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RESULTS AND OVERVIEW

Bright Smart Securities & Commodities Group Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) is one of the leading online securities brokerage houses
in Hong Kong with low brokerage commission rates, providing its
clients with comprehensive financial services covering securities,
futures and options brokerage. Turning a glorious page, the
Company was listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 25 August 2010.
The board of directors (the “Board”) of the Company is pleased
to present its debut unaudited consolidated interim results of
the Group for the six months ended 30 September 2010 (the

“Period”).

The business of the Group has been developing rapidly and
expanding continuously with an aim to grow from strength to
strength. We set out the business highlights of the Group for the

Period below:

1. Successful listing on the Main Board of the Stock Exchange
results in mounting popularity of the Group and confidence

of its clients.

2. Further increase of its number of branches to 10 covering
the major areas of Hong Kong, its huge branch network has
successfully attracted large number of clients, generating
brand effect.

3. Launching “Bright Smart Finance Channel” (“&7 & & "),
a new concept in the securities industry, which is greatly
welcomed by clients for its instant feedback on investing

queries.

4. Awarded the “Service Awards 2010” by the Capital

Magazine.
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BxE9T ZFEA#R Expansion of branches with substantial increase of client
accounts
NAERE  KAEERSE M FRZXBEAODESRRY During the Period, the Group expanded the number of its
EBiEESEST 27097V EA8ERZETRE (LR branches (the “Branches”) to 10 (excluding the head office
I HEITRRIN) o located in Central, Hong Kong) in the densely populated areas of
Hong Kong Island, Kowloon and New Territories.
DITHRH
Total number of branches
12
10
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4
2 1
o
MA NA AV=!
April May June July August September
—T-FF
Year 2010
TERAITEFHESH LA AEEZFEAHA Benefited from the increasing number of client accounts of the
RER RIE-—ZSFEN\BHEF20,000KE 5 Branches, the Group’s total number of client accounts increased
RRPBFEEFETER - ABBHFHALFAOY rapidly and broke through the figure of 20,000 by August 2010,
55158 BFBHBA-Z-ZF=ZA=+—HY building a glorious prospect and foundation for the future profits
16515 EIBE—Z—FFAA=1THA 22,0301 of the Group. During the Period, the total number of client
BIRAIIE 33.4% © accounts increased by approximately 5,515 from approximately
16,515 as at 31 March 2010 to approximately 22,030 as at 30
September 2010, representing an increase of approximately
33.4%.
BEFHAY
Total number of client accounts
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Analysis

During the Period, among the total increase of 5,515 new client

BITIE 88718 » D 1T1h4,62818  DITHBELFH accounts of the Group, 887 were attributed to the head office
BT P SES 215 - and 4,628 were attributed to the Branches. In other words,
the number of new client accounts from the Branches was
approximately 5.2 times of the number of new client accounts
from the head office.
RITRDITHFEA
Number of new client accounts opened in the head office and the Branches
2,000 W 85T
1,800 Head office
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1,400 B 1T
1,200 Branches
1,000
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200 e ml
O_II-
vavi! AV
Apr|I May June July August September
Year 2010
ﬁ%m-ﬂiﬁ TITR-ZE—ZFENAEXREHEBRAL Benefited from the full operation of the Branches since August

CAEER-E-ZEFNACHRLFOAH

,%’32%1 688 1@ -

2010, the number of new client accounts that opened in

September 2010 was around 1,688, a significant increase of

R-ZZNFEBH3I70EZAL

356.2%  RMEBEHEZITWRELERE  SFF approximately 356.2% as compared to 370 new client accounts
HEMEERBERNAREK in the same month of 2009. This reflected the management’s
discerning decision in opening new branches at the right time,
thereby strengthening the client base rapidly within a short
period of time.
—REAR-ER-ZHFHFEA
Number of new client accounts opened in 2009 and 2010
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Management Discussion and Analysis

Significant increase in turnover from the Branches

Since the opening of the Branches, their turnover increased
significantly. During the three months from July 2010 to
September 2010, the increase in the monthly turnover of the
Branches was booming. While the Branches are still in an initial
stage, it is expected their contribution to the Group will grow

substantially with times.

BT
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The turnover of the Branches rose continuously, increasing its
proportion in the total turnover of the Group from month to
month, and there was a significant increase from approximately
3.1% in April 2010 to approximately 18.9% in September 2010.

During the Period, the turnover of the head office also grew

steadily.
BITRDITEERE
Turnover of the head office and the Branches
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Analysis

Total turnover of the Group

During the Period, the trading volume remained thin in the
market, the Stock Exchange recorded a total value of transaction
of approximately HK$7,726.2 billion during the Period, as
compared to approximately HK$8,711.3 billion of the same
period in 2009, down by approximately 11.3%. Outperforming
the market, the Group recorded a total turnover for the Period of
approximately HK$72.6 million, as compared to approximately
HK$64.0 million of the same period in 2009, increasing
approximately 13.3%.

ERRETERREERFEEBEXE
Value of transaction of the Hong Kong stock market and total turnover of the Group
%
120 — ==
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Management Discussion and Analysis

Decrease in net profit

The expenses involved in the successful listing of the
Company were approximately HK$46.2 million, of which
approximately HK$41.3 million was offset against the
share premium, while the remaining HK$4.9 million was
recognised in the consolidated statement of comprehensive
income for the Period. As the listing expenses were only
one-off expenses, they would not recur in the second half
of the year, nor will they have any impact on the second
half-year results. To cope with the fast-growing business, costs
for manpower and advertising and promotion fees in the Period
were also correspondingly increased by approximately HK$10.2
million in total, as compared to the same period of the last
year. Further, the operating expenses for the Branches during
the Period was around HK$12.0 million. The aforesaid expenses
should be regarded as an investment to the Group’s future
developments, as these will in return generate more profits to the

Group in future.

Notwithstanding above, the Group still recorded a net profit
of approximately HK$10.1 million for the Period, as compared
to approximately HK$28.1 million of the same period in 2009,
drop by approximately 64.2%, The management believes that the
contribution of the Branches to the profits of the Group has not
been fully reflected in the results of the Period. With the maturity
of the operation of the Branches, the turnover and profits brought
by the Branches will be reflected in the results of the second
half of the year and the management expects that the profits
in the second half of the year will increase significantly. The
management firmly believes that the business of the Group in the
Period was in the sowing stage, and just after which would bring

abundant harvest to the Group in future.

Prospect

Overall, the management believes that the newly opened
branches will be able to contribute to the profits of the Group.
The Group will focus on enhancing the base of clients and
the volume of turnover, and is therefore planning to set up
representative offices in Shenzhen, Guangzhou, Shanghai and
Macau in order to promote its brand name and understand the
PRC stock market. It is anticipated that the above plan will be
attributable greatly to the promotion of its brand name and the

growth of clientele.
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Having pursued its proactive and innovative spirit, the Group is
going to introduce a platform for trading US stocks, and recently
we are engaging client introducers (licensed representatives).
The management believes that they will further contribute to
the increase of clients and the Group’s profits. As such, the
management is confident that it will bring substantial profits to

the Group.

MARKET REVIEW

The total value of transaction of the Hong Kong stock market for
the Period was approximately HK$7,726.2 billion, as compared
to approximately HK$8,711.3 billion of the same period in 2009,
down by approximately 11.3%. The unsatisfactory performance
of the stock market might be attributable to the occurrence of the
debt crisis in the European and US markets, and the staggering
economic recovery of various major overseas markets, inducing
the worry of a double dip recession. For the PRC market, the
performance of A stocks was not good either, as a result of the
implementation of policies of liquidity and property finance
contraction and other austerity measures in light of possible
inflation and economic overheat, giving rise to a risk-adverse

atmosphere in the market, and causing investors more cautious.

Looking ahead to the next half year, the fund in the market
should be abundant, interest rate shall remain low, and asset
and commodity prices be expected to rise with the onset of
the second phase of the quantitative easing by US. Further, as
economic conditions will regain momentum and the chance of
recession will lessen, the market will revive its activeness and
the value of transaction is expected to have a better increment as

compared with the Period.

In mid-2010, the People’s Bank of China and the Bank of China
(Hong Kong) Limited as the clearing bank for Renminbi (“RMB”)
banking business in Hong Kong signed a revised “Settlement
Agreement on the Clearing of RMB Businesses” (the “Settlement
Agreement”). The revised Settlement Agreement relaxed a few
policies on the RMB business in Hong Kong. Among others,
financial institutions and corporations including brokers are now
able to open RMB accounts and obtain RMB credit facilities from
banks, and funds in RMB can now be transferred between bank
accounts under different names. The new policies have removed
the major impediments to the trading and settlement of RMB

denominated products to be listed on the Stock Exchange.
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Management Discussion and Analysis

Hong Kong Interbank Clearing Limited (“HKICL”) recently
announced the launch of RMB clearing service for the Central
Clearing and Settlement System (“CCASS”) items so as to prepare
for potential listing of RMB denominated bonds and stocks on
the Stock Exchange and to provide the listed companies with the
flexibility of distributing dividend payments in RMB. The Group's
operation is under review to leverage on these valuable business

opportunities.

BUSINESS REVIEW

Turnover

The Group’s total turnover for the Period was approximately
HK$72.6 million, as compared to approximately HK$64.0
million of the same period in 2009, increasing approximately
HK$8.5 million or 13.3%. A summary of the revenue from

different business segments of the Group is set out below:

BEAA=THLAEAR
Six months ended 30 September

—E2-2F ZEENF
2010 2009
EEEEE—F £ (A= X

pdsa] pas ]! &,

Proportion Proportion OR2)

in total in total Increase/

turnover turnover (decrease)

FHER FET

HK$’000 % HK$’000 %o %

RELLTEE2AE€ Commission income from
[ 'ON

— BHFEL — Securities brokerage 39,487 54.4% 42,102 65.8% (6.2%)
— EBHERBE — Hong Kong futures and

Bge options brokerage 13,167 18.2% 7,897 12.3% 66.7%

— REBERLLD — Global futures brokerage 3,371 4.6% 1,421 2.2% 137.2%

— BRABBERL — IPO brokerage 2,214 3.1% 2,894 4.5% (23.5%)

FRMEFBUWA  Interest income from margin

financing 12,322 17.0% 4,313 6.7% 185.7%
EIRARBERMER Interest income from IPO

BA financing 1,993 2.7% 5,402 8.5% (63.1%)

72,554 100% 64,029 100% 13.3%

11
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Securities brokerage

The Group’s commission income from securities brokerage for
the Period was approximately HK$39.5 million, as compared
to approximately HK$42.1 million of the same period in 2009,
decreasing approximately HK$2.6 million or 6.2%. Comparing
ours with the Hong Kong stock market, the latter’s total value of
transaction dropped by approximately 11.3% from HK$8,711.3
billion in 2009 to HK$7,726.2 billion in 2010, it is therefore
apparent that we have done better than the market. In the second
quarter of 2010, the rising momentum on equities in Hong Kong
started to slow down due to uncertainty over the recovery of
the US economy and concern of persistent high unemployment
rate in the US, as well as the Chinese government’s tightening
policy towards liquidity supply and property investment which
led to underperformance of the Chinese equity markets. The
performance of the Hong Kong stock market has been adversely
affected by the global market volatility, while the investors were

still remained cautious.

Notwithstanding the market risk of the securities industry, the
Group is, as always, active in product diversification in order to
variegate its income stream and increase its revenue. The Group
has recently launched its brokerage service for stock options
traded in the Stock Exchange. The Group is planning to further
extend its brokerage service coverage to securities traded in US
exchange or other overseas exchange markets in the second half

of the year.
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Management Discussion and Analysis

The Group provides research materials and investment seminars
for its clients in order to complement the Group’s securities
brokerage business. In August 2010, the Group launched its
“Bright Smart Finance Channel” (“#27 81 & &) through the
Group’s website and branches’ televisions to broadcast the
most updated market movement analysis done by Mr. Kwok
Sze Chi, who is the marketing director of the Group with in-
depth knowledge and extensive experience in the stockbroking
and financial services industry, listed companies news and
warrant issuers’ reports so as to assist the public in making more
informed decisions in investment. The Group’s “Bright Smart
Finance Channel” is a new concept in the securities industry,
which is unthinkable to its competitors and it improves the
Group's services to a brand new level and left its competitors far
behind. Such unprecedented move definitely helps promote the
brandname of the Group throughout the territory and far beyond.
The “Bright Smart Finance Channel” also provides a platform
for enterprises to place advertisements which in return will
bring advertising income to the Group. In addition, the Group
still emphasises on its sales and promotion activities in order to
promote its brand name. The Group has continued to advertise

its services through different media during the Period.

Hong Kong futures and options brokerage

Our Hong Kong futures and options brokerage segment delivered
a satisfactory result. During the Period, the Group’s commission
income generated from Hong Kong futures and options brokerage
business was approximately HK$13.2 million in the Period, as
compared to approximately HK$7.9 million of the same period

in 2009, increasing approximately HK$5.3 million or 66.7%.

Global futures brokerage

Except for providing brokerage services for futures and options
traded in Hong Kong, the Group also provides brokerage services
covering futures products traded in the US and Singapore
markets. In 2009, the Group first introduced its online global
futures trading service to allow clients to get access to futures
products traded on the Exchanges in the US and Singapore.
The Group recorded a commission income generated from the
global futures brokerage of approximately HK$3.4 million for
the Period, as compared to approximately HK$1.4 million of the
same period in 2009, increasing approximately HK$2.0 million
or 137.2%. As the Group’s global futures business is still in an
initial stage, there are huge rooms for growth. The Group will

continuously diversify its products to increase its revenue.
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Margin financing
The Group ofters margin financing to its clients who prefer more

funding flexibility by trading securities on a margin basis.

For the Period, the interest income generated from margin
financing was approximately HK$12.3 million, as compared
to approximately HK$4.3 million of the same period in 2009,
increasing approximately HK$8.0 million or 185.7%. The
increase was mainly due to the prevailing low interest rate in
market and the Group’s vision to offer competitive interest rates
to its clients, resulting in more clients to trade on a margin basis.
The average monthly accounts receivable due from margin
clients over the Period was approximately HK$555.6 million,
which represented an increase of approximately 105.6% as
compared to approximately HK$270.2 million of the same period

in the last year.

With the implementation of effective credit control procedures,
the Group has no record of bad debt during the Period, though

the amount of margin financing increased significantly.

IPO financing

The Group also offers competitive margin financing to clients for
initial public offerings application. During the Period, the interest
income generated from IPO financing was approximately HK$2.0
million, as compared to approximately HK$5.4 million of the
same period in 2009, down by approximately HK$3.4 million or
63.1%.
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Operating expenses

Total operating expenses for the six months ended 30 September
2010 was approximately HK$68.0 million (2009: approximately
HK$38.2 million). An analysis of the operating expenses is as

follows:

BEAA=+tBLEAEAR
Six months ended 30 September

—E-ZF —ZEAE g GRD)
2010 2009 Increase/
FERT FET (decrease)
HK$’000 HK$’000 %
B IR Staff costs 25,008 15,461 61.8%
e Depreciation 3,121 1,731 80.3%
B 75 AR A Finance costs 2,734 3,817 (28.4%)
Hih & px Other operating expenses 37,159 17,159 116.6%
68,022 38,168 78.2%

B I R4 Staff costs

RAHRE AEB2RETIRAREFERHEM
We1.8% RER-ZE-—TFET ABEMRIAE
REZBEET - ARSAHEITHEEREAEE
EBNER  AEEBBEZHSRRKYET &
FREAEFREN AEFRHEEEENTFR
B AMBEZFHETIABR 1B A(ZEEAF:
87N) MZE—FFNA=1TH  FAEEHEF 198
HET -

e
RAHE - EREFERMLEMNN80.3%  FER
RAMEAKESTHEEXZ tEMFEEEE
E o

The Group’s total staff costs for the Period increased by
approximately 61.8% as compared to the same period of the
last year, resulting from an increase in both number of staff
and the recruitment of more senior staff in 2010. To cope with
the operation of the Branches and expansion of the Group’s
business over the Period, the Group recruited more frontline and
back office staff, especially expanding the Customers Services
Department to provide better customer services to its clients. The
average number of staff for the Period was about 185 (2009: 87).
As at 30 September 2010, the Group has 198 staff in total.

Depreciation

Depreciation for the Period increased by approximately 80.3%
as compared to the same period in the last year. It was due to
additions in fixed assets following the expansion of 10 branches

during the Period.
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Finance costs

Finance costs for the Period decreased by approximately 28.4%
as compared to the same period of the last year, which was
mainly attributable to the net effect of a decrease in interest
expense on bank loans for IPO financing because of less demand
for bank loans on IPO financing, and an increase in interest
on bank borrowings as a result of increased margin financing

provided to its clients during the Period.

Other operating expenses

The breakdown of other operating expenses is shown as below:

BEAA=TRLAEA
Six months ended 30 September

—E-ZF —EEAE 8 0RD)

2010 2009 Increase/

FHET FET (decrease)

HK$’000 HK$'000 %

BEREMAX Advertising and promotion expenses 5,015 1,265 296.4%

FHRERGHEMR Handling and settlement expenses 6,022 5,995 0.5%
ERMREMAX Information and communication

expenses 6,117 4,612 32.6%

ERREXREM Legal and professional fees 4,592 71 6,367.6%

e ZMRETFEERER Rent, rates and building

management fees 9,311 2,927 218.1%

MIEMX Miscellaneous expenses 6,102 2,289 166.6%

37,159 17,159 116.6%

BEREEHXBREFRIMIEMA296.4%  KEE
—EERHERERTEH  RAHBE  ~EERK
FZEREEHRERESIT  BRAIZTHERE
Ko REBRAHBRAT N5 515 @8HFF (=
ZENF 1 H23208) - BEFHEEH-Z-ZF=
A=+—B#&16515EEME=—Z—FFNA=T
H#22,03018 » ABHIA33.4% °

Advertising and promotion expenses increased by approximately
296.4% as compared to the same period of the last year.
The Group emphasises on its sales and promotion activities.
During the Period, the Group put more resources in promoting
its brandname and the Branches. Thanks for the successful
marketing strategy, the Group attracted approximately 5,515 new
client accounts during the Period (2009: approximately 2,320).
The number of client accounts increased from approximately
16,515 as at 31 March 2010 to approximately 22,030 as at 30
September 2010, representing an increase of approximately
33.4%
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Management Discussion and Analysis

Handling and settlement expenses represent the CCASS fees
mainly for securities, futures and options settlement. These
expenses were stable for both periods (1 April to 30 September
2009 and 1 April to 30 September 2010).

Information and communication expenses mainly represent fees
for the securities and futures trading systems, and subscription
fees for real-time price quotation service. Such expenses
increased by approximately 32.6% mainly for providing real-time

price quotation services to the Group’s clients in the Branches.

Legal and professional fees comprised of one-off listing expenses

of approximately HK$3.6 million.

Rent, rates and building management fees increased by
approximately 218.1%, which were mainly attributable to the
opening of the branches. During the Period, the rent, rates
and building management fees for the Branches amounted to

approximately HK$5.1 million.

Given about 90% of its clients are using on-line trading system,
the increasing number of clients and execution of clients’ orders

will however not pressurise its operating cost significantly.
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BEXREE RBELSRIEER CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL

RESOURCES

R=ZB—ZF RIE-EF
AB=+H =A=+—H
At 30 September At 31 March
2010 2010
FHET FiExT
HK$’000 HK$’000

ReRReZEEYEE Cash and cash equivalents comprise:
IRITIER Deposit with banks 150,252 63,573
RITRFHEEAES Cash at bank and in hand 185,290 93,959
335,542 157,532

RITRHEMEEREHERETE ©  Bank and other borrowings and short-

term loans comprise:

BIRFRERITER Secured short-term bank loans 366,000 441,000
IR EHRITER Unsecured short-term bank loans 2,734,770 —
3,100,770 441,000
RE =R Current ratio 1.11 1.18

FEBURRES SEXBELECRESREHR
TRERHEERMES -

The Group financed its operations by shareholders’ equity, cash

generated from operations, and short-term bank borrowings.

FEBZzRERREBEERY - R=—Z—ZFFNA
=+ HEHRTER RITEHEEALOAE
3[55BBBRN(ZE—ZFF=ZA=+—-8: 48
1575 BEBT) c REBRBLBEERIBITEBU
BITAEN

The Group continued to maintain a strong cash position. lIts
short-term bank deposits, bank balances and cash amounting
to approximately HK$335.5 million as at 30 September 2010
(31 March 2010: approximately HK$157.5 million). Most of
the Group’s cash and bank balances were denominated in HK

dollars.

18
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Management Discussion and Analysis

The Group's total bank and other borrowings as at 30 September
2010 amounted to approximately HK$3,100.8 million,
including unsecured short term bank loans for IPO financing
of approximately HK$2,734.8 million and secured short term
bank loans of approximately HK$366.0 million (31 March
2010: approximately HK$441.0 million). The bank loans as
at 30 September 2010 were based on fixed interest rate and
denominated in HK dollars. As at 30 September 2010, undrawn

facilities amounted to approximately HK$750.0 million.

The Group’s liquidity as demonstrated by the current ratio
(calculated on the basis of the Group’s current assets over
current liabilities) was 1.11 as at 30 September 2010 (31 March
2010: 1.18). The current ratio of 1.11 as at 30 September 2010
decreased as compared to 1.18 as at 31 March 2010, which was
primarily attributable to significant increase in unsecured short

term bank loans for IPO financing.

With the Group’s sufficient bank balances and cash as well as
its existing banking facilities, the Board considers that the Group
has sufficient working capital for its operation and the future

development of the Group.

USE OF PROCEEDS FROM INITIAL PUBLIC OFFERING

Pursuant to the announcements of the Company date 24 August
2010 and 16 September 2010 respectively, it was reported
that the net proceeds from the listing of the shares of the
Company, after deduction of related expenses and assuming
no exercise of the Over-allotment Option, as defined in the
Company’s prospectus date 12 August 2010 (the “Prospectus”),
was estimated to be approximately HK$237.0 million, and
the additional net proceeds raised as a result of the issue and
allotment of 12,882,000 Over-allotment Shares by the Company
pursuant to the exercise of the Over-allotment Option amounted
to approximately HK$13.7 million. In other words, the total net
proceeds from the listing was estimated to be approximately
HK$250.7 million.
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However, the actual fund raised from the listing of the shares
of the Company was approximately HK$241.3 million.
The decrease of approximately HK$9.4 million was mainly
attributable to the additional costs related to the listing of the
Company, which were somewhat beyond the best estimation of
the Company before the listing, including (1) the printing cost for
the Prospectus of approximately HK$3.0 million; (2) advertising
costs for elPO and formal notices of approximately HK$2.3
million and (3) bonus of HK$2.4 million paid to professional
parties involved in the IPO project as a reward for the success of

the listing of the Company.

Out of the net proceeds of approximately HK$241.3 million
raised from the listing of the shares of the Company, HK$216.0
million and HK$24.0 million were injected into Bright Smart
Securities International (H.K.) Limited and Bright Smart Futures
& Commodities Company Limited respectively as capital for
the purpose of funding and furtherance of the Group’s existing
businesses and also pave the way for the Group’s future

development.

FUTURE PLANS

Further development of the Group’s business

Given that the European and US economies have been
deteriorating and become volatile, abundant funds have
been flooding into Asia markets including Hong Kong. Assets
and commodity prices are thus expected to rise. Further, the
economic conditions in PRC is strengthening and we anticipate
that the PRC securities market will be opened to Hong Kong.
Benefited from these favourable market conditions, the
management foresees that there will be a significant growth in
the Group’s business. To cope with the fast-growing business, it
is a good time to have its business further expanded, following
which the management has resolved to ride on those positive

factors and prepared for the followings:

(@) Enlarge IPO financing market share
The Group is now seeking new sources of funding
including bank loans or subordinated loans or even from
the controlling shareholders at normal commercial terms so
as to further enlarge its liquid capital and thereby boosting
up its capability of providing IPO and margin financings to

its clients.
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As the Group’s IPO financing business depends on the
prevailing market conditions and the demand for IPO
financing by our clients from time to time, it would be
desirable for the Group to obtain liquid capital on a
temporary basis for IPO financing purpose. To satisfy the
liquid capital requirement of the Securities and Futures
(Financial Resources) Rules (“FRR”), it can be either a direct
injection of share capital, or the use of a subordinated loan
on a temporary basis and in a form agreed by the Securities
and Futures Commission of Hong Kong (“SFC”) which will
be treated as part of the capital base (with features such
as last right of repayment). As the support for the Group’s
IPO financing business is only required on a temporary
basis, the management considers it undesirable to have
a direct injection of share capital which is permanent in
nature and requires cumbersome steps in reducing capital
of a company. Taking into account the advantages, the
management is considering to enter into subordinated loan
arrangements with the controlling shareholders at normal

commercial terms to meet the IPO financing needs.

(b)  Enlarge branch network and working space of the Group
In line with the business needs, the Group eyes on suitable
locations for expanding its operation and branch network
so as to enlarge the Group’s client base and market share,
which, the management believes, will ultimately increase

the Group’s revenue.

The PRC market

Following the approval granted under the CEPA for the Hong
Kong brokerage houses to set up investment advisory joint
ventures with qualified Chinese brokerage companies in the
Guangdong Province, the PRC and the launch of the “Mini QFIl”
(Qualified Foreign Institutional Investor) scheme, the Group
has been studying the detailed requirements and assessing
the opportunites. The Group will set up representative offices
in Shenzhen, Guangzhou, Shanghai and Macau in order to
understand the PRC stock market and promote the Group’s
brandname. At the time when the PRC securities market opens to
Hong Kong, the Group shall grasp the first-mover advantage to

bring in new business further from the PRC market.
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Client introducers

In order to absorb new clients, the Group decides to enhance
its client base by engaging client introducers (licensed
representatives) to introduce more new clients to the Group.
The management believes that it will further expand the Group’s

client base and hence its profits.

Products variety

The Group consistently keeps track on market trends. It has set
up its product development team to allow its clients to gain
access to overseas markets and a wider variety of financial
products. The Group has recently launched its brokerage service
for stock options traded in the Hong Kong Stock Exchange.
Online US stock trading will be launched in the second half of
the year. The Group will further extend its service coverage to
financial products traded in overseas market. The management
believes it would bring in a new source of income and will

further enhance profibility of the Group.

Establishment of asset management and financial advisory
division

The Group is prepared to establish an asset management and
financial advisory division to further diversify its businesses. It is
anticipated to bring in new sources of income and will further

increase its profitability.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2010, the Group had a workforce of
approximately 198 staff. Competitive remuneration packages
are offered to employees by reference to the prevailing market
rate and individual merits. Salaries are reviewed annually and
discretionary bonus is to be paid with reference to the Group’s
performance and individual achievement. The Group offers
training and development opportunities to enhance and motivate

staff’s performance.

RISK MANAGEMENT

Credit risk

The Group’s credit risk is primarily attributable to accounts
receivable due from clients, brokers and clearing houses.
Management has a credit policy in place and the exposure to the

credit risk is monitored on an on-going basis.
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In respect of accounts receivable due from clients, individual
credit evaluations are performed on all clients including cash and
margin clients. Both cash clients and margin clients are required
to deposit a specific amount of fund or valuable collateral in
accordance with the Group’s credit policy before execution of
any purchase transactions. Cash clients are required to settle
the due amount within 2 days (T+2). Because of the prescribed
deposit requirements and the short settlement period involved,
credit risk arising from the accounts receivable due from cash
clients is considered small. The Group normally obtains liquid
securities and/or cash deposits as collateral for providing margin
financing to its clients. Subject to market conditions, margin calls
or forced liquidation are made where necessary to the margin
clients. For commodities and futures broking, an initial margin
is required before opening a trading position. Market conditions
and adequacy of securities collateral and margin deposits of
each margin account and futures account are monitored daily by
management. Margin calls or forced liquidation are made where

necessary.

In respect of accounts receivable from brokers and clearing
houses, credit risks are considered low as the Group normally
enters into transactions with brokers and clearing houses which
are registered with regulatory bodies and with sound reputation

in the industry.

The Group has no significant concentration of credit risk as

credits are granted to a large population of clients.

The Group does not provide any other guarantees which would

expose the Group to credit risk.

Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, including the raising of loans
to cover expected cash demands, and to ensure compliance
with FRR. The Group’s policy is to regularly monitor its liquidity
requirement and its compliance with lending covenants, to
ensure that it maintains sufficient reserves of cash and maintain
capital adequacy ratio to meet its liquidity requirements in the

short and longer term.
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Interest rate risk

The Group charged interest on its margin clients on the basis
of its cost of funding plus a mark-up. Financial assets such as
margin loans and deposit with banks are primarily at floating
rates. Financial liabilities such as bank loans are primarily at
fixed rates. The Group’s income and operating cash flows are not

subject to significant interest rate risk.

Foreign currency risk

The Group’s business is principally conducted in HK dollars
and US dollars and most of the Group’s monetary assets and
liabilities are denominated in HK dollars. As the HK dollars
is pegged to the US dollars, the Group considers the risk of
movements in exchange rates between the HK dollars and the

US dollars to be insignificant.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SHARES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed shares during the
period from the Company’s listing date of 25 August 2010 up
to 30 September 2010, other than as an agent for clients of the

Company or its subsidiaries.

SIGNIFICANT ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES
During the Period, the Company had not made any significant

acquisition and disposal of subsidiaries.

CHARGES ON ASSETS
None of the Group’s assets were pledged at the end of the
Period.

CAPITAL COMMITMENTS
The Group did not have any material capital commitment at the
end of the Period.

CONTINGENT LIABILITIES
The Group did not have any contingent liability at the end of the

Period.
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ERBIEIS2GREEFEZERM  RRBELS
BOANEBETRESFRSWEESR(TE%ESA )
MERQNARBEXIA2ERNT :

EEfE

Name of director

EEME

Nature of interest

H

I th & B

Other Information

LISTING OF SHARES OF THE COMPANY

The shares of the Company (the “Shares”) were successfully
listed on the Main Board of the Stock Exchange on 25 August
2010. The Company offered a total of 166,800,000 Shares for
subscription by the public in Hong Kong under the Public Offer
and the Placing (“Share Offer”). The total number of issued
shares of the Company as at 25 August 2010 was 666,800,000
Shares. On 16 September 2010, BOCOM International Securities
Limited partially exercised the Over-allotment Option (as
defined in the Prospectus) and the Company allotted and issued
12,882,000 Shares on 17 September 2010 pursuant to the Over-
allotment Option.

DIRECTORS’ AND CHIEF EXECUTIVES” INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 September 2010, the Directors and chief executives of
the Company and their associates had the following interests
in the shares and underlying shares of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”):

HEBRITREZ

BAB DL (%)

%A Approximate percentage
Long/ K5 E of the issued share

short positions Number of shares capital (%)

BERM L (BEE) ZEEEER
Mr. Yip Mow Lum Interest in a controlled
(Note) corporation

MiEE © 450,000,000 RO B ERAERERLT(ESE
FREREMEEZERE 2L EE - At » EX
MEEERANZSROPHEEER -

BREXFIIREN R-ZZB-Z2FNA=+H  BE
BEYEAQAEBRTHAEHRERR A THEEM[HE
BorE(ERRBHFRMEMRMEXVE) 2KRD - 4
EROBESTEECHERREEZRMERLE
2MRBREAFEZBLM  IARBEEFHNS
RRB KRR T2 EfRERHAAE -

waE 450,000,000 66.2%
Long

Note: The 450,000,000 Shares were held by New Charming Holdings
Limited, a company wholly owned by Mr. Yip Mow Lum,
Chairman of the Board. Therefore, Mr. Yip Mow Lum is deemed to

be interested in these Shares.

Save as disclosed above, as at 30 September 2010, neither
the Directors nor the chief executive of the Company had any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.
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Other Information

FERFRAROZEERAR

RZZ-Z2FNA=1H  THATREROTER
RERREESZRPERAEBMFERAEEFELZ

B ERiULR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT

POSITIONS IN SHARES
As at 30 September 2010, the following persons had interests or

to be kept under Section 336 of the SFO:

short positions in the Shares as recorded in the register required

HEBRTRAZ
BABR DL (%)
Approximate

BRR RDEE percentage of
RREH EEME Long/short Number the issued share
Name of shareholder Nature of interest positions of shares capital (%)
RRMAE (BIEET) ZEEEER "R 450,000,000 66.2%
Mr. Yip Mow Lum (Note 1) Interest in a controlled Long
corporation
MRBERERAF BEEEAA "R 450,000,000 66.2%
New Charming Holdings Limited Beneficial owner Long
RBRATRBBRAF (M 2) R LEED L3p) 50,000,000 7.4%
Bank of Communications Interest in a controlled Long
Co. Ltd. (Note 2) corporation
REREIFIER B R A F BEREEA 390 50,000,000 7. 4%
BOCOM International Holdings Beneficial owner Long

Company Limited

P &E - Notes:

(1) 450,000,000 M EFRAZERERAGN(ESS )
ITEERMELEZERE 2L EE - Bt » X
MEEERANZSERDPHRERER -

(2) 50,000,000 & B2 17 B SR BB R B IR A B (RIBIR (2)

TROBRLAT2EEFZLAREE - Bt - XB
RITBDERDAVFREBREERO P HEEEE -

BREMNFIIEN  RZZE-2FAA=1TH &2
A FHMEBREEFNALT(RARRESHEZTHAS
BRINRAR B 2RO IEBERO P EBCTHERH
ARBRREFSZRPERPIE336FREALQT

AFEZBERMIMERRAE -

The 450,000,000 Shares were held by New Charming Holdings
Limited, a company wholly owned by Mr. Yip Mow Lum,

Chairman of the Board. Therefore, Mr. Yip Mow Lum is deemed to

be interested in these Shares.

The 50,000,000 Shares were held by BOCOM International
Holdings Company Limited, a company wholly owned by Bank of

Communications Co. Ltd.. Therefore, Bank of Communications Co.

Ltd. is deemed to be interested in these Shares.

Save as disclosed above, as at 30 September 2010, the Company
had not been notified by any person, other than the Directors
or chief executives of the Company, who had interests or short

positions in the Shares or underlying shares of the Company

which were recorded or required to be recorded in the register

required to be kept by the Company under section 336 of the

SFO.
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BREARARDRRNR-_Z-—ZFNANARBZRE
R ANTCEHRMBRESTE(ZTED - &5
BEEREBEZTEZRRBE - RERBBEIES
I -EFTMBEREAFAEEETMAREARZES
REERHURBRARARDZEBRE - Z5tEz
—BRERERGEBEREARTAR=_Z—ZFFNA+=
BHBEZERERRN -R-Z—ZFAA=+8"
RIBZET B AT 34T 2 IR 422 % 66,680,000 7
HREZT B ER 2 ARATEBITRHZ10% °
RAHERE - SIERIEZTER B BRE -

BTEEERTH

ESERNEFS AT 2XER - B2 —ZF
NAZ+HABLHE  AAFCE2EETHR LD
BRAIM S 14 BB RERTER TR ZFRIR -

I At OB

Other Information

CHANGES IN DIRECTORS’ INFORMATION

The changes in Directors’ information as required to be disclosed
pursuant to Rule 13.51(2) and Rule 13.51B(1) of the Rules
Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited (the “Listing Rules”) are set out below:

Mr. Hui Wah Chiu, an executive director and chief financial
officer of the Company, resigned with effect on 31 October
2010.

SHARE OPTION SCHEME

Pursuant to a resolution passed on 4 August 2010 by the
shareholders of the Company, the Company has adopted a share
option scheme (the “Scheme”). The purpose of the Scheme is to
assist in recruiting, retaining and motivating key staff members
under the terms of the Scheme. The Directors have the discretion
to grant the Scheme to employees and directors of any members
of the Group to subscribe for shares in the Company. The general
terms and conditions of the Scheme are set out in the prospectus
of the Company dated 12 August 2010. As at 30 September
2010, the total number of shares available for issue under the
Scheme was 66,680,000, representing 10% of the shares of the
Company in issue at the date of approval of the Scheme. No

option has been granted under the Scheme during the Period.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE

The Board is committed to maintaining a high standard of
corporate governance. Since its listing on 25 August 2010, the
Company has fully complied with the code provisions set out
in the Code on Corporate Governance Practices contained in

Appendix 14 to the Listing Rules.
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B RESTA
ARBOHEESETES S R LR M %
OB ETBTAESETESRZNRESTA
((BESFH] - ARREEERESHEMTEST
SETJACERFHIEEER 2REZHRR B
TE-ZHENAZTHEBEEREAHBR  BREER
EBTRETRIFFETRE -

BEREE"
RRAREREEE I EREAEAREEL AT
ZHBRBBRERAMEEREF  c BEREEECE
BMAEERAzEFRARER AR EALRE
BeAREERBE-E-2FNA=THILAME
AR AREERGEREBRCMBREEH -

AEEEH
PR Rk e
TTRRERAITESE

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules regarding securities
transactions by its directors. The Company has made a specific
enquiry to all directors regarding any non-compliance with the
Model Code. All the directors confirmed that they have fully
complied with the required standard set out in the Model Code
since 25 August 2010 up to the end of the Period.

AUDIT COMMITTEE

The primary duties of the Audit Committee of the Company
are to review and supervise the financial reporting process and
internal control procedures of the Group. The Audit Committee
has reviewed the accounting principles and practices adopted by
the Group and discussed internal controls and financial reporting
matters concerning the unaudited consolidated results of the
Group for the 6 months ended 30 September 2010 of the Group.

By Order of the Board
Chan Kai Fung

Chief Executive Officer and Executive Director

Hong Kong, 26 November 2010
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Consolidated Statement of Comprehensive Income

BE-Z-ZFNA=ZTHLEARNER — REEX (UBRIITR)
For the six months ended 30 September 2010 — unaudited (Expressed in Hong Kong dollars)

BEAA=TRIEAEA
Six months ended 30 September

—2-%F —TTNEF
2010 2009
Bt 7T 7T
Note $ $
A Turnover 5 72,553,567 64,029,029
Hibu s Other revenue 6 8,350,771 7,961,408
HbE B FEE Other net loss 7 (759,729) (139,969)
B I Staff costs (25,007,716) (15,460,659)
TE Depreciation (3,120,888) (1,730,504)
Hih&&pmx Other operating expenses (37,158,681) (17,158,983)
R Profit from operations 14,857,324 37,500,322
Uy 35 %:N Finance costs 8(a) (2,734,467) (3,817,476)
BREL AR Profit before taxation 8 12,122,857 33,682,846
Fris®i Income tax 9 (2,056,488) (5,560,552)
R REGHR Net profit and total comprehensive
R 2 E RS income attributable to equity
B shareholders for the period 10,066,369 28,122,294
BREF Earnings per share 10
HEAXREE (L) Basic and diluted (cents) 1.88 5.62
EI5E66 BZMEBRATHYBREELPILD o The notes on pages 35 to 66 form part of this interim financial
report.
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A BRI R
Consolidated Statement of Financial Position

REZE-ZEANA=TH — REFEL (CUBTIITR)
At 30 September 2010 — unaudited (Expressed in Hong Kong dollars)

30

R-ZB-—2F R-E—ZF
hB=+H =A=+—H
At At
30 September 31 March
2010 2010
FoEE T 7T
Note $ $
ERBEE Non-current assets
EEEE Fixed assets 13 23,637,450 7,191,201
EERIBEE Deferred tax assets 401,663 464,985
HtdEREERE Other non-current assets 9,320,237 4,582,607
FRBEELE Total non-current assets 33,359,350 12,238,793
REBEE Current assets
FEURBR TR Accounts receivable 14 3,543,621,051 763,133,465
HEWFIE - RER Other receivables, deposits and
FEASTFRIE prepayments 15 8,402,341 9,420,641
BeRREEEY Cash and cash equivalents 16 335,542,036 157,531,612
RBEELE Total current assets 3,887,565,428 930,085,718
REBEE Current liabilities
FETER TR Accounts payable 17 381,886,230 189,095,829
FESTRE X R H At B 7R IE Accrued expenses and other payables 18 19,076,507 151,256,284
IRITER Bank loans 19 3,100,770,000 441,000,000
BN R F 18 Current taxation 10,914,132 8,920,966
RBEEARE Total current liabilities 3,512,646,869 790,273,079
REBEEZRE Net current assets 374,918,559 139,812,639
EEFE NET ASSETS 408,277,909 152,051,432
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Consolidated Statement of Financial Position

REZZ-ZFANA=1TH — REEL CUBTIIT)
At 30 September 2010 — unaudited (Expressed in Hong Kong dollars)

R-Z2-FF HRZE2-2F
ALB=+H =A=+—8H
At At
30 September 31 March
2010 2010
i 7T 7T
Note $ $

= EQUITY 20
&N Share capital 203,904,600 130,000,009
DR E Share premium 192,255,508 —
EOtHEE Merger reserve (19,999,991) —
REB R F Retained profits 32,117,792 22,051,423
REEE TOTAL EQUITY 408,277,909 152,051,432

E35E 66 HZMEBRAPHIMBHREELPED -

The notes on pages 35 to 66 form part of this interim financial

report.
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Consolidated Statement of Changes in Equity

BE-Z-ZFNA=ZTHLEARER — REEX CUBRIITR)
For the six months ended 30 September 2010 — unaudited (Expressed in Hong Kong dollars)

A R EE BptRE REET

Share Share Merger Retained #st
capital premium reserve profits Total
i T T T Tt 7T
Note $ $ $ $ $
R-ZZEBAFNA—A At 1 April 2009 110,000,000 = — 97,817,404 207,817,404
BE-ZZAFAA=1H  Changes in equity for
IEABAZEREE the six months ended
30 September 2009:
BrETRD Issue of shares during the
period 20,000,008 — — — 20,000,008
BR2EKALE Total comprehensive income
for the period — — — 28,122,294 28,122,294
RZZEAFNA=TH Balance at 30 September
i 2009 130,000,008 — — 125,939,698 255,939,706
R-BEAFE+A—HB2&% Balance at 1 October 2009 130,000,008 — — 125,939,698 255,939,706
BZ-Z-Z5=H=+—H Changes in equity for
LLAEAZESZRE the six months ended
31 March 2010:
BRETRG Issue of share during the
period 1 — — — 1
HR2EBARE Total comprehensive income
for the period — — — 32,161,725 32,161,725
BAERRE Dividend declared during
the period — — —  (136,050,000) (136,050,000)
R=-Z-ZF=A=+—-H  Balance at 31 March 2010
A3 130,000,009 — — 22,051,423 152,051,432
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Consolidated Statement of Changes in Equity

BE-Z-—ZFNA=Z+THLEARER — REEX (UBRIITR)
For the six months ended 30 September 2010 — unaudited (Expressed in Hong Kong dollars)

e R A} (E RitRE REEF
Share Share Merger Retained #st
capital premium reserve profits Total
B 7T 7T T 7T 7T
Note $ $ $ $ $
R-Z-ZFEWNA—-Hz#&# Balance at 1 April 2010 130,000,009 = — 22,051,423 152,051,432
HZ-Z-BFAA=1H  Changes in equity for
IEABAZEREE the six months ended
30 September 2010:
REAREZAHRE Merger reserve arising from
reorgnisation 20 (130,000,001) — (19,999,991) — (149,999,992)
REEARTRH Issue of shares pursuant to
reorganisation 20 149,999,992 — — — 149,999,992
BRDBRBERRITRG Issue of shares in Initial
Public Offering 20 53,904,600 233,574,602 — — 287,479,202
BA%TER Share issuance costs —  (41,319,094) — —  (41,319,094)
BR2ERARE Total comprehensive income
for the period — — — 10,066,369 10,066,369
RZZ-BENA=+H Balance at 30 September
P35 2010 203,904,600 192,255,508  (19,999,991) 32,117,792 408,277,909

F35F 66 H2MEBRAPHUBHREH DD

o

The notes on pages 35 to 66 form part of this interim financial

report.
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HHESHSRER
Condensed Consolidated Cash Flow Statement

BE-Z-ZFNA=ZTHLEARER — REEX CUBRIITR)
For the six months ended 30 September 2010 — unaudited (Expressed in Hong Kong dollars)

BEAA=TRIAEA
Six months ended 30 September

=F-%F —TTREF
2010 2009
Bt JT JT
Note $ $
BEEKTARS Cash used in operations (2,707,961,422) (1,847,043,280)
ENHRE Tax paid — _
KETHMARSER Net cash used in operating activities (2,707,961,422) (1,847,043,280)
BREFS(FTA)FE Net cash (used in)/generated from
HEeFHR investing activities (17,993,795) 316,886
MEEBREREFE Net cash generated from financing
activities 2,903,965,641 1,936,162,532
ReERBESEEYIEM Net increase in cash and cash
B equivalents 178,010,424 89,436,138
REA—HZRE Cash and cash equivalents at
RESEEY 1 April 157,531,612 163,041,822
RAAZ+HZRE Cash and cash equivalents at
RESZEEY 30 September 16 335,542,036 252,477,960
B35 F 66 BB RAT T ERELD IS o The notes on pages 35 to 66 form part of this interim financial

report.
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Notes to the Unaudited Interim Financial Report

HE-Z-ZFNA=THLLANER BREEEAIN - UBTHIR)

For the six months ended 30 September 2010 (Expressed in Hong Kong dollars unless otherwise indicated)

HEERQRER

BAEFSERMEBARARN(EA2ADIR=R
ZNFENAEERBEREHSEMAFE2LER
AE(—NA—FEZEM - RESREIDE
MEHRBEMRLARHRRERATF < REAX
RAREWB LR (BB AEE D ABERD
ARDREBBERS AR A R (MHBEFT)
FRETHBEAEERB2EATEA]D -
RRAR-Z-ZEFRAZTLERAETEE
ZERATR BAFFERAQXIR -2 %
FNATZHHBRZBRER - ZA2AROR
“E-ERENASHTHEAREXM LT -

REPORTING ENTITY AND CORPORATE
REORGANISATION

Bright Smart Securities & Commodities Group Limited
(“the Company”) was incorporated in the Cayman Islands
on 4 August 2009 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands.
Pursuant to a reorganisation (the “Reorganisation”) of the
Company and its subsidiaries (collectively referred to as the
“Group”) to rationalise the group structure in preparation
for the listing of the Company’s shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), the Company became the holding company of
the Group on 29 June 2010. Details of the Reorganisation
are set out in the prospectus of the Company dated 12
August 2010. The Company’s shares were listed on the
Stock Exchange on 25 August 2010.
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Notes to the Unaudited Interim Financial Report
BE_Z-ZFEAA=THLEXRER BRBEERAIN  LEBTIIR)

For the six months ended 30 September 2010 (Expressed in Hong Kong dollars unless otherwise indicated)

1. THERARNEA#E)

SREAR  ARFERUATHEARERERE

1. REPORTING ENTITY AND CORPORATE
REORGANISATION (Continued)

Immediately after the Reorganisation, the Company had

RS  ZEWBARYAIMALRT  H direct or indirect interests in the following subsidiaries, all
SHEWT of which are private companies, particulars of which are
set out below:
FEf AL B R B 5 ERITREHRE FEAh B A fE o
RE LB Place and date Issued and fully Attributable FEEK
Name of company of incorporation paid-up capital equity interest  Principal activities
HE LIk
direct indirect

Bright Smart Investment  British Virgin Islands (BVI)/  US$100 at US$1 per  100% — Investment holding
Holdings Limited 22 October 2009 share REER

BAREZERERD A KBELZHE 100% 7T  BREE

—EEAFTA=T=R [

Bright Smart Securities Hong Kong/ HK$326,000,000 at — 100% Securities broking and
International (H.K.) 10 August 1998 HK$1 per share margin financing
Limited &8,/ 326,000,000 & T - BEELRTRERE

1B R B (FB) —hANENR+H BREE1ET
HRAF

Bright Smart Futures & Hong Kong/ HK$44,000,000 at —  100% Commodities and
Commodities Co., Ltd 14 November 1995 HK$1 per share futures broking

RAIPERBRARIAE FE 44,000,000 T - BmkBEELD

—hAhEF+-A+EA BREE1ET
Merit Act Limited Hong Kong/ HK$1 at HK$1 per — 100% Administrative services
EEBRAT 3 November 2009 share TBUR
58/ 138%  BREE
—EENF+—-A=H 1387
Huge Dynasty Limited Hong Kong/ HK$1 at HK$1 per — 100% Administrative services
BREERLQF 13 January 2010 share TR
B8/ 18T BREE
—Z2-ZT%—-A+=H 18T
Glow Dragon Limited Hong Kong/ HK$1 at HK$1 per — 100% Administrative services
EREARAAE 21 January 2010 share TR
BB/ 18T SREE

—z-£-A=+-H

18T
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Notes to the Unaudited Interim Financial Report

HE-Z-ZFNA=THLLANER BREEEAIN - UBTHIR)

For the six months ended 30 September 2010 (Expressed in Hong Kong dollars unless otherwise indicated)

MAUEE

AR AT REBBAR T —ZF
tAZHREMK - 2HEA B ARNEAR
REESHEYISBRAREEEATERRE
RD#AREZES - ZRBRENEAMN 2RABRF
RIEFELEEN  MRARRESNZEBEH
WEEABEBETMASHEM2EIE5I%
S HREZEGEHzaftEs Al ALt A
BAEBz AR5 HEZEREERE
BERERBRZAZHSREE  StALRE
EEZERBREERANEZSLTZEFHEEARZ
FEMBREA - AP BRERFABZAEEE
Wk GRERZEHREGECHERERE
EREAEERERMZ5HE —EFEL4E
BREsBRATAEEZEEEE - XEER
“E-ZF=A=1T-HZEEMBERRE
DARIBRAEE —EFEZERTAER
REZA ZEEMIERR o thoh > BREAR=
FT-ZTFLA-HAREN  HEAZFENER
MAEABR—E—ZSF=A=+—HZH¥K
AR o

FESERNARBZEAR S RESIINE B
BR B BFhEE o

RETHMBEBRRAEEERBE_ETNF
NA=ZTRLEANERAZEEEZEKER - FE
RESBRRGSRSRERREEMT 2L
RUFDIRAAEE 2 EERE RAKLER

BASIS OF PRESENTATION

The Reorganisation of the Group as described in note 1
was completed on 2 July 2010. All entities which took
part in the Reorganisation were under common control of
the ultimate equity holders, referred to as the “Controlling
Shareholders”, before and immediately after the
Reorganisation and, consequently, there was a continuation
of the risks and benefits to the Controlling Shareholders
that existed prior to the Reorganisation, therefore this is
considered as a business combination under common
control and Accounting Guideline 5 “Merger Accounting
for Common Control Combinations” issued by the Hong
Kong Institute of Certified Public Accountants has been
applied. Accordingly, the relevant assets and liabilities of
the companies comprising the Group during the periods
presented are included in the consolidated financial
statements of the Group from the date when the companies
first came under the control of the Group’s Controlling
Shareholders using the existing book values from the
Controlling Shareholders’ perspective. The consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated cash
flow statement set out in these financial statements include
the results of operations of the Group as if the Group had
been in existence and remained unchanged throughout the
entire periods presented. The consolidated statement of
financial position of the Group as at 31 March 2010 had
been prepared to present the consolidated state of affairs of
the Group as if the Group had been in existence as at that
date. In addition, since the Reorganisation was completed
on 2 July 2010, the effect of the Reorganisation is not
reflected in the Company’s statement of financial position
as at 31 March 2010.

All material intra-group transactions and balances have

been eliminated on consolidation.

The comparatives of the consolidated statement of
comprehensive income, the consolidated statement
of changes in equity, and the consolidated cash flow
statement in respect of the six months ended 30 September
2009 and the related notes disclosed in the consolidated
interim financial statements were derived from the Group’s

management accounts and have not been audited.
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Notes to the Unaudited Interim Financial Report

BE-Z-ZFNA=THLKNEAREEREHAN - LBTIIR)

For the six months ended 30 September 2010 (Expressed in Hong Kong dollars unless otherwise indicated)

3. EBEREFEE
(@ EHRBH
AEBE—Z-THFENAA=THLEAEA
ZHHMEREDREEBSTHAE
(ERSTMAE ) EHR BB E
BISE 343 BT IS SRS 4R BY o AN R ERRE
BREFNETEBHRERZFBEMRAT
FHHEEMRAZBERBEEGR - A&EH
4w B o HA B R R S B TR A I B R PE
AZERETBRERBMERN T °

RAEMEEBEFTERE345R A
BHwE 2P MM BEREFTEEEEFD
SHBREANZFNES R ILAR
ZEEREE WARIHEBBERE
B2HE - BEAEBR - BRERRE
BRINZEfhET -

TR BREAEERAREVBHRRR
PR HAME - BRAGRE P MK
BERRAMEL TN EEREE BT KR
SEA(EBYBREER NEREE
MBHERAF22HES -

PHMBRERERR  HCHEER
BIMERAREE B M ASEM
ZEBEHNZRBENE2410%HER
BYZBMBRTHMBER ETE
R o

(b) FEEE
hE B B ERER BT (BT 2] - 3
BRELNAEERE -

3.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

This interim financial report for the six months period
ended 30 September 2010 has been prepared in
accordance with Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). This interim financial report also
complies with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited. A summary
of the significant accounting policies adopted and
consistently applied by the Group in the preparation

of this interim financial report is set out below.

The preparation of an interim financial report
in conformity with HKAS 34 “Interim Financial
Reporting” requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these

estimates.

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with the
Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”, issued by
the HKICPA.

Basis of measurement
The interim financial statements are presented in
Hong Kong Dollars (“HKD”). It is prepared on the

historical cost basis.
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Notes to the Unaudited Interim Financial Report

HE-Z-ZFNA=THLLANER BREEEAIN - UBTHIR)

For the six months ended 30 September 2010 (Expressed in Hong Kong dollars unless otherwise indicated)

3. EXREFEHEGE)

(c)

(d)

VPSR

BRE B IR E R R B AR
RETCEEBAFELAE - At RE
R ZEAE - A RBREFERE
ERER2ZHB2EE - BE - WAKRB
XEH o WEMFRABERRIIENE
FERRAERBEATHEREE ZH
i &IREE - MAASERT AEHEB
MERELBRBEMRFEGEERS
EIRAEEZKE  BRERIFHHIRN
BEZAEE -

HEEFREBRRSFEEN - HE
FHbET 2 BRI EH LB 2 HBEE
FE ARG RESEZPHERE
R HERETHRERARAB[IE

T8 RERBEFEHZETHER
KRR o

B A &
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

Use of estimates and judgements

The preparation of interim financial statements
in conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are
based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgements about carrying values of
assets and liabilities that are not readily apparent
from other sources. Actual results may differ from

these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and

future periods.

Subsidiaries

Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power to
govern the financial and operating policies of an
entity so as to obtain benefits from its activities.
In assessing control, potential voting rights that
presently are exercisable are taken into account. The
financial statements of subsidiaries are included in
the financial statements from the date that control
commences until the date that control ceases. Intra-
group balances and transactions and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the financial
statements. Unrealised losses resulting from intra-
group transactions are eliminated in the same way as
unrealised gains but only to the extent that there is

no evidence of impairment.
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— Leasehold improvements
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— Motor vehicles
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— Office equipment
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

Fixed assets
Fixed assets are stated in the consolidated statement
of financial position at cost less accumulated

depreciation and impairment losses (see note 3(g)).

Gains or losses arising from the retirement or disposal
of an item of fixed assets are determined as the
difference between the net disposal proceeds and the
carrying amount of the item and are recognised in

profit or loss on the date of retirement or disposal.

Depreciation is calculated to write off the cost of
items of fixed assets, less their estimated residual
value, if any, using the straight-line method over their

estimated useful lives as follows:

Shorter of the unexpired term of lease and 3 years

REWMERE 3 F(URERHE)

5 years
5%
5 years
5%
5 years
5%
5 years

5%

®

Both the useful life of an asset and its residual value,

if any, are reviewed annually.

Operating lease charges

Leases which do not transfer substantially all the risks
and rewards of ownership to the Group are classified
as operating leases. Where the Group has the use
of assets under operating leases, payments made
under the leases are charged to profit or loss in equal
instalments over the accounting periods covered by
the lease terms, except where an alternative basis
is more representative of the pattern of benefits to
be derived from the leased asset. Lease incentives
received are recognised in profit or loss as an integral

part of the aggregate net lease payments made.
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Impairment of assets

(i)

Impairment of accounts receivable and other
receivables

Accounts receivable and other receivables
that are carried at cost or amortised cost are
reviewed at each statement of financial position
date to determine whether there is objective
evidence of impairment. If any such evidence
exists, any impairment loss is determined and

recognised as follows:

—  For accounts receivable and other
receivables carried at amortised cost,
the impairment loss is measured as the
difference between the asset’s carrying
amount and the present value of
estimated future cash flows, discounted
at the financial asset’s original effective
interest rate (i.e. the effective interest rate
computed at initial recognition of these
assets), where the effect of discounting
is material. This assessment is made
collectively where financial assets carried
at amortised cost share similar risk
characteristics, such as similar past due
status, and have not been individually
assessed as impaired. Future cash flows
for financial assets which are assessed
for impairment collectively are based on
historical loss experience for assets with
credit risk characteristics similar to the

collective group.

If in a subsequent period the amount of
an impairment loss decreases and the
decrease can be linked objectively to an
event occurring after the impairment loss
was recognised, the impairment loss is
reversed through profit or loss. A reversal
of an impairment loss shall not result in
the asset’s carrying amount exceeding
that which would have been determined
had no impairment loss been recognised

in prior periods.
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3. EXEFEBEGE) 3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)
(g EEREGE) (g) Impairment of assets (Continued)
(i) B ZEZEHEE (ii)  Impairment of fixed assets
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are reviewed at each statement of financial

position date to identify indications that fixed
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assets may be impaired or an impairment loss
previously recognised no longer exists or may

have decreased.

If any such indication exists, the asset’s

recoverable amount is estimated.

—  Calculation of recoverable amount
The recoverable amount of an asset is
the greater of its fair value less costs to
sell and value in use. In assessing value
in use, the estimated future cash flows
are discounted to their present value
using a pre-tax discount rate that reflects
current market assessments of time value
of money and the risks specific to the
asset. Where an asset does not generate
cash inflows largely independent of those
from other assets, the recoverable amount
is determined for the smallest group
of assets that generates cash inflows
independently (i.e. a cash-generating

unit).

—  Recognition of impairment losses
An impairment loss is recognised in profit
or loss if the carrying amount of an asset,
or the cash-generating unit to which it
belongs, exceeds its recoverable amount.
Impairment losses recognised in respect
of cash-generating units are allocated to
reduce the carrying amount of the assets
in the unit (or group of units) on a pro
rata basis, except that the carrying value
of an asset will not be reduced below its
individual fair value less costs to sell, or

value in use, if determinable.
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g)

(h)

(O]

(0)]

Impairment of assets (Continued)
(i) Impairment of fixed assets (Continued)
—  Reversals of impairment losses

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable
amount. A reversal of impairment loss
is limited to the asset’s carrying amount
that would have been determined had no
impairment loss been recognised in prior
periods. Reversals of impairment losses
are credited to profit or loss in the period

in which the reversals are recognised.

Accounts receivable and other receivables
Accounts receivable and other receivables are
initially recognised at fair value and thereafter stated
at amortised cost less allowance for impairment
of doubtful debts (see note 3(g)), except where the
receivables are interest-free loans made to related
parties without any fixed repayment terms or the
effect of discounting would be immaterial. In
such cases, the receivables are stated at cost less
allowance for impairment of doubtful debts (see note
3(g).

Accounts payable and other payables

Accounts payable and other payables are initially
recognised at fair value and thereafter stated at
amortised cost unless the effect of discounting would

be immaterial, in which case they are stated at cost.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially
at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost with any
difference between the amount initially recognised
and redemption value being recognised in profit or
loss over the period of the borrowings, together with
any interest and fees payable, using the effective

interest method.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k)

M

(m)

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank

and on hand, and demand deposits with banks.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated

services are rendered by employees.

(ii)  Contributions to Mandatory Provident Funds
as required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance are
recognised as an expense in profit or loss as

incurred.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets and
liabilities are recognised in profit or loss except to the
extent that they relate to items recognised in other
comprehensive income or directly in equity, in which
case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity,

respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the statement of financial
position date, and any adjustment to tax payable in

respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused

tax credits.
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m)

Income tax (Continued)

Apart from certain limited exceptions, all deferred
tax liabilities, and all deferred tax assets to the extent
that it is probable that future taxable profits will be
available against which the asset can be utilised, are
recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from
deductible temporary differences include those
that will arise from the reversal of existing taxable
temporary differences, provided those differences
relate to the same taxation authority and the same
taxable entity, and are expected to reverse either
in the same period as the expected reversal of the
deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset
can be carried back or forward. The same criteria are
adopted when determining whether existing taxable
temporary differences support the recognition of
deferred tax assets arising from unused tax losses
and credits, that is, those differences are taken into
account if they relate to the same taxation authority
and the same taxable entity, and are expected to
reverse in a period, or periods, in which the tax loss

or credit can be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets or liabilities that
affect neither accounting nor taxable profit (provided
they are not part of a business combination), and
temporary differences relating to investments in
subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the
reversal and it is probable that the differences will
not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they

will reverse in the future.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m)

Income tax (Continued)

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the statement of financial position date.

Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at each statement of financial position
date and is reduced to the extent that it is no
longer probable that sufficient taxable profit will
be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits

will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities if the Group has
the legally enforceable right to set off current tax
assets against current tax liabilities and the following

additional conditions are met:

— in the case of current tax assets and liabilities,
the Group intends either to settle on a net
basis, or to realise the asset and settle the

liability simultaneously; or

— in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the

same taxation authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be settled or recovered,
intend to realise the current tax assets and
settle the current tax liabilities on a net

basis or realise and settle simultaneously.
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

Provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle

the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits

is remote.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(0)

Revenue recognition

Revenue is measured at the fair value of the

consideration received or receivable. Provided it is

probable that the economic benefits will flow to the

Group and the revenue and costs, if applicable, can

be measured reliably, revenue is recognised in profit

or loss as follows:

(i)

(ii)

(iii)

Brokerage commission income

Brokerage commission income is recognised
on a trade date basis when the relevant
transactions are executed. Volume rebate
to customers is recognised as a reduction in
brokerage commission income when payment
of the rebate is probable and the amounts can
be estimated reliably. The fair value of the
consideration received or receivable in respect
of the initial trade under customer loyalty
programmes is allocated between the award
credits and other components of the trade by
reference to their relative fair value. The award
credits are deferred and revenue is recognised
only when the Group fulfils its obligation to

provide free or discounted brokerage services.

Interest income
Interest income is recognised as it accrues

using the effective interest method.

Handling and settlement fee income
Handling and settlement fee income are
recognised when the related services are

rendered.
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3.  SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p)

(q)

Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at
the foreign exchange rates ruling at the statement of
financial position date. Exchange gains and losses are

recognised in profit or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at

the transaction dates.

Fiduciary activities

The Group commonly acts as trustees and in other
fiduciary capacities that result in the holding or
placing of assets on behalf of its customers. These
assets and income arising thereon are excluded from
the financial statements, as they are not assets of the

Group.

Related parties
For the purposes of the financial statements, a party

is considered to be related to the Group if:

(i)  the party has the ability, directly or indirectly
through one or more intermediaries, to control
the Group or exercise significant influence over
the Group in making financial and operating
policy decisions, or has joint control over the

Group;

(i)  the Group and the party are subject to common

control;

(iii) the party is an associate of the Group or a joint

venture in which the Group is a venturer;

Ay WA

49



Ay WA

50

@ % Bright Smart Securities

AR K8 % b ] B B e B

Notes to the Unaudited Interim Financial Report

BE-Z-ZFNA=THLKNEAREEREHAN - LBTIIR)

For the six months ended 30 September 2010 (Expressed in Hong Kong dollars unless otherwise indicated)

3. EXRETBERGE
(r BEBREAL(E)
(iv) ZAEABAEESAEEZ AT E
EEBAEBERZABZREK
B FAZTZEATEG HE
EHBZEAFECEE

v) BRABRBOEMBALHORERK
ERZFREATES - HEEH
HEAENERE X

vi) ZARFEEIBLAEEERAE
AT ZEMNERNEERANMR
HUBERI R AR RIS

EMENAT 2 RERERBZERER
SRBARTRYEZENALTHZZE
BMALTHBZREKE °

6 PBEE
BEABRABERFLH2 S5 BE
B8 NRERIRERTAEES
SR ES BRI HRBTEME
RIREBBETRERAS 2 HBRE
B -

RUBHREMS - BAHNERLELEI BT
BEREER  RIFLZESMEFEUR
BRAAREERKBRBEME £ER
FHE - EFERRER - SEEM
REBRBARBZAAREEREME
FEEL - HENLFBEREED
BHAREFE LRI HE - AURE
& -

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r)

(s)

Related parties (Continued)

(iv) the party is a member of key management
personnel of the Group or the Group’s parent,
or a close family member of such an individual,
or is an entity under the control, joint control

or significant influence of such individuals;

(v)  the party is a close family member of a party
referred to in (i) or is an entity under the
control, joint control or significant influence of

such individuals; or

(vi) the party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those
family members who may be expected to influence,
or be influenced by, that individual in their dealings

with the entity.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purposes of allocating resources
to, and assessing the performance of, the Group’s

various lines of business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be

aggregated if they share a majority of these criteria.
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B REREH

RSN ASCEAMBALEI T BN KR
HER - ZEBBYBRELER 2B R—E
FalRE RAKEZASTHEERENR
HhUTBREAEEz PHEREEH -

— BEBUBEREENFEIN(CERNEFL
1BR]) » EHEF

— BEETENE2IRZET  HFERE
VHIH#HR

— EBMBBREEN(CZTEINEF)Z0E

AEBWEEREARASTHBERER 2
e ERRRE -

BRPBRELENEIFREBEFERE 27
RO ER] 2 B W B A EE 2 /K
EREATZE  AAZEEBERAEEET
RS (WEBEMBHRKBEN  BXE
RERBNERBERZHB2EHE -

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued two revised HKFRSs, a number of
amendments to HKFRSs and one new interpretation that
are first effective for the current accounting period of the
Group. Of these, the following developments are relevant

to the Group’s financial statements:

—  HKFRS 3 (revised 2008), Business combination

—  Amendments to HKAS 27, Consolidated and separate

financial statements

—  Improvements to HKFRSs (2009)

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.

The impact of the majority of the revisions to HKFRS 3 and
HKAS 27 have not yet had a material effect on the Group’s
financial statements as these changes will first be effective
as and when the Group enters into a relevant transaction
(for example, a business combination) and there is no
requirement to restate the amounts recorded in respect of

previous such transactions.
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5. EXE 5.  TURNOVER
REBCFEEKARSLL  FRAEUR

AmRkHEELRL -

EXEREXRAES BmRHEELELR
T HFRBEREBRALOMBE(ERDME
ERERSRERANT :

financings as follows:

The principal activities of the Group are securities broking,

margin financing and commodities and futures broking.

Turnover represents the brokerage commission from
securities, commodities and futures broking and interest

income from margin and initial public offering (“IPO")

BEAA=THILEAEA
Six months ended 30 September

—B-%F —ETRF

2010 2009

7T 7T

$ $

Fepablichey Brokerage commission 58,239,205 54,313,702
FREERZRA Interest income from margin financing 12,321,695 4,312,800
BERABBERENEWRA Interest income from IPO financing 1,992,667 5,402,527
72,553,567 64,029,029

6. Hftuzs 6. OTHER REVENUE
BENAA=1tHILAEAR
Six months ended 30 September
—E-=F —EEAF
2010 2009
TT JT
$ $
FEWARE Interest income from

— RO HE — Authorised institutions 134,606 164,463
— Hfth — Others 1,438,736 954,286
1,573,342 1,118,749
FEEBREEER Handling and settlement fees 6,279,391 6,536,272
HEIEUA Sundry income 498,038 306,387
8,350,771 7,961,408
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7o OTHER NET LOSS
BENAA=ZTHLEXREA
Six months ended 30 September

—E-EF —ZEENF
2010 2009
7T TT
$ $

Br EAmRHERS Error trades arising from securities,
RS commodities and futures dealing (792,406) (160,387)
HME T8 Net foreign exchange gain 32,677 20,418
(759,729) (139,969)

8. BRBLATEF

BRBIANER S HIBRT 555 ¢

8. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

BENA=THLEXREAR
Six months ended 30 September

—E-ZF —EEREF
2010 2009
JT 7T
$ $
(@ BEERIA (@) Finance costs
LT &R RSB Interest expense on
— BRAPHBEREZ — Bank loans for IPO
RITER financing (1,131,641) (3,016,426)
— HMR1TERREX — Other bank loans and overdrafts (1,602,826) (256,769)
— REBEATER — Loans from related companies — (544,281)
(2,734,467) (3,817,476)
(b) HRERX (b) Other operating expenses
ZEEE € Auditors’ remuneration (330,000) —
EEREERX Advertising and promotion expenses (5,015,445) (1,264,810)
FEERAEEER Handling and settlement expenses (6,021,640) (5,995,180)
B RBARX Information and communication expenses (6,117,326) (4,612,117)
EEREXER Legal and professional fees (4,591,668) (71,453)
MEREHNER Operating lease charges in respect of
properties (8,388,236) (2,440,920)
EZREFEEE Rates and building management fees (923,003) (485,653)
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Frig®

9.

INCOME TAX
BEANA=THLEAEAR
Six months ended 30 September

—B-BF “EENEF
2010 2009
7T 7T
$ $
BB — BEFE Current tax — Hong Kong Profits Tax
HAR BB Provision for the period (1,993,166) (5,560,552)
EFERLIH Deferred tax
R R RER Origination and reversal of temporary
differences (63,322) —
ERBIERX Actual tax expense (2,056,488) (5,560,552)

10.

& B RSB T 1R A B ) 5 FE ER R A L
16.5% Z BLRAE LB o

BREF
HRERBADRAARDEBRERRFEN
= F 10,066,369 T(BE=ZZENFAA=T
HIEARMEA 28122294 0) REBE=Z—F
FAE=THEHEAD ZITROMEFITE
534,710,098 R (= & & A1 F : 500,000,000
BIGFE -BE_ZZEAFAA=THLHHE
ZEBITRONEFLHEHDBRERTRG S
500,000,000 R MEEE @ AR A A B 5K H A
SEEZERAREACRITRONEBHECK
1T o

HREBE-ZEZENFR-Z
B EXE A AR EEE
rBEANESREERAES -

2-BENA=+
EER  RERE

10.

Hong Kong Profits Tax has been provided at the rate of
16.5% on the estimated assessable profits for the current

period.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of $10,066,369 (six months ended 30 September
2009: $28,122,294) and the weighted average number
of shares in issue during the period ended 30 September
2010 of 534,710,098 (2009: 500,000,000). The weighted
average number of shares in issue during the period
ended 30 September 2009 is based on the assumption
that 500,000,000 ordinary shares were in issue as if the
shares issued at the date the Company became the holding
company of the Group were outstanding throughout the

period.

There were no dilutive potential ordinary shares for the
six months ended 30 September 2009 and 2010, therefore
basic earnings per share equals to diluted earnings per

share.
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BRE
BEEEfEEREBE-ZE—ZEEAA=1H
FREARETFHRE(BE-_ZSENEHA
=t+BHIEAER :£&)-

DEWHE
REBZREBRBNE D 2D MEBRHER - K
SEZERERIERREFEALARERS
THEBAEARMZHMEN —HHA2IUT
MERRE D - BESHEEDMUART
L E =

— BHFEEL — RHUREBEEZRSEK
CRBROELCEFREFRBER

— BmRkHBEKL — REREBREE
BHITHEEE ERRPESNZER
BR# ©

(@ SHEE BEREE
ARG HRRAERE S BEZERS
B AEESESTHEEABRIUTE
HEERZTARESBEGEES - BEER
8E&:

PTHREEREFMEAVEERARBE
B HEEEREEERAMAREER
She DEEERIEMEE D EEB MG Z
B S RNIRR N ERTRISE o

MIRE DI EFIRA 2T EZEBRY
BRARBIER ZZBR(EBIT]) o RE
HEBITE » AEERARLBIEERE
B2 &R 218 B (41 A F 4T B AR A ) 4B H
E—SHE

11.

12.

DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 September
2010 (six months ended 30 September 2009: Nil).

SEGMENT REPORTING

The Group manages its businesses by divisions, which
are organised by business lines. In a manner consistent
with the way in which information is reported internally
to the Group’s most senior executive management for
the purposes of resource allocation and performance
assessment, the Group has presented the following two
reportable segments. No operating segments have been

aggregated to form the following reportable segments.

—  Securities broking — provision of broking services in
securities traded in Hong Kong and margin financing

services to those broking clients.

—  Commodities and futures broking — provision of
broking services in commodities and futures contracts

traded in Hong Kong and selected overseas markets.

(a) Segment results, assets and liabilities
For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors the
results, assets and liabilities attributable to each

reportable segment on the following bases:

Segment assets include all tangible assets and current
assets with the exception of deferred tax assets and
other corporate assets. Segment liabilities include
trade creditors and accruals attributable to the

activities of the individual segments.

The measure used for reporting segment profit is
earnings before finance costs and taxes (“EBIT”).
To arrive at EBIT, the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as corporate administration

costs.
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12. DHBWE (&)
by HDHTER

12. SEGMENT REPORTING (Continued)

(b)

Segment information
BE-—Z-ZHFNA=+THLXEA
Six months ended 30 September 2010

mmk
HERL
BERL Commodities
Securities and futures et
broking broking Total
7T 7T 7T
$ $ $
REIREE ZWE Revenue from external customers:
— RELEFE — Brokerage commission 41,701,254 16,537,951 58,239,205
— FEBERNEWA — Interest income from margin
financing 12,321,695 — 12,321,695
— BRAHBERE — Interest income from IPO
FE WA financing 1,992,667 — 1,992,667
mEEHEEE Consolidated turnover 56,015,616 16,537,951 72,553,567
FEEBEREHEEA Handling and settlement fees 6,279,391 — 6,279,391
] 3R &5 2 SPU IR Reportable segment revenue 62,295,007 16,537,951 78,832,958
] #R & 2 &P A (EBIT) Reportable segment profit (EBIT) 3,283,456 11,970,477 15,253,933
HRiTE Depreciation for the period (3,112,420) (8,468) (3,120,888)
Hb R B U A Other interest income 1,562,282 11,060 1,573,342
Upy 95 %:N Finance costs (2,734,314) (153) (2,734,467)
HRREZIFER Additions to non-current segment
PEHEE assets during the period 19,560,637 6,500 19,567,137
R=ZZ2-ZBFAA=+H
At 30 September 2010
mmk
BERL Commodities
Securities and futures st
broking broking Total
7T 7T 7T
$ $ $
AREDIEE Reportable segment assets 3,763,163,536 150,095,817  3,913,259,353
AHESHAE Reportable segment liabilities (3,409,565,629) (91,392,091) (3,500,957,720)
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AR5 2010 Interim Repor

12. SEGMENT REPORTING (Continued)

(b)

Segment information (Continued)
BEE_ZZNEARA=+TRALEANER
Six months ended 30 September 2009

mmk
HELL
FHEL Commodities
Securities and futures st
broking broking Total
7T 7T 7T
$ $ $
REIREEZWE Revenue from external customers:
— KL HE — Brokerage commission 44,995,899 9,317,803 54,313,702
— HFRBERERA — Interest income from margin
financing 4,312,800 — 4,312,800
— BRLAHBERE — Interest income from IPO
FE WA financing 5,402,527 — 5,402,527
mEEEER Consolidated turnover 54,711,226 9,317,803 64,029,029
FEEBNEEEH Handling and settlement fees 6,536,272 — 6,536,272
] 3R & 2 SR Reportable segment revenue 61,247,498 9,317,803 70,565,301
AR & 7 &R (EBIT) Reportable segment profit (EBIT) 30,548,213 6,969,581 37,517,794
HANITE Depreciation for the period (1,719,200) (11,304) (1,730,504)
HR 2 A Other interest income 1,109,525 9,224 1,118,749
2R 0N Finance costs (3,817,289) (187) (3,817,476)
HRRE ZIER Additions to non-current segment
DEEE assets during the period 773,178 28,685 801,863
R-E—ZFTF=A=+—8
At 31 March 2010
Emmk
HMERL
BERL Commodities
Securities and futures st
broking broking Total
7T 7T 7T
$ $ $
e D PEE Reportable segment assets 831,975,174 109,883,352 941,858,526
AHRESBAMG Reportable segment liabilities (694,156,408) (87,149,951)  (781,306,359)
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12. DHBWE (&)

12. SEGMENT REPORTING (Continued)
(c) TAIHMEIETEF  BEREBZYE (c) Reconciliation of reportable segment profit, assets

and liabilities

BEAA=THILEAEA
Six months ended 30 September

—B-2F —ETRF
2010 2009
JT JT
$ $
Y Profit
] R & 2 &R A (EBIT) Reportable segment profit (EBIT) 15,253,933 37,517,794
B 7S R AR Finance costs (2,734,467) (3,817,476)
HittR 2 B2 BB Other unallocated corporate expenses (396,609) (17,472)
FERBIANER Consolidated profit before taxation 12,122,857 33,682,846
R-ZB—-2F R-ZE—ZF
AB=+H =A=+—8
At At
30 September 31 March
2010 2010
JT JT
$ $
BE Assets
AHREDIEE Reportable segment assets 3,913,259,353 941,858,526
3K 8 0SB S FE WL Fk 18 Elimination of inter-segment receivable (648,983) =
EERIBEE Deferred tax assets 401,663 464,985
RABMAREE Unallocated corporate assets 7,912,745 1,000
REEEH#E Consolidated total assets 3,920,924,778 942,324,511
=N Liabilities
ARE D EASE Reportable segment liabilities (3,500,957,720)  (781,306,359)
85 0 P R FE A FRIR Elimination of inter-segment payable 648,983 —
BUEAE 18 Current taxation (10,914,132) (8,920,966)
KABEATRERE Unallocated corporate liabilities (1,424,000) (45,754)
meEBEeRE Consolidated total liabilities (3,512,646,869)  (790,273,079)
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13. BEIEEE 13.  FIXED ASSETS
WEREHE Acquisitions and disposals
RBZE-_E—SFHLA=THLEANERR » & During the six months ended 30 September 2010, the
EBIRKA19,567,137 T(BEZE=ZSEZENFEN Group acquired items of fixed assets with a cost of
B=1+H1EMEA 801,863 ) WIBETEE $19,567,137 (six months ended 30 September 2009:
EIEH  REBZE-SENEFER-ZE-—SFHA $801,863). No item of fixed assets was disposed of during
=t+HIEANEAR  WELEREEEER o the six months ended 30 September 2009 and 2010.
14. FEWERR 14. ACCOUNTS RECEIVABLE
R-ZB-FF R-E-EHF
NLB=+H =A=+—H
At At
30 September 31 March
2010 2010
JT JT
$ $
FEUBRFR R B Accounts receivable from
— BeEF — Cash clients 78,946,529 55,447,328
— HFREF — Margin clients 583,867,455 608,568,325
— BRAMBERE — IPO financing 2,770,873,467 —
— GEEFR — Clearing houses 94,731,435 91,775,026
— RERRGE — Brokers and dealers 15,202,165 7,342,786
3,543,621,051 763,133,465

EUREEFER(BER=-_Z—ZFENA
ETHRBITXZEMBERGEE 2 &R
20,104,453 (= ZE—FF=ZA=+—H:
30,006,917 7)) BEVEASR AR #e % 30 B LA ©
DEEREZELNUENRCBZEFRFE
B RIEBEKER  SEEMRE  BARMRE
HEEMELRERE  FEEAGEEZLEER
BERBEAMRERATZHRE -

Accounts receivable from cash clients, including amounts
that are not settled after settlement date as at 30 September
2010 of $20,104,453 (31 March 2010: $30,006,917), are
current or aged within 30 days. These balances relate to
a wide range of customers for whom there was no recent
history of default. Based on past experience, management
believes that no impairment allowance is necessary in
respect of these balances as there has not been a significant
change in credit quality and the balances are considered

fully recoverable.
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14. FEWBRF (&) 14,
ERHFREFCHRERBNBRARERE
Bo-HFREFADASERKMAESFSKAR
URBSRGENEEME RTIHEZE
ERESERAKEEMCKCUBERSEER
BEE - R-ZEZ—ZEFNA=+HEHR=-Z—F
F=Z=A=+—H BOAFREFRLEER
CEFFRSEARTR2TERABEI NS
1,725,811,208 7t} 1,934,244,187 Tt

BWAEER BERXZEZRRBHNE
Bl REMBEBERBFXB2HEEEEX
Z > —BRRXZBEBARIY  RQOEE
HEENEB RIS -

ACCOUNTS RECEIVABLE (Continued)

Margin loans due from margin clients are current and
repayable on demand. Margin clients are required to
pledge securities collateral to the Group in order to
obtain credit facilities for securities trading. The amount
of credit facilities granted to them is determined by the
discounted value of securities accepted by the Group. At
30 September 2010 and 31 March 2010, the total market
value of securities pledged as collateral in respect of the
loans to margin clients was approximately $1,725,811,208
and $1,934,244,187 respectively.

Accounts receivable from clearing houses, brokers and
dealers are current. These represent (1) pending trades
arising from the business of dealing in securities, which
are normally due within a few days after the trade date and
(2) margin deposits arising from the business of dealing in

future contracts.

15. HunFEUEIE « R4 RAEAZE 15. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
R-ZZB—2F R=Z—ZF
hA=+H =A=+—H
At At
30 September 31 March
2010 2010
7T 7T
$ $
HEeERQABERERS Rental and utility deposits 5,606,137 2,973,574
SCENEISE Prepayments 1,844,634 6,127,216
H th FE U R IE Other receivables 951,570 319,851
8,402,341 9,420,641
R-E—ZEFAA=THRZZE—ZFF Included in the above balances are amount of $6,893,803
EH 5 and $2,470,188 as at 30 September 2010 and 31 March

A= +—E|'f+)\tz_ LER 2B D B A
6,893,803 7T} 2,470,188 7T FAHZ R — &
#UE o

2010 respectively which are expected to be recovered in

more than one year.
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16. BHERBEELEEY 16. CASH AND CASH EQUIVALENTS
HEeRRSEZEYRIE : Cash and cash equivalents comprise:
R-ZE—2F R=ZB-—FF
hA=+H =A=+—H
At At
30 September 31 March
2010 2010
JT JT
$ $
RITIFR Deposits with banks 150,251,699 63,572,823
RITRFHEES Cash at bank and in hand 185,290,337 93,958,789
335,542,036 157,531,612

FEERATHRBREB LIRS RAEXEHK
KEEFES -

The Group maintains segregated accounts with authorised
institutions to hold client money in the normal course of

business.

R-ZE—ZEFNA=1THRZ=ZZ—ZF=A
=+—8 > KBRS F R0 &R %
WREEZEFESDHAT773,413,316 TR
624,623,827 7T °

At 30 September 2010 and 31 March 2010, client money
maintained in segregated accounts not otherwise dealt
with in the interim financial statements amounted to
$773,413,316 and $624,623,827 respectively.
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17. BRI

17. ACCOUNTS PAYABLE

R-ZE—2F R-IZE—ZF
hBA=+H =A=+—H
At At
30 September 31 March
2010 2010
7T 7T
$ $

S ERRR Accounts payable
—REEF — Cash clients 109,993,008 68,825,766
— HFREF — Margin clients 128,051,670 112,830,849
— &8 — Clearing houses 143,841,552 7,439,214
381,886,230 189,095,829

FAERMARFN—EAARHRIREREE -

18. MR R HEMEMNKIR

All of the accounts payable are due within one month or

on demand.

18. ACCRUED EXPENSES AND OTHER PAYABLES

R=Z2-2F HR=-ZT—-=FF

hA=+H =A=+—H

At At

30 September 31 March

2010 2010

T T

$ $

FEAS{R & =] B Commission rebate payable 4,212,403 4,822,379

FEETTEAL Accrued bonuses 5,340,078 4,289,438
EREER - XEBER Stamp duty, trading levy and trading fee

REE payables 2,697,982 2,285,525

ERBRE Dividend payable — 136,050,000

H t FEATRUIE Other payables 6,826,044 3,808,942

19,076,507 151,256,284

MM AR R R EMEN AR —FRE

BEREABWA

62

All accrued expenses and other payables are expected to

be settled or recognised as income within one year.
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19. RITER 19. BANK LOANS
R-B—ZF R-E-—FF
hB=+H =B=+—~H
At At
30 September 31 March
2010 2010
7T 7T
$ $
BIERAEHRITER Secured short-term bank loans 366,000,000 441,000,000
KW ERTER Unsecured short-term bank loans 2,734,770,000 —
3,100,770,000 441,000,000

20.

MERTEREAR-FAEERIBARDE
& RITEE 2 REERAE A FEMRSE

R-ZE-ZFAA=+AZERARHRTE
MENFREFBEATRITZEFERRE
RER R-ZZE-—ZFNA=+H BEHZz
KB D FEAS545,4065008B T (ZE—F
F=HA=+—H :757,588,500/&T) °

EXR#E
AARRZZZAENANAFEMRYL » EE
A% 50,0007t » 5 A50,000 REREE
1EZER2EBR -R-ZZhENANA » &
RACHTIREER  BRE/1EZTGE
ER788BT)  RERAARZHE—RRER=
Z-ZHEMNANABRBZRARR  RAFEE
BAZEERER78BLL 1T ZER

EnERBT MABHETEEYERE
Wt EREE7SBTZEBERIKME7S
REREE.I BT2EER - B LMlsHE
EHwEimg > RABZEERZAA390,000 8
JT 9 #3,900,000 REREE0 1 BT 2E
R o

20.

All the bank loans are repayable within one year and
classified as current liabilities. The carrying amounts of the

bank borrowings approximate their fair value.

The secured short term bank loans at 30 September 2010
are secured by securities collateral of margin clients re-
pledged to banks. The fair value of the collateral re-pledged
as at 30 September 2010 amounted to $545,406,500
($757,588,500 as at 31 March 2010).

CAPITAL AND RESERVES

The Company was incorporated on 4 August 2009 with
an authorised share capital of US$50,000 divided into
50,000 ordinary shares of US$1 each. The Company
issued 1 ordinary share for a total consideration of US$1
(equivalent to HK$7.8) on 4 August 2009. Pursuant to the
resolutions of the sole shareholder of the Company passed
on 8 April 2010, the denomination of the currency in the
authorised share capital of the Company was changed from
U.S. dollar to Hong Kong dollar at the rate of HK$7.8 per
US$1 and upon such change of currency denomination
becoming effective, each ordinary share of par value
HK$7.8 each was subdivided into 78 ordinary shares of
par value HK$0.1 each. Immediately following the change
of currency denomination, the authorised share capital of
the Company became HK$390,000 divided into 3,900,000

ordinary shares of par value HK$0.1 each.
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20.
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20.

CAPITAL AND RESERVES (Continued)

Pursuant to the resolutions of the sole shareholder of the
Company passed on 29 June 2010, every three issued
and unissued shares of par value HK$0.1 each in the then
share capital of the Company were consolidated into one
ordinary share of par value HK$0.3 each. Immediately
following such consolidation, the authorised share capital
of the Company was increased from HK$390,000 to
HK$600,000,000 by the creation of 1,998,700,000 new

ordinary shares of par value HK$0.3 each.

On 29 June 2010, the Company acquired the entire issued
share capital of Bright Smart Futures & Commodities Co.,
Ltd, Bright Smart Securities International (H.K.) Limited
and Merit Act Limited through Bright Smart Investment
Holdings Limited from their respective shareholders (“the
Vendors”). The Company allotted and issued, credited
as fully paid, an aggregate of 499,999,974 shares to the
Controlling Shareholders at the directions of the Vendors
as consideration for their acquisition. Thereafter, the
Company became the holding company of the companies
comprising the Group. The difference between the nominal
value of the share capital of the subsidiaries acquired as a
result of the resulting exercise and the nominal value of the
share capital of the Company issued in exchange thereof
is treated as an equity movement and recorded in “Merger

reserve”.

On 25 August 2010, the Company was successfully listed
on the Stock Exchange of Hong Kong Limited following
the completion of its initial public offering of 166,800,000
shares to the investors. On 17 September 2010, further
12,882,000 shares were issued pursuant to the exercise of
the Over-Allotment Option (as defined in the Company’s
Prospectus dated 12 August 2010).
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21. REHLERIE 21. OPERATING LEASE COMMITMENTS
RIEMEZFUHHESESHNBET 2RKRER The total future minimum lease payments under non-
EEHREEEEN TR cancellable operating lease on properties are payable as

follows:
R-ZZB—ZF R-ZE-—FF
hA=+H =ZA=+—H
At At
30 September 31 March
2010 2010
BT BT
HK$ HK$
—F R Within one year 20,244,612 8,313,198
—FZEBRER After one year but within five years 30,601,527 13,869,757
50,846,139 22,182,955
AEERBELEHNVBESZEYE - ZEHD The Group leases a number of properties under operating
DL HRP=F  WRENBENEEME RRE leases. The leases run for an initial period of three years,
BE AN TEERAES - with an option to renew the lease when all terms are
renegotiated. None of the leases includes contingent
rentals.
22, EXEREALRS 22. MATERIAL RELATED PARTY TRANSACTIONS

PR EB IR H MO IRE2EREALE
BN RAEBERIETIEREREALRS -

(@)

HEEREALZAH
RZZBE-ZEAA=1+H ~EALEX
BRAEATZEAERRESRS1,702 T
—_E2-ZEF=F=+—H 1,510,536
7T) WIS RAKEE R BEBPETE
FRE - FRAMEUREMERE KL
(BMEE - BNEBEEALT 2
—RREMTFE=FEFEEEHEEEK -

In addition to the related party information disclosed
elsewhere in the interim financial statements, the
Group entered into the following material related party

transactions.

(a) Balances with related parties
As at 30 September 2010, the Group had accounts
payable balances due to related parties of $91,702
(31 March 2010: $1,510,536) which were arising
from the Group’s ordinary course of business in
securities broking, margin financing and commodities
and futures broking. Accounts payable due to related
parties are set out at same terms as those normally

offered to third party clients.

Ay WA
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22. EXREBREALRS (#)
(a) EREBEALZERR(E)

RZZE-ZFEAA=1+H HiEKR
B RERBEMNKIEHRE3,098399 T
(ZZ—ZF=A=1+—H 1,949,089 7T)
BROrEE—2ESHE2BEATX
2SR BLAEEERE - 258
AEEEREE  WENERBYER
RREIE o

(b) HEBREATZH#HRS
BLEWA127,582 TL(BEZZEZEAFH
B=1+HIEREA 994,749 T) A&
EHEERTETESLLURTRR
BRE 842 375 T [0 B BE 2 A = LRER © 1
SWBITR—REE=AFFRMHZE
BKF o

HLBIT 4,998,379 T(BE=SZNEF
AB=+HIEAREA :2,308,2007T) T3
BN m2EmSHEREEBE2ZR
BtEmMZNFAER—EESHEZ
BEAT o

22.

MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

Balances with related parties (Continued)

As at 30 September 2010, included in other
receivables, deposits and repayments were rental and
office management deposits of $3,098,399 (31 March
2010: $1,949,089) which had been made to related
companies owned by a director of the Group. These
amounts are unsecured, interest-free and repayable

upon expiry of the respective leases.

Other transactions with related parties

Brokerage income of $127,582 (six months period
ended 30 September 2009: $994,749) was received
from related parties in the ordinary course of
the Group’s business of securities broking and
commodities and futures broking. Commission rates
are set at the same level as those normally offered to

third party clients.

Rental expenses of $4,998,379 (six months ended
30 September 2009: $2,308,200) paid to related
companies owned by a director of the Group were
charged at a rate mutually agreed between the parties

with reference to market rates.



BRI ESERMERERAR
Exg2ERRE
(RESHSHAMHA L ZERAA])

]
KMEBHIBRE2IZERAESEHEER
ERARTEXRDWPEGH®RS - LH BT
BEBER-Z-—ZFNA=THNGEEUHRR
REBEZALANEAPBNGRESEERER &
BEDRANEARESRERERURMEHEE - 1R
BAERBBMERGMAERATRES LHRANT L
AL EHRARKANE EHRAFNEBSRE
MEBEMASEMNEBETER)E 345
[FRIGBERE INRERRPBMBRE - EFA
BERB(EBETERDE 34N RE K5I+ H 8
IS o

EMWEERBERMOFHY PRI BREFED
A URBEMESAHENERGKER  E02
BESSHS - RUNIN > BMANKRSEEFTHER
AR - RMMARABRENIRNE - HEMEMLA
TREFAREEEE -

ERHE
EMEREEBSTMASHEMAN(ETBERNTFEE
RINSE 2410550 B L X BUEM ¥ o HI A B 5 B MO R
ETEM TPV BEREEHNIFEEEIERAE
BRENERNASHE  XERI TR EMER
B - AN ENNSEEERRREBEERET
BRNEERD  IATERBREMEIZINESE
BRATRERERANAAEEARSE - AEMTS
BREMNELER -

AR5 2010 Interim Report

Review report to the board of directors of
Bright Smart Securities & Commodities Group Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
29 to 66 which comprises the consolidated statement of financial
position of Bright Smart Securities & Commodities Group Limited
(the “Company”) as of 30th September 2010 and the related
consolidated statement of comprehensive income, statement
of changes in equity and condensed consolidated statement of
cash flow for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial report

in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for

the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit

opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
September 2010 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim

financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 November 2010
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Bright Smart Securities & Commodities Group Limited
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