provided for in the financial statements were as TR 2 B RNEPELNT -

follows:

At At
30 September

31 March

Contracted for

2017
R=ZE—+tF

hB=+H
$°000
Tt

EEES 3,575

2017
R=ZZF—+F
=A=+—H
$'000

Tt

5,086
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RAEF P B RS MRE

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - UETTHIR)

23 COMMITMENTS (Continued)
(b) Operating lease commitments:
The total future minimum lease payments under non-

cancellable operating lease on properties are payable as
follows:

23 EEE)
(b) BEHEERIE

REWE Y FOTHEGERHET
oK R A 1 7 O R B /B 1A T 51 A
%A -

At At

30 September 31 March

2017 2017

R=B—tF HN_ZT—+F

hB=+B =A=+—8

$°000 $°000

Fx Tt

Within one year —FR 56,552 58,837
After one year but within five years —FRERFA 31,911 54,740
88,463 118,577

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one
to four years with an option to renew the leases when
all terms are renegotiated. None of the leases includes
contingent rentals.

BAEHSMEBMBRALF | —T—+/ —/\FhfHRE

AEBRBLEHENVBEZEYE - %
FHOBEVNLRE—EMF - WAl
BREMERMEGREEZSEN -8
MABEREIAEE -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

24 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES

(a) Fair values measurement
(i) Financial assets measured at fair value
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows;

o Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date

° Level 2 valuations: Fair value measured using
Level 2 inputs i.e observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

° Level 3 valuation: Fair value measured using
significant unobservable inputs

BHRREERER A FE

AF{E B

@

BAFENENESREERE
RFEER

TREIRHEHRIZEREE
EFEANBASBBYHREE
AIFA1BSRI A FEE I REN
ZRAFEFHARENAEE S
BTARYE - R HEFENS
B BB EBUA T HEEMER
BWAEBNABERERERNE

% —RIEE: REME—
BEAEEVAREERS
B B B 32 R0E B
B AR AE AREE)
EATE

Fo_REE: EFRER
BABECRIRETAE R
B B R E A B ) B R {E
REETABREG AEBRT
ERQFE - TABRBA
B ERERM S EIEN
BAE

FE=—RMhHE: ERAEET
ABREAEtERTE
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(BB - UETTHIR)

24 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

24 BIREBEERERAFEE)

(a) Fair values measurement (Continued) (a) AVEEE)
()  Financial assets measured at fair value () BELAFEFENEHREEE)

(Continued)

Fair value hierarchy (Continued)

The Group has a finance team performing daily
valuations for the financial instruments, including
listed available-for-sale equity securities. The team

AERHEE XM BEEGRER
TA(BELEMH R HEERA
E7) BRETRE - ZEFE

reports directly to the chief financial officer. B e Bl o

Fair value measurement as at
31 March 2017 categorised into

Fair value measurement as at
30 September 2017 categorised into
RZE-tFRhA=1H

(ii)

Level 3
E=M
$000
i

Level 2
FZH
$000

S

Level 3 Level 1
F=8 F—&
$'000 $000
i i

WATENESEA
Level 1 Level 2
B o
$'000 $'000
r r
Recurring fair value BEMATEE
measurements
Assets: BE
Available-for-sale equity EEERAES
securities:
- Listed -BLm 8,050 -

- 7,018 - -

During the period ended 30 September 2017, there
were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

Fair value of financial assets and liabilities
carried at other than fair value

The carrying amount of the Group’s financial
instruments carried at cost are not materially
different from their fair values as at 30 September
2017 and 31 March 2017.

RABSEMEMARALF | -/ )\ FRARS

BT —EFNA=THLE
Ml E—BREE_BHEILEE
EEAEE TREIMS=-ES
AREH - REBERTINE
EERNREHRERARFES
RIRBE R 2 R EE -

(i) WHARXFEIRNEREER
BENQFE

REEIZRAS AR 2 BT AH
FEE BER-_T—+FNIA
=tERZZE—+tF=A=+—
HE) R FEREZERK
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BB - AETTIHIR)

24 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

(b) Offsetting financial assets and financial liabilities
() Financial assets subject to offsetting,

enforceable master netting arrangements or
similar agreements

24

Gross
amount of

recognised

financial
liabilities

Gross offsetin the
amount of consolidated

recognised

statement

financial  of financial

Type of financial assets £REEER assets

position

REERE
RRRER 2
ERERZH CRIIH

$/000
T

Accounts receivable due  EMEER 2R

BRAE
$/000
T

MHRBEERR AV ER)

(b) EETHEERTHMEE

() K BFARIZHHEM
RO R 2 EMEE

As 30 September 2017
RZB-tENA=TH

Net amount
of financial
assets
presented Related amounts not
inthe  offset in the consolidated
consolidated statement of
statement financial position
of financial Collateral Financial
position received instruments  Net amount
e
s BERGEHBRAE
JAREE BHzHBEeH
E  CHERR SRIA Rl
$'000 $'000 $'000 $'000
T T r i

from clearing houses 1,958,839  (1,856,794) 102,045 - (102,045) -

Accounts receivable due  EWEF 7Bt
from clients 11,007,388  (1,324,662) 9,682,726  (9,680,449) - 2211
12,966,227  (3,181,456) 9,784,771  (9,680,449) (102,045) 2,277

Gross
amount of
recognised
financial
liabiltties

Gross  offset in the
amount of  consolidated

recognised
financial
Type of financial assets SREEER assets

Accounts receivable due  [EWEEEFTZ BT

statement
of financial
position

As 31 March 2017
—+#=A=+-H

Net amount
of financial
assets
presented Related amounts not
in the offset in the consolidated
consolidated statement of
statement financial position
of financial Collateral Financial
received instruments  Net amount

from clearing houses 1,801,289 (1,761,275 40,014 - (40,014) -

Accounts receivable due  JEEFE 2B
from clients 7,687,502 (1,345,034) 6,342,468 (6,341,579) - 893
0488791 (3106309 6382482 (6,341,575 (0,014) 893
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(BB - UETTHIR)

24 FINANCIAL RISK MANAGEMENT AND 24 BIREBEERERAFEE)
FAIR VALUES (Continued)

(b) BETHEERTBMEEE)

(b) Offsetting financial assets and financial liabilities
(Continued)

IR - MFER I LB HEM
RO R2EMEE

(i) Financial liabilities subject to offsetting, (i)
enforceable master netting arrangements or
similar agreements

As 30 September 2017
R=E-tENA=1H
Gross
amount of  Net amount
recognised  of financial
financial liabilities
assets  presented Related amounts not
Gross offsetin the inthe  offset in the consolidated
amount of consolidated consolidated statement of
recognised  statement  statement financial position
financial  offinancial  of financial Collateral Financial
Type of financial liabilities £/ & &5l liabilities position position pledged instruments Net amount
REARE  GANHE o
RREEE:  #RE2H  LRRGSEERRR
BEZSR ORISR 24RAH Bz RBeR
BEEE EELE 7 CHERR SRIA BeH
$000 $000 $000 $000 $000 $000
i i i r r r
Accounts payable dueto  JE[TEERT 2B
clearing houses 2,114,322  (1,856,794) 257,528 (102,045) - 155,483
Accounts payable dueto  [ENEE 283
clients 1,924,243  (1,324,662) 599,581 - - 599,581
4,038,565  (3,181,456) 857,109 (102,045) - 755,064

Type of financial liabilities

Gross
amount of
recognised
financial
liabiltties

Gross
amount of
recognised
financial
assets
offset in the
consolidated
statement
of financial
position

A ke

Net amount
of financial
liabilities
presented

in the
consolidated
statement
of financial

Related amounts not
offset in the consolidated
statement of
financial position
Collateral Financial
received  instruments

Net amount

B
$:000
A
Accounts payable dueto  JERTEE R 2 BEX
clearing houses 1,848,350  (1,761,275) 87,075 (40,014) - 47,061
Accounts payable dueto  ENEE 283
clients 1,767,756 (1,345,034) 422,722 - - 422,722
3,616,106 (3,106,309) 509,797 (40,014) - 469,783

RABSEMEMARALF | -/ )\ FRARS
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(BB - AETTIHIR)

24 FINANCIAL RISK MANAGEMENT AND
FAIR VALUES (Continued)

(b)

Offsetting financial assets and financial liabilities

(Continued)

(i)

The tables below reconcile the “net amounts of
financial assets and financial liabilities presented
in the consolidated statement of financial
position”, as set out above, to the accounts

24

MHRBEERR AV ER)

(b) EHEMmEEREBREESE)

TRAMREUBRRERZS 2
TREERTRAEZFE (W
X FrE) B aMBERR K2
5z FE W BR AR K FEAY BR R 2

(iii)

receivable and accounts payable presented in R o
the consolidated statement of financial position.
At At
30 September 31 March
2017 2017
R-ZE—tF R=ZE—+F
AB=+H =A=+—8H
$’000 $'000
Fr T
Net amount of financial assets after N FiliRETE & R B BT R
offsetting as stated above 9,784,771 6,382,482
Financial assets not in scope of offsetting I 33 44 52 ([
disclosure ZEMEE 1,018,966 1,406,201
Impairment losses BIEREE (331) (331)
10,803,406 7,788,352
Net amount of financial liabilities after wn EaiiREEE Rt B EFEE
offsetting as stated above 857,109 509,797
Financial liabilities not in scope of W IEHK S TR FE [
offsetting disclosure ZERBE 545,833 664,399
1,402,942 1,174,196

25 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information disclosed elsewhere

in the interim financial statements, the Group entered into the

following material related party transactions.

(a) Balances with related parties

(i) As at 30 September 2017, the Group had accounts
receivable from related parties of $212,064,000
(81 March 2017: $111,650,000) and accounts
payable to related parties of $71,511,000 (31 March
2017: $26,062,000) respectively which was arising
from the Group’s ordinary course of business in
securities broking, margin financing, commodities
and futures broking and forex trading. Accounts
receivable/payable from/to related parties are set at
same terms as those normally offered to third party
clients.

25 EXBEALXRS

B ER R A D WEZREALE
BN REREFTA T EREEALRS -

(a) EBEALZEER

) HRZE—+FNA=+H &K
EEEFEWRBEALTER
212,064,000t ( Z & —tF =
BA=+—8 : 111,650,000 7T )
L EREE AL BRFK71,511,000
T(ZE—+F=/A=+—H:
26,062,0007T) * L AH R AE
EHSEBRETESLL -
FRBE  maREEgLsNE
RGEBEMESE - BEALTZTE
W TEMERFE—RRIRETFE=
FEFEEHEEERRIEK -
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25 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Balances with related parties (Continued)

(i)

As at 30 September 2017, included in other
receivables, deposits and repayments were rental
and office management deposits of $10,639,000 (31
March 2017: $10,749,000) which had been made
to related companies owned by Mr. Yip, a director
and controlling shareholder of the Company. These
amounts are unsecured, interest-free and repayable
upon expiry of the respective leases.

(b) Other transactions with related parties

U

(i)

Brokerage income of $191,000 (six months ended
30 September 2016: $234,000) and interest income
of $2,548,000 (six months ended 30 September
2016: $2,437,000) were earned from related parties
in the ordinary course of the Group’s business
of securities broking, commodities and futures
broking, margin and IPO financings and bullion
trading. Commission rates and interest rates are set
at the same level as those normally offered to third
party clients.

Rental expenses of $19,830,000 (six months ended
30 September 2016: $16,062,000) were charged
by related companies owned by Mr. Yip, a director
and controlling shareholder of the Company at
a rate mutually agreed between the parties with
reference to market rates.

The total future minimum lease payment under
non-cancellable operating lease on properties are
payable to related companies owned by Mr. Yip, a
director and controlling shareholder of the Company
as follows:
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25 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

Other transactions with related parties (Continued)

(iv)

On 13 June 2012, Bright Smart Securities
International (H.K.) Limited (“BSSI”), an indirect
wholly-owned subsidiary of the Company, entered
into a loan facility letter with China Finance
(Worldwide) Limited (“CFW”), a company which is
100% beneficially owned by Mr. Yip, for provision of
a revolving loan facility of $600,000,000 by CFW to
BSSI for BSSI’s general working capital purposes.
No interest expense was incurred during the period
(six months ended 30 September 2016: $Nil). The
facility bears interest at HIBOR plus 2.75% per
annum, is unsecured and repayable on demand. As
at 30 September 2017, no drawing was made (31
March 2017: nil) under the facility.

On 31 March 2011, 16 June 2014 and 2 September
2014, the Company entered into three loan facility
letters with World Mix Limited (“WML”), a company
which is 100% beneficially owned by Mr. Yip,
for provision of $310,000,000, $80,000,000 and
$50,000,000 revolving loan facilities respectively
from WML to the Company for the Company’s
general working capital purpose. Interest expense
of $153,000 was incurred during the period (six
months ended 30 September 2016: nil). The first
loan bears interest at HIBOR plus 2.25% per annum
while the other two loans bear interest at HIBOR
plus 2.75% per annum. All of them are unsecured
and repayable on demand. As at 30 September
2017, the Company has drawn $200,000,000 (31
March 2017: nil) under the facilities.
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Independent Auditor’s Review Report

BB EMER RS

KPMG!

Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
25 to 62 which comprises the consolidated statement of financial
position of Bright Smart Securities & Commodities Group Limited (the
“Company”) as of 30 September 2017 and the related consolidated
statement of comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.
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CONCLUSION o=

Based on our review, nothing has come to our attention that causes us BB FINER T1E - HRAWRE IS IEME
to believe that the interim financial report as at 30 September 2017 is 8 » FHRFIEER T —tFNA=T BRI HES
not prepared, in all material respects, in accordance with Hong Kong — #ER&EFEFTA &K ER B IRIR(E B2 ERDSE

Accounting Standard 34, Interim financial reporting. 3455 [ R HABA TSRS IR EREL ©
KPMG EERgTHMEEA

Certified Public Accountants HE DA

8th Floor, Prince’s Building EBFIR

10 Chater Road EITB 9%

Central, Hong Kong RKFRENE
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